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A tanker approached port in La Guaira. Suddenly, a 
seaman trained his binoculars on a strange object in 
the water. Then he cried: 

“Automobile off the starboard bow!” 


The crew doubted his sanity, until they reached the 
rail — just in time to see an American-made car sink 


to the bottom. P 
Remember, you don’t have to be an expert to handle 


The explanation came quickly as they docked. A flood foreign risks. Take them to AIU—and AIU is vour 
had swept La Guaira, carrying the auto out to sea! expert. For full information and literature, write to 


But to the American owner of the car, the loss was Dept. N of the AIU office nearest you. 


only temporary. In short order, he collected enough 
money to arrange for delivery of a brand new car to 
Venezuela. He had insurance protection through Ameri- 
can International Underwriters, handled through a . ee : A merican 
broker in Miami! i f | ; ] 
7 st ; mvternatviona 
AIU provides overseas protection for American people : 
é 3] SSeS <¢ fer > or aV “OVI 2 : y a 777 2a 
and businesse: all over the world. And they provide Underwriters 
new profits for brokers and agents from New York to 
California! 
Handling foreign risks is a complex business — but 
not for you. Simply bring the facts to AIU. Experts New York 5, N. ¥. 102 Maiden Lane 
; ¢ ¢ ; : Boston 9, Mass. 148 State Street 
will prepare comprehensive insurance for any country Washington 6, D. C. 312 Barr Building 
in the world. Policies will be written in familiar contract Atlanta 3, Ga. 307 Candler Building 
nip : ; Detroit 26, Mich. Free Press Building 
terms. Claims will be handled on the spot. Payment will Chicago 4, Illinois 208 So. La Salle Street 
: i . ‘ Dallas 1, Texas 801 Corrigan Tower 
be prompt, and in the same currency as the premium. aanien i Sales 1619 Melrose Building 
a es re eee eer eee = San Francisco 4, Calif. 206 Sansome Street 
This foreign risk business exists in your own com Los Angeles 17, Calif. 6i2 Se. Flower Street 
munity. Find it — profit from it! Seattle 1, Wash. 811-814 White Building 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1655 
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GIRARD INSURANCE COMPANY OF PHILADELPHIA, PA. 


ORGANIZED 18653 
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NATIONAL-BEN FRANKLIN INSURANCE COMPANY OF PITTSBURGH, PA. 


ORGANIZED 18666 
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MILWAUKEE INSURANCE COMPANY OF MILWAUKEE, WIS. 


ORGANIZED 1852 
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ROYAL GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 


A 


we 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 


ORGANIZED 18674 


Ww 


COMMERCIAL INSURANCE COMPANY OF NEWARK, N. J. 


ORGANIZED 1909 


* 


OYALTY GROU| 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Western Department: 120 South La Salle Street, Chicago 3, Ill 
Pacific Department: 220 Bush Street, San Francisco 6, Calif 
Southwestern Department. 912 Commerce St, Dallas 2, Tex 


Canadian Departments: 800 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver 3, B.C 


Foreign Departments: 102 Maiden Lane, New York 5, New York 


206 Sansome St , San Francisco 4, Calif 
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Hot Session Seen 
on North America 
Independence’ 


Partial Affiliation 
to Rate Bureau Poses 
Significant Questions 


NEW YORK—The hearing this 
Thursday at the New York insurance 
department’s offices here on the ques- 
tion of whether North America can be- 
come independent on dwelling classes 
in the state and remain a subscriber to 
New York Fire Insurance Rating Org. 
for other classes is expected to attract 
a big attendance. There is wide interest 
in two questions that the North Amer- 
ica action poses. NYFIRO asked for the 
hearing. 

The two questions are whether an 
insurance company can become inde- 
pendent and subscribe for part of the 
services of a rating organization. If 
this can be done, then the rating or- 
ganizations will undoubtedly have to 
do something about assessments to 
support their activities. The second 
question is in respect to ownership of 
rating manuals produced by bureaus. 
Can an independent company, in mak- 
ing a filing, use the manuals as sup- 
porting data that are prepared by rat- 
ing bureaus of which they are neither 
members nor subscribers? 

The practice among rating bureaus 
generally has been to furnish manuals 
whenever requested. It is known that 
Allstate has asked for fire manuals 
over the country, as it prepares to get 
into the fire business on an independ- 
ent basis. 

The questions which will be threshed 
out at the New York hearing have the 
widest kind of significance to the busi- 
ness. The move by North America is 
not an isolated instance, and while it 
is one of the most important compan- 
ies in the country and its actions are 
always of the utmost interest to the 
business, other insurers are coming up 
against the same problem created by 
the need or desire for independence in 
part or in whole and the necessity of 
doing it within the framework of the 
rating laws. Fireman’s Fund raised 
something of the same issue in West 
Virginia. 

2 — 

For example, the preamble to the 
rating section of the New York insur- 
ance law makes clear that nothing in 
the article is intended to prohibit or 
discourage reasonable competition or 
to prohibit or encourage, within limits, 
uniformity of rates, rating systems, 
rating plans or practices. The tendency 
of the New York department certainly 
has been to liberally interpret the rat- 
ing laws, and it seems clear that the 
legislative intent was to encourage 
competition. 

Yet there is a wide area encom- 
passed in this framework. There is 
simply an enormous distance between 
the views and feelings of insurers who 


would like to develop new forms and 
(CONTINUED ON PAGE 12) 


Sparkling Program 
Ready for Pittsburgh 
I-Day March 9 


The program for Pittsburgh Insur- 
ance Day March 9 has been completed. 
This was one of the first I-days and is 
the oldest in consecutive years of serv- 
ice. 

The keynote, kickoff address will 
be given by Ralph H. Alexander, past 
president of Pittsburgh Insurance Club 
and now deputy insurance commis- 
sioner, at a breakfast. 

E. A. G. Manton, president Amer- 
ican International Underwriters, and 
W. A. Rattelman, president of Nation- 
al Union companies, will talk at the 
fire session. At the same time, 10 a.m., 
claims problems will be discussed by 
Fred W. Perabo, vice-president of 
American-Associated. 


At 11, Robert B. Lawless, superin- 
tendent production and agency man- 
agement service of Phoenix-Connecti- 
cut, and Raymond A. Tucker of Tuck- 
er, Johnston & Smelzer, Pittsburgh, 
will present a frank analysis of agen- 
cy management and production. At 
11 also, N. Edward Bartlett, assistant 
secretary of Maryland Casualty, will 
review significant fidelity and surety 
developments. 

At the casualty session at 2 p.m. 
J. F. Harris, assistant scretary of Trav- 
elers, and A. M. Battistini, assistant 
manager of Hartford Accident at 
Pittsburgh, will be the speakers. Si- 
multaneously, A&H will be discussed 

(CONTINUED ON PAGE 29) 





Compulsory Auto Rates 


in Saskatchewan Jump, 
Deductible Doubled 


Rates for Saskatchewan compulsory 
automobile insurance have been in- 
creased by percentages ranging up to 
50%, depending on the age of the car. 
A year ago rates were increased by 
percentages ranging up to 100%. 

The deductible, which applies to 
collision, fire, theft and property dam- 
age, has been increased from $100 to 
$200. The Government Insurance Of- 
fice had a deficit on the compulsory 
coverages of $1,600,000 as of last Ap- 
ril 1. 


132 MEMBERS SO FAR 


WAB to Reorganize as 
Stock Fire Company 
Association 


Western Actuarial Bureau of Chica- 
go, which since 1909 has been opera- 
ting independentiy with its principal 
activity the administration of the Dean 
Schedule, is now in the process of re- 
organization as an association of stock 
fire companies. 

R. D. Hobbs, general manager of 
W.A.B., has sent letters to stock fire 
companies operating in 21 midwestern 
states outlining the proposed reorgan- 
ization and asking for an indication as 
to whether they would desire to join 
the association. The deadline for re- 
plies is March 1, and as of Feb. 23, af- 
firmative answers had been received 
from 132 companies. 

A movement to bring about some 
sort of reorganization of W.A.B. has 
been in the mill for about a year. Some 
months ago there was a good deal of 
speculation that the bureau would be 
merged with Western Underwriters 
Assn., but the new reorganization plan 
now seems to bring that proposal to 
an end. 





. . . 

In his letter to the companies, Mr. 
Hobbs says: 

“It has long been the feeling of many 
companies that the position of Western 
Actuarial Bureau, the individual rat- 
ing organizations to which the Western 
Actuarial Bureau acts as an advisory 
organization, and their members and 
subscribers, would be improved if the 
Western Actuarial Bureau were or- 
ganized as an association of stock fire 
insurance companies. 

“This reorganization is now being 
perfected and as a company benefitting 
from such services as a member or 
subscriber to the rating organizations, 
you are now invited to become a mem- 
ber of this new organization. . .Shortly 
after March 1, 1954, the special com- 
mittee will submit to the members the 
report of a nominating committee and 
upon election of the executive commit- 
tee, the constitution of the new organ- 
ization will become effective and the 
organization will be completed.” 

The companies are asked to sign ac- 

(CONTINUED ON PAGE 29) 








Late News Bulletins... 








Say FTC Plans ‘Consumers Guide’ for A&H 


WASHINGTON—The federal trade commission reportedly has plans for 
helping to do away with “false and misleading” advertising by A&H companies 
in a manner novel to the insurance business. 

FTC plans to compile a listing of all the 800 or more companies in the A&H 
field, analyzing the policy benefits of each and comparing them with protection 
outlined in advertising. The purpose would be to furnish persons buying A&H 


insurance with a “Consumer Guide”. 


The listing, expected to be available to the public later this year, probably 
will be sold for a modest fee by the government. By referring to the list, buyers 
would be able to detect any false advertising claims, it is said. 

According to FTC officials, the listing of companies will show up those who 
use “misleading” ads, thus prompting them to change their ways, and also 
would point a finger at companies whose benefits and advertising are in step. 

(CONTINUED ON PAGE 32) 


See End of Private 
Auto Cover in N. Y. 


Under Compulsory. 


Producer to Get What 
He’s Worth, Bohlinger 
Tells Hultz Hearing 


NEW YORK—The compulsory fight 
in New York, which is being watched 
with so much interest by other states, 
where the issue is either up or is ex- 
pected to come up in the next legis- 
lature, is moving into its final phase. 
It still looks 50-50, but no one will 
really know whether the balance of 
power in the legislature is with pro- 
ponents or opponents until an effort 
is made to get it out of committee and 
onto the floor of the legislature. 

Here last week Sen. Hults’ commit- 
tee held its second and supposedly 
last hearing on the subject, and put on 
some more victims of uninsured driv- 
ers or legal representatives of such 
victims. Sen. Hults held up another 
sheaf of letters, probably six to a doz- 
en, which he said were from additional 
victims unable to appear. Superintend- 
ent Bohlinger, who has led the fight 
for compulsory, fired his artillery and 
many representatives of insurance and 
other business answered with contra 
salvos. 

Though Sen. Hults’ committee is 
supposed to be studying compulsory 
(and a couple of other matters), he as 
chairman and Assemblyman Graci as 
vice-chairman long ago indicated how 
they stand on the subject by introduc- 
ing the compulsory legislation. How- 
ever, the committee is at least patient. 
Last week’s hearing ran late into the 
evening and was resumed Saturday 
morning. 

Mr. Bohlinger indicated that if the 
committee wanted to close the ad- 
mitted gap which compulsory leaves 
in protection of insured against unin- 
sured, it could do so by supporting the | 
assigned case bill in the legislature, 
which is substantially the one the de- 
partment sponsored last year. Gov. 
Dewey earlier in the week had re- 
ferred to the bill in a favorable way. 
This is taken by insurance people to 
mean that once compulsory is on the 
law books, the administration will give 
the assigned case plan the big push 
and may even get it through this ses- 
sion. 

. ° 

This is an unsatisfied judgment fund 
by a sweeter name and it collects funds 
to pay for the damages of uninsured 
negligent motorists—hit and run, out 
of state, etc—by the more indirect 
and therefore presumably more pala- 
table method of taxing insurers, who 
in turn collect it from policyholders. 

Among non-insurance groups that 
made or put in statements at the hear- 
ing last week in opposition to com- 
pulsory were New York Board of 
Trade, American Automobile Assn., 
and New York Chamber of Commerce 
For the proponents Judge Kennedv 

(CONTINUED ON PAGE 20) 
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Fire Losses Up 12.8% 
in Jan. over 1953 


Estimated fire losses in the United 
States in January were $86,493,000, Na- 
tional Board reports. This represents 
an increase of 12.8% over losses of 
$76,659,000 reported for January, 1953, 
and an increase of 3.7% from the $83,- 
440,000 for December. 





Port Chester Fire 
Loss Is $500,000 


Fire gutted the Ledman building in 
Port Chester, N. Y.. and insurance loss 
to building and contents is estimated 
by adjusters at $500.000. The building 
loss will run $200.000, the Ledman 
Dress Co. factory $175.000, Great Scott 
supermarket $70,000. Firestone store 
$15,000, Yusko’s market $5,000, 
and the adjoining Miller furniture store 
$25,000, mostly smoke and water. 


$ic1 
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Two in America Fore 


Increase Dividends 


Continental and _ Fidelity-Phenix 
have declared 10-cent increases in div- 
idends, payable March 15, to holders 
of March 1. Both companies now are 
paying regular 75-cent quarterly div- 
idends. Formerly they paid 65 cents 
quarterly, plus a 35 cent extra div- 
idend at year end. 





American Marine & General of 
Northern Assurance group has been 
licensed in Massachusetts. 





Seth H. Morford, who nas been named chair- 
men of Burwell & Morford, Seattle agency, is 
succeeded as president by Kenneth J. Mor- 
ford, formerly executive vice-president. 


Persistency to Get 
Close Attention at 
LIAMA A&H Meet 


A symposium on persistency will be 
a highlight of the A&H spring meeting 
of LIAMA, to be held at Chicago 
March 17-19. 

Participants wil] consider persisten- 
cy from the viewpoint of one major 
department in a company—Wilbur 
Hartshorn, Metropolitan, agency; Da- 
vid B. Alport, Business Men’s Assur- 
ance, underwriting; Roland S. Jack, 
Monarch Life of Massachusetts, claims, 
and T. H. Kirkpatrick, Paul Revere, 
actuarial. William H. Whorf, senior 
consultant of LIAMA, will tell of the 
association’s latest findings on per- 
sistency in A&H sales. 

H. Lewis Reitz. vice-president of 
Lincoln National and president of 
H&A Underwriters Conference, will 
open the Wednesday session with a 
talk on integrating A&H insurance into 
a life company’s operation, exclusive 
of sales. 

E. J. Faulkner. president of Wood- 
men Accident, chairman of the LIAMA 
A&H committee, will moderate a dis- 
cussion of unusual sales ideas in the 
uses of A&H. Rex H. Anderson, New 
York Life, will consider A&H and per- 
sonal insurance programming; Wesley 
J. A. Jones, Mutual Life, in pivoting 
from the life sales approach to an A&H 
presentation and from an A&H ap- 
proach to the life presentation; Spen- 
cer R. Keare, Federal Life, mortgage 
protection, and E. L. Nicholson, Con- 
necticut General. major medical ex- 
penses. 





Howard E. Stark has purchased the O. E. 
Oldenburg Agency et Madison, Wis. 











Insurance 
and 
Reinsurance 


effected 


Surplus lines ¢ Excess lines 
Problem risks ¢ Unusual risks 


Fire | Casualty 
Replacement (Depreciation) | Excess or Primary 
Earthquake | Liquor Liability 
Valued Use and Occupancy | Malpractice 
Excess or Primary | Personal Accident 
Aviation | Marine 
Hull | Motor Truck Cargo 
Liability | Errors and Omissions 
Products | Livestock 
Persona) Accident | Hulls and Cargo 


Write for booklet which describes all facilities. 
Business accepted only from Agents, Brokers 
and Insurance Companies. No direct business. 


STEWART, SMITH (ILLINOIS) INC. 


Board of Trade Building 
141 W. Jackson Blvd., Chicago 4, Mlinois 


Phone: WEbster 9-5777 TWX CG 1849 
PRINCIPAL OFFICES: 
MONTREAL SYDNEY NEW YORK TORONTO 
LONDON GLASGOW HONG KONG CHICAGO 


World-Wide Facilities 


at 
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Scripps-Howard 
PapersCarry 
Articles on A.&H. 


A series of three articles on individ- 
ual A&H insurance has been pub- 
lished in most of the Scripps-Howard 
newspapers, and the material has 
been inserted in the Congressional 
Record Appendix by Rep. Wolverton 
of New Jersey. whose committee is 
engaged in a study of A&H. Wolverton 
has characterized the articles as “very 
significant and highly important.” 

The Scripps-Howard writer, Albert 
M. Colegrove, does no favors to the 
A&H business. His articles are titled 





Donald F. Barnes, promotion 
and advertising director of the In- 
stitute of Life Insurance, told those 
attending the New York State 
Assn. of Life Underwriters man- 
agers meeting at Saratoga Springs, 
N. Y., that Scripps-Howard had 
Promised a _ three-article series 
presenting the favorable side of 
the A&H business, although, he 
said, it was not possible to head 
off or modify the original series. 





“The Gimmicks of Health Insurance,” 
“Hill (Congress) is Taking Look at 
Health Insurance.” and “Why Do They 
Hedge Showing a Policy?” In his first 
article, Mr. Colegrove discusses can- 
cellation after a claim, and in the sec- 
ond he discusses the difficulty he and 
a friend of his had in getting an agent 
to let them have a policy overnight 
for reading, and in the third there 
is a resume. 

Written mostly in the narrative style, 
Mr. Colegrove’s articles are lively 
reading. 

Articles on the A&H business are 
finding their way into newspapers and 
magazines in recent months with some 
frequency, and those stories getting 
into publications with large circula- 
tions, such as Readers Digest and the 
Scripps-Howard papers, have for the 
most part ranged from impliedly un- 
friendly to downright unfriendly. They 
undoubtedly have served to keep up 
the interest of Congress in continuing 
its numerous investigations of A&H. 

For example. it was thought for a 
time the Langer hearing was all 
through, but apparently the congress- 
men had decided that there is enough 
general interest in A&H insurance to 
continue keeping it open as a subject 
for congressional investigation. 





Change in Mutual Group 


Mutual Ins. Co. of Berks county, Pa., 
and Penn Charter Mutual of Lititz 
have joined Preferred Mutual Under- 
writers of Harrisburg. Penn Mutual 
Indemnity of Philadelphia has with- 
drawn from the group. 

Preferred Mutual Underwriters now 
consists of six companies, including 
Retailers Mutual of Harrisburg, Farm- 
ers Mutual Fire of Marble, Carpenter 
Mutual of Curwensville and Lebanon 
Mutual of Lebanon. Its purpose is to 
give its members’ agents capacity to 
write large lines. 





Milwaukee I-Day is Set 


Milwaukee Board of Underwriters 
has scheduled its annual Milwaukee 
Insurance Day April 22, with John 
O’Connor as chairman. Further details 
will be announced. 


The Medford, Ore., local agency, Commercial 
Insurance Agency, Inc., has been formed by L. 
T. Anderson, Richard Milestone and Virginia 
Vogel, with offices in the Sparta Building. 


Fireman’s Fund Has 
Profit in All Classes 
First Time in History 


Fireman’s Fund group in 1953 had 
consolidated net earnings of $8,339,- 
711, equal to $5.02 a share, compared 
with $6,583,803. or $3.33 a share in 
1952. Adding shareholders’ equity in 
the increase in premium reserve at 
35%, net earnings equalled $5.97 a 
share as compared to $4.38. 

Net premiums totaled $147,805,930, 
highest volume in history. A consoli- 
dated underwriting profit of $9,502- 
950 and a net investment income of 
$7,746,434 were reported as compared 
with $3,296,160 and $6,947,629 respec- 
tively. A profit was recorded in all 
major classifications for the first time 
in several years. 

Consolidated assets were $306,553,- 
056, compared with $293,259,988. Based 
on present capitalization, shareholders’ 
equity, including 35% of the unearned 
premium reserve. was $69.33 a share. 

Consolidated premium _ reserves 
reached a new high of $116,291,670. 
Loss and loss expense reserves were 
$71,326,179. Cash and bonds totaled 
$213,911,276. 


. . . 


National Surety and National Surety 
Marine, which were purchased from 
C.1.T. by Fireman’s Fund early this 
year, had net premiums written of 
$33,499,116 and net earnings of $1,572,- 
861. 

The two insurers showed assets of 
$56,675,027, after a special cash divi- 
dend of $10 million was paid by Na- 
tional Surety in January to the C.I.T. 
Financial Corp. Reserve for unearned 
premiums was $22,594,644, and re- 
serves for losses and loss expenses 
were $14,755,032. 

In the past few vears the fire and al- 
lied lines have made a satisfactory 
over-all underwriting profit and in 
contrast casualty business, especially 
auto liability and property damage, 
has resulted in underwriting losses. In 
1953 the trend reversed and though 
the profit on fire business was negli- 
gible, general casualty and automobile 
writings produced gains. 


N. E. Exchange May Disband 


A movement is under way to dis- 
band the 71-year-old New England In- 
surance Exchange at the suggestion of 
Eastern Underwriters Assn. Exchanges 
throughout the east coast area are be- 
ing disbanded and territorial field 
clubs are replacing them. 

The exchange was founded in 1883 
and field men_ established rates 
through it until 1938, when New Eng- 
land Fire Insurance Rating Assn. was 
established. Since then it has been a 
social organization. 








Texas Adjusters Elect 


Association of Independent Insur- 
ance Adjusters of Texas at its annual 
convention at Waco elected R. D. Bat- 
jer of the R. D. Batjer claim service, 
Abilene, president; R. Beech Mott of 
R. B. Mott & Co., Houston, vice-presi- 
dent; H. H. Wehmeyer of Wehmeyer 
claim service. Fort Worth, 2nd vice- 
president; J. W. Gainer, Jr., of Ham- 
merman & Gainer, Austin, secretary- 
treasurer. 





Deviates on Fine Arts Rates 


St. Paul F. & M. group has filed a 
25% deviation from the latest I.M.1.B. 
rates on fine arts insurance in Okla- 
homa. This brings the St. Paul com- 
panies 25% under I.M.I.B. rates in that 
state. 
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Hartford Fire Has 


Big 1953, Others in 
Group Also Improve 


Underwriting profit of Hartford 
Fire for 1953 totaled $11,284,011. The 
ratio of expenses incurred to premi- 
ums written was 40.4%, compared with 
39.3% in 1952. Incurred expenses to 
earned premiums were 41.25%, against 
40.99%. Incurred losses and loss ad- 


With a 
Smile! 


justment expenses were 51.04% of 
earned premiums, increase 1.68%. 
Premiums increased $3,245,100 to 
$149,434.443. Premium reserve increas- 
ed $3,195,916 to total $136,724,487. 
s e os 
Net investment income of the com- 
pany was $9,349,120. Total gain, be- 
fore federal income taxes, from un- 
derwriting, investments and the ad- 
justment of miscellaneous accounts, 
was $20,620,009, leaving $12,626,461 
after taxes. Assets increased $16,815,- 
082 to total $368,415,385. 


Total liabilities were $182,678,370, 












leaving surplus at $169,737,015, in- 
crease $8,254,695. 
Hartford Accident showed a ratio 


of losses incurred to earned of 54.2% 
against 60.39% in 1952. Net premiums 


amounted to $174,899,092, increase 
12.36%. 

Underwriting gain was $6,577,293 
and the gain from investments was 


$6,433,004. The total before federal 
income taxes was $12,958,118, and af- 
ter federal taxes, $8,371,147. 

The ratio of expenses incurred to 
com- 


premiums written was 40.52%, 
pared with 41.88% in 1952. 
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This America Fore advertisement 


is currently appearing 


in the following national magazines: 


THE SATURDAY EVENING POST * LIFE * TIME 


NATIONAL GEOGRAPHIC * 
SUCCESSFUL FARMING * 


NEWSWEEK * FORTUNE 



























COUNTRY GENTLEMAN 











The sharp decline in bond prices 
during the year, particularly in mvy- 
nicipal bonds, created a favorable op- 
portunity for investments. A large por- 
tion of available new funds was jn. 
vested in these tax exempt securities, | 
Five companies in Hartford Fire group 
invested $65,057,705 in this way. 

New York Underwriters showed as- 
sets of $18,934,328, increase $934,328. 
Surplus increased $376,166 to $7,695,. 
593. 

Surplus of Citizens of New Jersey 
was $3,580,913, compared with $3.- 
521,874. Assets increased from $6. 
435,769 to $6,489,159. 

Assets of Hartford Live Stock to. 
taled $4,890,401, an increase of $83. 
675. Net surplus increased from $3... 
166,306 to $3,426,813. 





Wolverine, Federal 
L.&C. Name Directors 


BATTLE CREEK—Four new direc- 
tors each were named for Wolverine 
and Federal Life & Casualty, affiliated 
insurers, at their annual meeting here. 
In each case the boards were increased 
from seven to nine members, two di- 
rectors being added, while the others 
were chosen to fill vacancies. 

New directors of Wolverine are: 
Waldo I. Stoddard, senior vice-presi- 
den of Michigan National Bank; Rob- 
ert B. Miller, president of Federated 
Publications; Harold D. Moore, sales 
vice-president of Wolverine, and Rob- 
ert D. Denton, claims vice-president 
of Wolverine. 

New directors of Federal L. & C, 
are: Messrs. Stoddard and Miller; Si- 
mon D. Den Uyl, president of Bohn 
Aluminum & Brass Corp., and Harold 
L. Buck, vice-president of Federal L 
& C. 





Baird and Maiorana 
Advanced by Springfield 


Vincent C. Baird has been appointed 
a safety inspector for the loss preven- 
tion department of the New England 
of the Springfield group. He will en- 
gage in safety engineering work for the 
casualty and bond division of the com- 
pany, operating from the head office. 
He joined the group in 1949. He was 
graduated from the group’s training 
school last April and was immediately 
assigned to the loss prevention depart- 
ment. 

Frank Maiorana has been appointed 
inspector to perform specialized rate 
and evaluation work in the New York 
suburban area for the Springfield 
group. He will make his headquarters 
in the New York City office at 161 
ea street. He joined the group in 
1951. 





J. R. Gersonde Misquoted 


THE NATIONAL UNDERWRITER last 
week misquoted James R. Gersonde, 
executive director of Chicago hospital 
council, in reporting that in a talk be- 
fore Chicago Claim Assn. that Mr. Ger- 
sonde said hospitals are “neither non- 
profit institutions nor do they have 4 
backlog to sustain themselves while 
waiting for payments”. Actually, Mr. 
Gersonde said they are “neither profit 
institutions nor do they have a back- | 
log to sustain themselves while wait- 
ing for payments”. 





Good Year for Employers Cas. | 
Employers Casualty ended 1953 with 
assets totaling $20,226,900, an increase¢ 
of $2,379,270 over the previous year. 
Earned premiums in 1953 increased 
18.3% over 1952 and reached an all 
time high of $15,039,403. Surplus to 
policyholders was increased $435,711 
to a total of $5,313,371. Stockholders | 
declared a 25% stock dividend. 
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I; you or any member of your family should be hurt—if your 
car or other property be damaged—what then? 

More than 96 per cent of New York auto owners involved in 
accidents now carry insurance to cover such losses if they are at 
fault. But there are some drivers and some accident cases that 
are not covered by insurance. 

The casualty insurance industry is fully aware of the problem 
involved, is concerned about it, and proposes sound voluntary 
plans to meet it. Others have proposed another method—com- 
pulsory automobile liability insurance. 


We oppose the compulsory method even though, by reasons 
of its compulsion, you would be forced to buy our policies. 


Both the industry’s plan of voluntary insurance and the com- 
pulsory proposal seek the same end—that is, to cover just claims 
against uninsured drivers who are at fault in accidents. 

Our plan will achieve this end by sound voluntary methods 
better than compulsion. 


A VOLUNTARY PLAN FOR NEW YORK— 
MORE PROTECTION FOR YOU 


Our plan provides protection against the following kinds of losses: 





State accidents each year. ‘The compulsory proposal will not protect you 
in such cases. Our plan does. 


Uninsured drivers causing you loss outside New York—The 
compulsory proposal will not protect you at all in any accident outside of 
the State of New York where an uninsured driver is at fault. Our plan will. 





Stolen-car drivers causing you loss anywhere — (any persons driv- 
ing without permission of the owners). The compulsory proposal will 
not protect you in collecting claims against such drivers. Our plan will. 





Drivers operating illegally without insurance, despite the com- 
pulsory law, causing you loss in New York State— (lor example, 








drivers whose insurance expires during the registration year). The com- 
pulsory proposal will not cover this loss. Our plan will. 


Uninsured New York drivers who cause you loss in our state— 
“ The compulsory proposal is intended to cover this type of loss. So is our 





plan. 


The compulsory proposal can cover only one of these. The voluntary 
plan will cover them all. 


Why saddle ourselves with a Massachusetts failure? 


Only one state, Massachusetts, has a compulsory law. This was passed 
27 years ago—long before the present New York Safety Responsibility 
Law had been devised. Legislative commissions from 21 other states 
and many other legislative committees have analyzed the Massachu 
setts experience, and have rejected compulsory automobile liability 
insurance. Forty-four states have enacted safety responsibility laws 
similar to the prevailing law in New York. No state has followed the 
compulsory approach of Massachusetts. 


** Increase insurance rates...’ 


In 1953, alter thoroughly studying the Massachusetts situation, the 
Wisconsin Legislative Council reported: 
“A compulsory law will increase insurance rates for everyone .. . 
“A compulsory law does not provide protection in all instances . . .” 
“The adoption of a compulsory liability law in view of the many obyjec- 
tions, is not in the public interest.” 


Massachusetts’ Governors and Insurance Commissioners have de- 
nounced their state’s compulsory law as unsound. Those who know 
best, stamp it a failure. 
The Governor of Massachusetts said in his inaugural address to 
the Legislature in 1953: 
“The operation of our compulsory automobile insurance law has been a 
source of constant vexation to the people of the Commonwealth, and I've 
never been satisfied with it.” 


Why import a failure from Massachusetts to vex the people of New York? 


Cost of the voluntary plan 


Bills to enact the voluntary automobile insurance plan, now before 
the legislature, provide means whereby New York citizens may pro- 
tect themselves and members of their families against uninsured motor- 
ists causing bodily injury, death or property damage. The estimated 
cost of this additional coverage for $10,000-20,000 bodily injury and 
death and $5,000 property damage limits, if issued on the basis of a 
$300 deductible, would be less than $2 for the great majority of car 
owners in New York State. A deductible is not inherent in the plan. 
The cost of the coverage would be slightly more if there were no 
deductible. The coverage will also be available at correspondingly low 
rates to people who do not own cars. 


Why choose the compulsory way when 
the better voluntary way is open? 





For further details request your 
copy of our pamphlet by writing to: 


ASSOCIATION OF CASUALTY & SURETY COMPANIES 


60 JOHN STREET, NEW YORK 38, NEW YORK 
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SQUARING 
A CIRCLE... 


‘ ° 





+ may seem to be problematical if not contro- 
versial in the field of mathematics, but in Insur- 
ance the theorem is resolved into an example 
of well-rounded service squared to the needs 
of agents and insureds . . . which is no prob- 

lem for the companies of the Royal Exchange 

Group. 


@ Nearly 2%-centuries experience 
, with almost every conceivable 
type of risk has qualified the Royal 
Exchange companies with profes- 
sional ‘‘know how" in helping 
agents with their problems. 


Royal Exchange 


ROYAL EXCHANGE ASSURANCE 
NU, 





AOD 1720 


Ww 


Henry C. Pitot, United States Manager 
e 
PROVIDENT FIRE INSURANCE COMPANY 


THE STATE ASSURANCE COMPANY, LTD. 
CAR AND GENERAL INSURANCE CORP., LTD. 


Fire & Casualty Insurance 
Fidelity & Surety Bonds 
. 
Representatives in Principal Cities and 
Towns of the United States and in Most 
Countries Throughout the World. 


111 JOHN STREET 
NEW YORK 








BUILDING 






JACKSON BOULEVARD 
AT FRANKLIN STREET 


The Leading 
Building For Leading 


Insurance Farms 











. ie 
ae 
t } 


Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 
rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


Owner Management JACKSON- FRANKLIN BUILDING 


309 West Jackson Boulevard * Chicage 6, Iilinels 
Telephone WEbster 9-3031 


Royal-Liverpool Has 
Increases for 1953 


Royal-Liverpool had a net under- 
writing gain of $12,330,314 in 1953. 
Loss and loss expense incurred to 
premiums earned was 57.95%. 

Premiums written were $211,126,939, 
up $607,363. Premium reserve de- 
creased $3,814,284, bringing premiums 
earned to $214,941,223. 

Losses incurred were $110,150,065, 
51.25% of premiums earned. Other 
loss expenses were $14,406,133, 6.7% 
of earned premiums. 

Breaking the year’s report into sec- 
tions, the group reported $99,845,122 in 
net premiums written in fire and ma- 
rine. The decrease in unearned pre- 
mium reserve was $3,101,062, bringing 
earned premiums to $102,946,184. 

In fire and marine, incurred losses 
were $49,285,124, 47.88% of earned pre- 
miums. Other expenses and taxes, 
excluding federal income taxes, 
brought the percentage to 90.82%, or 
$93,492,124, leaving a net underwriting 
gain of $9,454,060, or 9.18% of earned 
premiums. 

Net premiums written decreased $6,- 
462,415, 6.08%. Loss and loss expense 
incurred to premiums earned was 
52.27% and other underwriting ex- 
penses and taxes, excluding federal 
income taxes, to net premiums written 
were 39.75%. 

In the casualty section, net premiums 
written were up $7,069,778, 6.78%, to 
$111,281,817. Decrease in premium re- 
serve was $713,222, making premiums 
earned $111,995,039. 

Casualty losses were $60,864,941, 
54.35% of earned premiums, and loss 
expenses were 8.82% of earned pre- 
miums. Total underwriting deductions, 
including other underwriting expenses 
and taxes, except federal income, were 
$109,118,785, 97.43% of premiums 
earned, making a net underwriting 
gain of 2.57% or $2,876,254. 

Net premiums written increased $7,- 
069,778, up 6.78%. The percentage of 
loss and loss expense incurred to pre- 
miums earned was 63.17%. 





Hanover Fire Assets 
Hit New High in 1953 


Hanover Fire set a new high in total 
assets in 1953 to reach $55,357,966, 
compared with $54,654,374 in 1952. 
This gives its stock a book value per 
share of $44.63. Underwriting profits 
were $228,909. 

Premium income was $25,723,486 and 
premiums earned were $25,639,357, an 
increase of $413,527 or 1.64%. There 
was also an increase in unearned pre- 
miums of $84,129, bringing the un- 
earned premium reserve to $23,218,917. 

The ratio of losses and loss expenses 
incurred to premiums earned was 
56.35% and general expenses, exclud- 
ing federal income taxes, to premiums 
earned were 42.75%. Operations on the 
basis of premiums written, losses in- 
curred, loss expenses and general ex- 
penses paid, produced a trade profit of 
$230,247. 

Hanover’s surplus, including volun- 
tary reserve, at market value was $13,- 
852,642, a decrease of $101,257. Fulton’s 
surplus market value was $1,529,639, 
increase $75,230. 

The combined net investment in- 
come of Hanover and Fulton, before 
federal taxes, was $1,298,469, an in- 
crease of $62,401. 


Eau Claire Board Gives $300 
The Insurance Board of Eau Claire, 
Wis., has made a $300 gift to the police 





LL. 
department to further public safet, 
educational work there. The funds 
probably will be used to purchase 4 
projector and films for use in the 
school safety program, supervised by 
police. ; 





Buyers May Enter Seattle 


National Insurance Buyers Assn. is 
considering forming a Seattle chapter. 
it was revealed, following the visit to 
that city by B. E. Kelley, president of 
the association. Mr. Kelley also was 
in Portland, San Francisco and Lo; 
Angeles on his west coast trip. 
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MORE AGENTS 
AND BROKERS } 
PLACE MORE ENGINEERING | | 

INSURANCE WITH 4 
HARTFORD STEAM BOILER 
THAN WITH ANY : 
OTHER COMPANY § 

















Because 

Hartford Steam Boiler 
spends about 40 cents 
of each premium 


dollar it earns on 

direct damage insurance 
for engineering and 
inspecting facilities 
aimed directly at 
preventing accidents 

to equipment of its 
policyholders. 


In boiler and machinery insur- 
ance it pays both agent and 
policyholder to get the many 
extra values that come from 
having the best. 
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Ask 20% Cut in 
Okla. WC Rates 


National Council on Compensation 
Insurance has been directed by Okla- 
homa Insurance Board to submit new 
filings on W.C. rates to give a reduc- 
tion in all classifications of 20.6%. The 
filing must be in the board offices by 
March 5. 

The board had made a survey at the 
order of Gov. Murray and found that 
Oklahoma rates are higher in almost 
every classification, sometimes almost 
twice as high, as those in the six sur- 
rounding states. 

The survey is based on rates for a 
26-year period, 1927 to 1952. It shows 
an average Oklahoma loss ratio of 
56.65%, which includes reserves. The 
survey attacks the various expense, 
profit and contingency. rate level ad- 
justment factors, loadings, and the ret- 
rospective rating plan. 

. . . 

The board, through its secretary, 
Fred Albert, said that lower rates are 
needed to induce new industry to come 
into Oklahoma. The 20.6% reduction 
was determined in the survey to be 
the amount by which rates could be 
reduced safely and still permit a rea- 
sonable profit. 

The National Council! is expected to 
ask for a public hearing, since the 
baord is not empowered to order a 
rate reduction. 

Last August the council asked for a 
18% rate increase, and the board not 
only denied this but said the increase 
was redundant in that present rates 
were excessive. The governor then 
took action to have a board survey the 
situation. 


Unexposed Properties 
Dropped in N.H. Rates 


Rates for unexposed properties will 
no longer be published in New Hamp- 
shire by New Hampshire Board of 
Underwriters and all such rates and 
references to numbers of families in 
multiple dwelling properties have been 
cancelled. 

To verify rates, agents must now put 
a full description of occupancy in daily 
reports. 

Revising the occupancy clause of 
builder’s risk rule No. 8, the board 
added the provision that permission to 
set up and test machinery does not 
apply to dwelling property. Another 
addition is a new definition for the 
term location in single state reporting 
form A, rule No. 55. It now stipulates 
that each building separate from an- 
other in mercantile risks and ware- 
houses is a separate location. The ex- 
ception is a warehouse on the same 
premises as a store. Individual lumber 
yards more than 100 feet apart are 
separate locations, but for manufactur- 
ing plants and commercial farming 
businesses, each entire plant or pre- 
mises is a location. 

The $5 TV aerial wind special cover- 
age has been withdrawn from coverage 
in the windstorm and hail manual. 





Six Hail Panel Meets Set 


MINNEAPOLIS—Six hail panel 
meetings have been set for Minnesota 
in March and April with a group of 
field men in charge and Donald G. 
Sitzer of Great American chairman: 

March 23, Austin, joint meeting of 
Southeastern and southern Minnesota 
agents regional associations; March 24, 
Sleepy Eye, south central regional as- 
sociation; March 25, Avoca, southwest- 
ern regional association. 

Also, Crookston or Thief River Falls, 
Northwestern regional association; 


April 21, Moorhead, 
sociation; April 22, 
central regional ass« 


Park regional as- 
Montevideo, west 
iation 


Excellent Results 


cade th. By Glens Falls Group 


N. J. Blue Goose Plans Fete 4 

Garden state pond of New Jersey Recorded in 1953 
will have a dinner dance March 19. A 
Members of New York City pond are 5 
planning to attend. 


Plan Pacific Northwest Expansion 

Agents of Louisville F.&M. had a 
meeting at San Francisco at which 
President Eric S. Tachau described 
plans for business expansion in the 
Pacific northwest. 


gain of 7.4% in 
written, an increase 
ment income and 
taxes of $4.31 
with $3.66 for 1952, 
1953 report of Glens 
Premiums of Giles 
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net premiums 
f 11% in invest- 
+ net income after 
compared 
are shown in the 
Falls group. 

s doch lis, Glens Falls 
mm nerce were $72,- 
premiums for 


group were $69,866,265, compared with 
$62,724,283. Incurred losses rose to 
$33,210,611 from $30,768,419 and total 





expenses were $34,748,572, against 
$31,566,900. Investment income was 
$2,651,107, exclu g capital gains. 


Assets of the gr 
Falls Corp., rose ¢ 
$119,613,153. Cons 
plus and voluntz 
Glens Falls C 
against $34,017,624 


up, including Glens 
$126,353,400, from 
slidated capital, sur- 
reserve, including 
was $34,629,650 





Alvin S. Keys addressed Springfield Assn. of 
Insurance Women A Glance Backward as 
We Move Forward 








Cash (in Banks and in Office)................. 


Cae peate Bige Messe 


THE WESTERN CASUALTY AND SURETY COMPANY 
THE WESTERN FIRE INSURANCE COMPANY 
Statement of Condition as of December 31, 1953 


ADMITTED ASSETS 


The Western 
Casualty and 
Surety Company 
$ 2,102,984.85 
U. S. Government, State and Municipal Bonds.................. 15,393,152.52 


The Western 
Fire Insurance 
Company 


$ 796,720.43 





Total Cash and Investments....... 
Investment in Western Fire Insurance Company.............. 
| ee eee eee ee 
Agents’ Balances (Not over 90 days due) Se eet eee 
Due from other Insurance Companies...... ei trea aed Rates 
Accrued Interest on Investments.................... . 
Other Admitted Assets........0.000000000000.... 





Total Admitted Assets..................0..02..00..0.000.00..... 


LIABILITIES 


Reserve for Unearned Premiums..................... 


9,057,019.25 

442,940.00 1,313,813.00 

tain sneaks $17,939,077.37 $11,167,552.68 
4,157,561.53 

473,369.94 

2,913,577.15 964,245.03 

112,484.60 187,426.10 

118,225.53 59,171.39 

16,094.65 2,899.90 

$25,257,020.83 $12,854,665.04 


$ 9,268,902.70 


$ 6,994,603.68 





Reserve for Claims and Losseb......................c...csssccececceseseeee 8,982,004.94 1,122,928.77 
Reserve for Taxes and other Liabilities... 020000... 1,123,391.93 577,491.24 

TRG NRO reais i KS $19,374,299.57 $ 8,695,023.69 
CRORE ose Re Sin Bsa Eee $ 1,500,000.00 $ 1,000,000.00 
NONI NNN waccadssicxcbcecacted damit eit aascas citer ga rena 4,382,721.26 3,159,641.35 





Surplus as Regards Policyholders................... 


® 


$ 5,882,721.26 


$ 4,159,641.35 





been increased by approximately $3,118,000. 


* * * * * * * * 


Home Of fice 
Western Building 
Fort Scott, Kansas 


E. C. Gordon, Secretary 


$25,257,020.83 


* 


Since December 31, 1953, the date of the above statement, The Western 
Casualty and Surety Company has sold 150,000 additional shares of its $5 par 
value capital stock, thereby increasing its Capital to $2,250,000. After giving 
effect to this transaction, Admitted Assets and Surplus to Policyholders have 


Operating in 36 States With Nation-Wide Claim Service 


Ray B. Duboc, 


$12,854,665.04 


Executive Of fices 
916 Walnut 
Kansas City 6, Missouri 


President 
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ALL CLASSES 


1, CONVENTIONAL FORM 

2. SINGLE LIMIT 

3. COMBINED FORM INCLUDING 
BIPD—GPL—CARGO—FLEET DAMAGE 





Over Low Primary 
High Limits Capacity 


To Help You PLACE the SMALL RISK 
To Help You COMPETE on the LARGE RISK 
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A WORLD OF 
EXPERIENCE & MARKETS 


CHICAGO 4, ILL. 
175 W. Jackson Blvd. 


HArrison 7-9376 Teletype CG 1636 
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a, 
SOLD ONPANEAEBIND NAP CANS ’ . 


A GOLDEN OPPORTUNITY IS YOURS... 
INSURE YOUR LOCAL PARK — 
WE CAN SHOW YOU HOW! 


This Agency has had 20 years’ experience in this 
SPECIALIZED FIELD. We know certain angles that can 
be used to help you place this business on your books, 
including local claim service. We will assist you in the 
handling and writing of each risk, allowing you the 
usual brokerage commission. Our facilities include both 
Foreign and American companies that assure unparal- 
leled service and dependable coverage. 


CHARLES A. LENZ & ASSOCIATES 
1492 — 4th Street, N. 
St. Petersburg, Fla. 
Phones: 7-5914 — 5-3121 


Reference: Dun and Bradstreet, Inc. 
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Membership Fees 
Banned in Okla. 


Oklahoma Insurance Board has or- 
dered all companies doing business in 
the state to discontinue the use of 
membership fees as of March 31. The 
action was taken when a stock com- 
pany filed a new automobile physical 
damage rating plan with the member- 
ship fee system incorporated in it. 

In its filing, the company said the 
membership fee would bring in about 
6% additional premium, and therefore 
it would reduce rates 6% so as to re- 
ceive no more money overall, but the 
idea was to place the company on a 
more competitive level because it 
would sound better “psychologically” 
to the public. 

Also prompting the decision was a 
discovery that another company is 
charging membership fees without 
board approval. 

Commissioner Dickey dissented from 
the decision on the grounds that the 
board should first have held a hearing, 
but he lost out on a 2 to 1 vote. 

- . . 

One of the board members com- 
mented that membership fees are dis- 
criminatory in that they are not re- 
turned on a pro rata basis in event of 
cancellation because the companies 
claim the fees are earned. 

In a public statement, one of the 
board members said policy fees are 
part of the premium no matter what 
they may be called. For a mutual or 
reciprocal company to charge a mem- 
bership fee, he said, is stretching the 
point in that the operation of such 
companies makes the applicant or sub- 
scriber by law a member and, there- 
fore, why make an insured pay a 
membership fee when, in fact, he is 
already a member? “Let the companies 
collect their premiums based on their 
rates filed and discontinue the use of 
fees,” the board member said. ‘‘All the 
payout by an insured should go as 
premium and should be designated as 
such on the policy, then when can- 
cellation is effected, the whole or en- 
tire premium should be pro rated or 
short rated, as circumstances war- 
rant.” 

The order applies to all types of 
companies and to all lines of business. 


N. H. Fire Group Shows 
Increases in 1953 


Net writings of the three companies 
of New Hampshire Fire group in- 
creased 5.2% to $29,180,564 for 1953. 
Earned premiums increased $3,036,722 
to $27,407,324 and losses were $14,531,- 
091. Investment income reached an 
all-time high of $1,508,000. 








Compulsory Auto Bill 
Killed in Va. House 


A compulsory auto liability bill, in- 
troduced in the Virginia legislature by 
Ernest Robertson, has been killed by 
the house general laws committee. 

Mr. Robertson testified that he had 
been hit three times by drivers who 
had no liability insurance. He plans to 
introduce a resolution calling for a 
study of the problem. 





Southwestern F.&C. 


Elects 3 New Officers 


De Witt T. Ray, president of Nation- 
al City Bank of Dallas, has been elec- 
ted treasurer of Southwestern Fire & 
Casualty. James H. Roper was named 
assistant secretary-treasurer, and Jack 
M. Smith, comptroller. 

Mr. Ray has been in the banking 





business in Texas for more than 39 
years. He has served as president of 
Texas Bankers Assn., Dallas Clearing 
House Assn., Houston Corporate Fj. 
duciary Assn., and estate vice-presj- 
dent of American Bankers Assn. 

Mr. Roper heads the automobile de- 
partment of T. A. Manning & Sons, 
Dallas insurance management firm. A 
World War II veteran, he joined Man- 
ning in 1940. Mr. Smith, for five years 
in the Dallas office of Joseph Froggatt 
& Co., national insurance auditors, for- 
merly owned a public accounting firm 
in Kansas. 


Daily News Fire Loss 
Will Run $200,000 


Fire in the press room of the Daily 
News building in New York recently 
created quite a stir on 42nd street and 
did substantial damage, even though it 
was brought under control fairly 
promptly. The fire patrol quickly cov- 
ered the very expensive presses, to 
protect them from water damage, and 
though some of the 12 presses were out 
of operation for a day or two, serious 
or permanent damage was avoided. 

The fire apparently started in the 
ventilating duct about 3 p.m. and 
spread to sponge rubber ink rollers 
that were stored in wooden boxes next 
to the press room. 

Total insurance loss will run about 
$200,000. Most of this is to the build- 
ing. The Daily News carries a very 
substantial line of U&O, and while 
there was no production loss because 
the printing was shifted promptly to 
the Brooklyn plant, there was about 
$25,000 of extra expense which the 
U&O policy covers. 

George Jones of General Adjustment 
Bureau is handling the loss. 





Appleton Board Hears Strasen 
Twenty-six agents of Appleton, Wis., 
Insurance Board at its February meet- 
ing heard Gerry A. Strasen, state agent 
of American, speak on changes in the 
new Wisconsin rules, new business in- 
surance forms and loss adjustments 
under the new TV aerial clauses. 





UNDERWRITERS 
WANTED 
63—Casualty including Auto, Comp, Lia- 
bility, and miscellaneous lines under- 
writers. All states including Florida and 
California. 
Salaries offered $4000 to $8500 
27—-Fire underwriters in all states. 
Salaries $4000 to $10,000 
1l1—Inland Marine underwriters, mid- 
west, southwest and west coast. 
Salaries $4000 to $7500 
19—Bond Underwriters in all parts of the 
country. Salaries $6000 to $10,000 
Send your qualifications confidentially to: 


for ason 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 








INSURANCE FOR 
FINANCIAL INSTITUTIONS 


Credit Life 
Automobile 


Fire 





Colorado Credit Life 
Colorado Insurance Company 
Colorado Credit Life Underwriters 
Boulder, Colorado 
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Pearl-American Sets 
Group Records in 
Premiums and Assets 


Pearl-American group showed real 
progress in 1953. Net premiums written 
py the group increased to a record $22,- 
059,147, compared with $18,702,649. 
The expansion was accounted for, to 
some extent, by a change in the method 
of reinsurance. 

Assets of the group rose to a new 
high of $43,968,715, compared with 
$41,074,520. Gross investment income 
was $1,176,308 against $1,051,725. 

Pearl assets were $21,396,671. The 
ratio of losses and loss adjustment ex- 
penses incurred to premiums earned 
was 53.15%, compared with 51.57%. 
Underwriting expenses incurred to net 
premiums written ratio was 46.85%. 

Eureka-Security F. & M. assets were 
$16,633,610, up $1,203,000. Ratio of 
losses and loss adjustment expenses in- 
curred to premiums earned was 53.5%, 
compared with 51.52%, while the ratio 
of underwriting expenses incurred to 


net premiums written was 46.63% 
against 48.04%. 
Assets of Monarch Fire also ad- 


vanced to a new high of $5,938,434, in- 
crease $364,000. Losses and loss adjust- 
ment expenses incurred to premiums 
earned was 53.15% against 51.57%. 
Underwriting expenses incurred to net 
premiums written was 46.83%, com- 
pared with 47.83%. 





Comp. Attorneys Attack 
Wash. “Guest Statute” 


Legislative action was proposed by 
National Assn. of Claimants’ Compen- 
sation Attorneys at its western regional 
winter conference at Seattle, to repeal 
Washington state’s “guest statute” 
which frees the operator of an auto- 
mobile from responsibility for dam- 
ages in the event a rider is injured in 
an accident due to the operator’s negli- 
gence. 

Melvin M. Belli, San Francisco law- 
yer and past-president of the associa- 
tion, presided at a seminar at which 
these subjects were discussed: How to 
keep from voiding the insurance policy 
in pleading a complaint; how to avoid 
contributory negligence; and how to 
treat insured when he is joined with 
the plaintiff in a subrogation action. 





New Office for Western 


Western Adjustment has opened a 
new office in El Dorado, Kan., headed 
by Elvin Vaughn and assisted by Carol 
Jensen, formerly of the Springfield, 
Mo., branch, to service Butler, Green- 
wood and Woodson counties. Erwin 
Knocke has gone with the Hutchinson 
Staff to succeed Homer Wesche who 
has been transferred to Lincoln, Neb. 





Form New Kansas Board 


Northeast Johnson County Board 
(Kan.) which has been newly formed, 
elected the following officers: Harold 
Osborne, president; Eldon Derry, vice- 
president, and Roland Orwig, secre- 
tary-treasurer. Executive committee: 
Lloyd Carnegie, James Nolan and 
Fran Braun. The board will service 
about 55,000 people. 





Brewster to Downs Agency 


Joseph P. Brewster, formerly special 
agent at Seattle for Phoenix of Lon- 
don, has joined the George Downs 
agency of Seattle as a partner. 





North British Changes 


_Directors of North British & Mercan- 
tile have approved the retirement of 
E Lansdowne, general manager of the 
company and its affiliates, Railway 
Passengers Assurance, Ocean Marine, 


Viiw 


Fine Art & General, after 45 years of 
service with the group. 

R. G. Harman is advanced from as- 
sistant general manager to general 
manager of the group and G. M. Ait- 
ken from assistant general manager to 
deputy manager of North British and 
Fine Art & General. 





Automobile Club of Ohio has moved 
to a new home office at 3181 West 
Broad street, Columbus. 


Ky. Governor Approves 


Extradition of Dunne to Ga. 


Governor Wetherby of Kentucky has 
approved the extradition of James E. 
Dunne for trial in Georgia on a charge 
of criminal libel. 

Mr. Dunne, who is publisher of the 
Insurance Index of Louisville, and 
John MacArthur, were charged by sev- 
eral county grand juries in Georgia 
with defaming Commissioner Zack 


Cravey of that state in articles pub- 
lished in the Index in 1951 when the 
license of Bankers Life & Casualty of 
Chicago, of which Mr. MacArthur is 
president, was revoked. 

Governor Stratton of Illinois refused 
to honor the extradition papers on 
MacArthur after a hearing over the 
Christmas holidays. 

Mr. Dunne has asked the circuit 
court to prevent the sheriff from ar- 
resting him, saying he is immune to 
extradition. 








GREAT SOUTHERN LIFE INSURANCE COMPARY 


protects its property Chilomittically bea 


GETS BETTER 


IRE 


AND 


URGLARY 


PROTECTION 








Controlled Companies of 

AMERICAN DISTRICT TELEGRAPH COMPANY 

A NATIONWIDE ORGANIZATION 
Executive Offices 


155 Sixth Avenue, New York 13, N. Y. 


“_.. your automatic services give better protection against 
fire and burglary, and save us about $6,000 a year.” 
Pat M. Greenwood, President 


Great Southern Life Insurance Company, Houston, Texas 


To watch over its new building “around the clock,” automati- 
cally, Great Southern Life chose a combination of ADT Central 
Station Burglar Alarm and Automatic Fire Alarm Services. 


President Greenwood’s statement typifies the comments of 
many executives, from coast to coast, who know that ADT 
Automatic Services give them more security than any other 
method ... and at less expense. 


ADT Electric Protection Services guard every type of property, 
new or old, sprinklered or unsprinklered. The appropriate 
ADT Fire Alarm Service will detect fire and notify the fire 
department automatically. ADT Burglar Alarm Service will 
automatically summon police when burglars attack. ADT Heat- 
ing and Industrial Process Supervision will automatically de- 
tect and report other abnormal conditions. 


ADT guards, electrically, many billions of dollars’ worth of 
tangible and intangible assets, owned by 55,000 subscribers in 
1600 communities. An ADT specialist will show you how com- 
binations of engineered services can protect your property. 


Call our Commercial Department if we are listed in your phone 
book; or write to our Executive Offices. 
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doewit happen, vow 


...in fact, it’s quite unusual. 


Almost as unusual as finding an insured 


with the PROPER amount of insurance. 


Are jou writing and renewing 
insurance-TO-VALUE? 










p° SURETY 
8, N. Y. 


COMPANY LTD. © ROYAL INDEMNITY COMPANY 
WEWARK INSURANCE COMPANY © STAR INSURANCE 
THE BRITISH & FOREIGN MARINE INSURANCE 
{TD. © YIRGINIA FIRE & MARINE INSURANCE COMPANY 


ROYAL INSURANCE COMPANY, ITD. © THE LIVER 
GLOBE INDEMNITY COMPANY + QUEEN INSURANCE COMP 
COMPANY OF AMERICA © AMERICAN AND FOREIGN (NSU 
COMPANY LTD. © THAMES & MURSEY MARINE INSURABIE 


Leslie Warns of 
Too Wide Extension 
of Group Definition 


The tremendous growth of voluntary 
private and non-profit health plans 
points up the necessity for taking fur- 
ther steps to provide complete hospi- 
talization and medical care on a pri- 
vate enterprise basis rather than any 
plan for socialized medicine, Commis- 
sioner Leslie of Pennsylvania told A&H 
Assn. of Philadelphia. 

New problems have been brought to 
this branch of the business on the su- 
pervisory level, for the majority of 
complaints received by insurance de- 
partments concern this type of insur- 
ance, he said, noting that, however, the 
trouble is not wholly with the compa- 
nies because often persons filing com- 
plaints knew about their ailments at 
the time they applied for policies. 

Also with such growth comes the 
problem of public relations. Mr. Leslie 
said he believed public relations is 90% 
good performance and 10% telling the 
world about it. 

. . e 

It is significant. he believes, that 
among the 89,500.000 Americans who 
have health insurance, 80% obtain 
their policies through their place of 
work or some other group. 

Group insurance is curtailing the 
prospects for non-group coverage with 
the trend going toward wholesale sell- 
ing. It has become so frequent that the 
commissioner has found it necessary 
to insist upon more strict observance of 
the provisions of the state A&H stat- 
utes. 

Within the last month, he said, he 
has had to rule against the sale of 
group A&H to an association of non- 
professional busi s men_ because 
they had taken the stand that the word 
“association” in the statute could be 
removed from its context and stand 
alone. He believes that if this interpre- 
tation were allowed. then prospects for 
individual policies in the field would 
be curtailed. 

Possibilities for 






the group under- 
writer are great under the existing 
law. Commissions cn group premiums 
are less than half the going rate on 
ordinary business and are a third or 
less of the regular commission scale. 
The difference, of course, allows lower 
premiums and is one of the savings of- 
fered to the prospect for group. 


MV Information Bill 


A bill has been introduced in the 
New York legislature to make it man- 
datory instead of permissive for the 
motor vehicle commissioner to require 
the owner of a car on registration to 
state whether he has bodily injury li- 
ability coverage. The permissive law 
was passed two vears ago but it was 
never put into effect. 


Cream City to Build 


Cream City Mutual has purchased a 
home office site in Milwaukee’s West 
Capital Drive area. 


F. & D. Transfers J. D. Rowe 


Joseph D. Rowe. special agent at San 
Francisco for Fidelity & Deposit and 
American Bonding, has been trans- 
ferred to Phoenix in the same capacity. 
Mr. Rowe joined F&D in 1952. 














Policyholders Assn. Elects 


Insurance Policyholders Assn. of 
America, Inc., whose organization was 
reported last week. has elected officers. 
They are Ralph Pease, president; 
Dwight H. Plackard, vice-president 
and executive director, and Jack Kel- 


ler, attorney, secretary. The three of. 
ficers are Dallas men. 

The company’s board has adopted a 
proposal to establish and sponsor aq 
national council on insurance educa. 
tion, designed to serve policyholders 
and the general public. 


Standard Accident 


Has $4,718,001 
Underwriting Gain 


Total assets of Standard Accident 
increased $8,942,968 to $97,931,360 in 
1953. 

Standard had an underwriting gain 
of $9.58 a share and investment earn- 
ings of $3.63 a share. Federal income 
taxes incurred amounted to $6.19 per 
share, leaving net after taxes of $7.02 
per share, in addition to which there 
is 97 cents a share for the increased 
equity in the unearned premium re- 
serve. 

Standard declared a 45-cent divi- 
dend, equivalent to 20 cents a share 
increase on an annual basis. 

Standard’s premium volume was a 
record $54,661.350, up 5.6%. Planet 
wrote $3,725,290 and Pilot wrote $2,- 
918,579. 

Including a voluntary reserve of $2,- 
161,964, Standard’s surplus to policy- 
holders was $24.499,583, up $2,273,013. 
Underwriting gain was $4,718,001 as 
against a 1952 loss of $388,354, the im- 
provement reflecting 
increases in the previous two years. 

Vice-president Paul Wilson was 
elected a director. 









DO YOU KNOW...? 








723 WASHINGTON STREET 
NEW YORK 14, N.Y 


Service Guide . 




















O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Estoblisned 1945 


P. ©. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 











rite for copies of nationally known directories 
iving complete lists of experienced insurance 
lawyers and ind dent adjusters. 


HINE’S 


38 S. DEARBORN ST. 





INSURANCE COUNSEL 
INSURANCE ADJUSTERS 
CHICAGO 3, ILL. 








The LAWRENCE WILSON COMPANY 
Managing Genera! Agents 
“Unexcelled insura’.ce Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bidg. Tulsa 3, Okla. 
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North America Group 
Shows Highest Profits 
in History in 1953 


Profits for 1953 were the highest in 
the history of North America com- 
panies. After income taxes, net operat- 
ing profits were $22,122,710, increase 
$1,828,428. 

Underwriting gain of the three com- 
panies of the group was, North Amer- 
ica, $9,116,786; Philadelphia Fire & 
Marine, $1,581,366; and Indemnity of 
North America $1,599,255. 

Investment showed an increase of 
$1,205,043, totaling $18,720,303. Fed- 
eral income taxes were $8,895,000. 

Consolidated assets reached a new 
high of $598,562,521, increase $27,878,- 
952. Surplus was $262,747,640, increase 
$536,056. 

Written premiums of the fire com- 
panies amounted to $148,946,371 and 
the indemnity company wrote $89,564,- 
255, making a group total of $238,510,- 
626, increase $11,649,306. On the basis 
of losses incurred to premiums earned 
ind expenses incurred to premiums 
written, the combined loss and expense 
ratio of the fire companies was 91.5% 
and of the indemnity 94.6%. 

Total cash dividends at the present 
rate will be approximately $11 million, 
about 70% of investment income after 
federal taxes. 





Thorne to San Francisco 


for Continental Casualty 


John W. Thorne has been appointed 
manager of the fidelity and surety di- 
vision at San ” 
Francisco of Con- 
tinental Casualty. 
He joined the com- 
pany in March, 
1953, as superin- 
tendent of agents 
in the home office 
fidelity and surety 
department. For a 
year previous to 
that he had been 
vice-president in 
charge at Chicago 
of Schiff, Terhune 
& Co., and for 10 years before that he 
had been with National Surety, start- 
ing as special agent at Chicago, and in 
1947 becoming assistant manager, and 
in 1950, manager. 






J. W. Thorne 


Okla. Department Has 


Glass on Moral Ins. Co. 


Moral Ins. Co. of Tulsa is undergoing 
examination by two state department 
examiners. The company discontinued 
writing new and renewal auto physi- 
cal damage business as of Feb. 10, an- 
nouncing because of the poor condi- 
tion of the used car market a reason- 
able and fair profit could not be made 
on a capital investment of $50,000. 
Commissioner Donald Dickey has an- 
nounced the examination so far showed 
the company to be in “better shape 
than I expected.” 

Max Morgan, president, has been 
quoted in Tulsa newspapers as saying 
he could not make a profit because of 
an inadequate rate. The company, 
however, is expected to stay in the re- 
Insurance business. It took over part 
of the automobile business from NAPA 
Ins. Co. of Oklahoma City last year 
after it was placed in receivership by 
the commissioner. 


W. Clement Stone Makes 
Two Talks at Dallas 


_W. Clement Stone, president of Com- 
bined group, was one of the speakers 
at the southwestern division’s 50th an- 
Niversary sales conference of Feder- 
ated Mutual Implement & Hardware 


at Dallas. Mr. Stone showed the film, 
“The Bettger Story,” and elaborated on 
the points in the Bettger success for- 
mula. At a later meeting, he spoke on 
“Think and Grow Rich,” outlining his 
association with Dr. Napoleon Hill 
and mentioning some of the key points 
in achieving success. 





Fredrick P. Walther, secretary of the 
fire companies of the America Fore 
group, has been elected vice-chairman 
of the committee on fire prevention and 
water supply of New York Board. He 
succeeds the late J. N. Thompson. 
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THE NORTH RIVER INSURANCE CO. ...... 
UNITED STATES FIRE INSURANCE CO... .... 
THE BRITISH AMERICA ASSURANCE CO. . . . . . . Incorporated 1833 
WESTCHESTER FIRE INSURANCE CO... ..... 
THE WESTERN ASSURANCE COMPANY... . . 


New Amsterdam, 
U. S. Casualty Gain 


Net earned premiums of New Ams- 
terdam Casualty in 1953 were $53.- 
912,146. There was a before taxes op- 
erating profit of $2,385,063. 

The company closed the year with 
assets of $99,383,601 and surplus to 
policyholders of $22,859,848. The un- 
earned premium reserve was $26,014.- 
060 and claim reserve $46,891,308. 








An imposing record 


The Agents of these Companies share with us pride in the fact that five of the 
Companies under Crum & Forster management are now in their second century. 


OLD COMPANIES LIKE OLD FRIENDS WEAR WELL . . . Over a collective period of 
six centuries, these Companies have survived the trials of peace and war, prosperity 
and depression, inflation and deflation—and have profited by the experience. They 
have kept faith with Agents and Policyholders, mindful of the trust and confidence 
reposed in them. They are old in years but young in spirit and they have kept abreast 
of changing times and conditions, always adhering to sound underwriting principles. 
With each passing year, we have an increasing appreciation of the contribution which 
our Agents have made to the good name and reputation of the Companies. 


Organized 1822... .. 
Organized 1824 . . . 


Organized 1837 . . . 
Incorporated 1851 . . . . 


The affiliated United States Casualty 
had earned premiums last year of $25,- 
204,063 and recorded an operating gain 
of $649,333. Assets as of Dec. 31 were 
$39,482,528, and policyholders’ surplus 
was $8,344,010. Reserve for unearned 
premiums stood at $10,433,620, and 
the claim reserve was $19,621,042. 





Raymond V. Alger, assistant secre- 


tary of Travelers, spoke on the 
new workmen’s compensation policy 
at a luncheon of National Insurance 


Buyers Assn. in New York City. 
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130 Years 
121 Years 
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103 Years 


603 Years 
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CRUM & FORSTER 


es ee 
110 WILLIAM STREET : 


UNITED STATES FIRE INSURANCE CO 
THE NORTH RIVER INSURANCE CO. . 
WESTCHESTER FIRE INSURANCE CO... 


WESTERN DEPT FREEPORT ILL PACIFIC DEPT 


SAN FRANCISCO 


. Organized 1824 
Organized 1822 

. Organized 1837 

SOUTHERN DEPT 


ATLANTA ALLEGHENY 





NEW YORK 38, 
THE WESTERN ASSURANCE CO. U.S. Branch . . 
THE BRITISH AMERICA ASSURANCE CO., U.S. Branch Incorporated 1833 
SOUTHERN FIRE INSURANCE CO., Durham, N.C... . Incorporated 1923 


DEPT 


NEW YORK 
Incorporated 1851 


PITTSBURGH VIRGINIA CAROLINAS DEPT OURHAM WN C 
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FINANCIAL STATEMENT, DECEMBER 31, 1953 


ASSETS 
Cash on Hand and in Banks................ $ 756,270 
U: S. Government Bonds .........«<... 6. ess. 9,275,324 
Municipal and Other Bonds................. 1,345,078 
Preferred Stocks and Common Stocks........ 8,484,904 
Net Reinsurance Balances Receivable........ 1,325,260 
Other Admitted Assets..................... 128,374 
Total Admitted Assets............... $21,315,210 
LIABILITIES 

Reserve for Unearned Premiums............. $ 7,067,194 
Reserve for Losses and Adjustment Expenses. . 1,955,255 
Reserve for Non-admitted Reinsurance....... 360,235 
Reserve for All Other Liabilities. ............ 1,347,445 
NIE TING 6 aise iociensienndaceeees 3,726,053 
BE i .crcotmcaineadiervantekmattaaeees 1,530,000 
Surplus... sess St Te... 
pS eee ee rer ee he ee TL 

POLICYHOLDERS’ SURPLUS . $10,585,081 

NOTE: Bonds are valued on an amortized basis and stocks at prices prescribed 

by the National Association of Insurance Commissioners. Bonds carried 

at $253,424.53 in the above statement are deposited as required by law. 
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Bill on Comparative 
Negligence in N. Y. 


The judiciary committee of the New 
York senate has approved a bill that 
would substitute the principle of com- 
parative negligence for the one long 
on the books of that state referring to 
contributory negligence. There has 
been a good deal of talk in favor of 
the comparative negligence doctrine 
among attorneys in recent years, and 
the New York bill is said to have some 
strength behind it. 

In general, most plaintiffs’ lawyers 
are strongly in favor of comparative 
negligence as against contributory 
negligence. Harry A. Gair of New 
York, one of the well known plain- 


tiffs’ attorneys, recently pronounced 
the contributory negligence doctrine 
barbaric. 


It is generally admitted by attorneys 
and judges that the theory of contribu- 
tory negligence has not been applied 
in a strict way for many years. Cer- 
tainly this is the case in New York. 
A strict application of that principle 
means that if the plaintiff’s negligence 
contributes even 1% to the accident, 
then the plaintiff is not entitled to a 
recovery of anything. What happens 
in actual practice, according to law- 
yers, is that juries and judges take 
contributory negligence into consider- 
ation in determining the amount of 
damages, but they do not dismiss com- 
pletely the plaintiff’s claim because he 
has been contributorially negligent. 

. . o 

Casualty insurers generally oppose 
the comparative doctrine on the theory 
that it permits recovery by someone 
of some damages as a result of every 
accident in which there is bodily in- 
jury. It is said also that the contribu- 
tory doctrine gives the defendant at 
least a remote chance of success in his 
denial of liabiliy. 

Five states have comparative negli- 
gence statutes, but the only one in 
which the comparative doctrine seems 
to work and be worked with any satis- 
faction is Wisconsin, which has had it 
for many years. The five statutes ap- 
parently differ considerably, and the 
New York bill’s success would depend 
somewhat on whether it is regarded 
by attorneys as a good bill in this 
field. 


The theory of comparative negli- 


gence is that the plaintiff is not barred 
from recovery entirely if he is negli- 
gent up to 50%. In Wisconsin, dam- 
ages are determined, and then the 
judge or jury reduces the total by the 
percentage of negligence which it is 
indicated the plaintiff has contributed. 





Mutual Agents Ready 
for Midyear in Miami 


National Assn. of Mutual Insurance 
Agents will discuss the threat to the 
agency system at its midyear in Miami 
Beach, March 30-31. For the negative 
T. L. Osborn, American Manufacturers 
Mutual, David Evans of Lumbermen’s 
Mutual of Ohio, E. A. Ullrich of Utica 
Mutual and H. A. Kern of Central Mu- 
tual will appear. On the positive side 
will be Marline Moore, W. E. Billings, 
Lorimer Midgett, and C. M. Boteler. 





“Independence” Question 
Elicits Wide Interest 


(CONTINUED FROM PAGE 1) 
approaches under multiple line laws 
and philosophy and those insurers that 
would very much like to preserve or- 
der, uniformity, statistical integrity, 
etc. The question of whether these very 
considerable differences can be accom- 
modated within the framework of rat- 
ing laws as they presently exist is get- 
ting one of its first major testings in 
New York. 

What the more conservative seem 
to be genuinely afraid of is chaos, dis- 
integration of standard, confusion 
among producers and the public, and a 
serious rupture in the continuity of ex- 
perience on which insurance is so 
largely based. On the other side are 
many companies that, faced with 
mounting competition of all kinds, 
within their own ranks and from di- 
rect writers, do not want to be caught 
in so rigid a system that they cannot 
move to meet competition where and 
when they must. 

Among these latter companies must 
be counted a considerable number that 
to outward appearances are still con- 
sidered belonging to the other group, 
since they have not made any substan- 
tial move to diverge from the accepted 
pattern. What they have done, how- 
ever, is to study the situation, and 
they are ready to move when they be- 
lieve the need is great enough to do so. 





UNUSUAL PROBLEM? USUAL ANSWER— 


CALL US 


Kuper Hirke & COMPANY. ING. 





General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


1335 Biscayne Bivd. 


MIAMI 32, FLA. 
Phone 82-8228 


1401 Peachtree Street, N.E. 
ATLANTA, GEORGIA 


Phone ATwood 1635 


808 Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 


1535 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 


Phone Dunkirk 8-316] 
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Great American’s 
1953 Operations 
Set New Records 


Great American group’s consolidated 
report showed net premiums in 1953 of 
$110,794,238, an increase of 8.7% anda 
new high. Underwriting profit was 
$2,225,601, an increase of $495,310. Net 
investment income was 6.8% higher 
than in 1952, amounting to $6,956,758. 
After paying taxes and minority stock- 
holders’ interests in affiliated com- 
panies, net income was $2.62 a share, 
an increase of 28 cents. Taxes totaled 
$5,436,566. 

Unearned premium reserve was $94,- 
211,315. The combined loss and loss 
adjustment expense ratio on an in- 
curred to earned basis was 56.7%, com- 
pared to 56.1%. 


The group simplified its corporate 
structure during the year by dissolving 
Great American Corp. and completing 
a merger of American Alliance into 
Great American. As a result the capi- 
tal increased from $10 million to $14,- 
343,500. Consolidated assets were in- 
creased by $25,397,399 by the merger. 

Fire classes were profitable though 
the company had higher losses because 
of unusually destructive windstorms 
and the General Motors plant fire at 
Livonia, Mich. 

Casualty business showed marked 
improvement because of country-wide 
rate adjustments and a lessening of in- 
flationary conditions. Accident preven- 
tion movements combined to reduce 
the rate of industrial and public acci- 
dents, but auto liability and property 
damage problems are not yet resolved. 

The bonding business was less prof- 
itable because of an increase in claims 
under fidelity bonds due to dishonesty. 

Two directors, William S. S. Rodgers, 
president of Texas Co., and Ellmore C. 
Patterson, vice-president of J. P. Mor- 
gan & Co., were elected this year. 





H. A. Smith Elected to 


Head Iowa Mutual 


H. A. Smith has been elected presi- 
dent of Iowa Mutual of DeWitt, taking 


over the _ office 
held for many 
years by his late 
father, G. M. 
Smith. 

H. A. Smith has 
been with Iowa 


Mutual for all of 
his business life. 
He started in 1926 
with Iowa Mutual 
Casualty, the af- 
filiated company, 
and was secretary 
until 1942 when he 
resigned to become secretary of Iowa 
Mutual. In 1948 he was elected execu- 
tive vice-president of Iowa Mutual, 
and as he moves to the presidency, his 
brother, Carl J. Smith, becomes ex- 
ecutive vice-president. 

J. W. Howes and H. O. Park, direc- 
tors of Iowa Mutual, have resigned 
effective March 1. Mr. Howes has been 
associated with the company for 52 
years, and Mr. Park since 1928. Both 
are well-known claim men in Iowa. 





H. A. Smith 





Butler Is Special Agent 
Donald L. Butler has been appointed 

Special agent in southern California 

by Fire Association to replace Special 


Agent John Lamer, who has resigned 
to go into the agency business. Mr. 
Butler was formerly with Pacific Fire 
Rating Bureau in the Los Angeles sur- 
vey department. Operating under the 
supervision of George J. Simpson, 
southern California resident manager, 
his new territory will include Pasa- 
dena, Riverside and San Bernardino. 





Among guests at bosses night of In- 
surance Women of Columbus, O., were 
Mrs. Evelyn Richardson of Zanesville, 
director of Region 4 of National Assn. 
of Insurance Women, and Walter A. 
Robinson, Ohio superintendent. 


10 missing the bus 


You can earn easy, extra profits 
writing truck and bus insurance! 


Markel Service is the extra-profits express that 
by-passes the red tape of servicing details. It’s 
the dream plan for alert agents. All you do is 
establish the contact. Markel does the rest. You 


find! We follow through! 


When you present the Markel Plan you’re set 
for a long run of easy, extra income. Records 
prove that Markel assured’s renew automati- 


cally year after year. 


Find out how YOU can add this easy, extra 
income... how you can open the door to real, 
solid business. Clip and mail this coupon— 


right now. 





MARKEL SERVICE, INC., 
Richmond, Va., Dept. NU 2 
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HOME OFFICE: Richmond, Va. 














No risk too small—single unit or fleet size operation 


®eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeneee 
. 


Gentlemen: Yes, I am interested in selling this kind of 
coverage. Without obligation, send me at once all the 
details on Markel Service and the 10-Point Plan to Profits. 
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Look for this symbol of safety on America’s trucks & buses ¥ 
ta ee = See 
iyi MARKEL SERVICE INC 


“Eliminates The Cause to Eliminate The Accident” 


Farmer Exemption 
in Compulsory Starts 
It Off with Politics 


In the Saturday extension of the Sen. 
Hults hearing in New York on com- 
pulsory auto legislation, Henry S. 
Moser of Allstate said the bills permit 
a farmer to drive from Buffalo to New 
York on the finest of highways without 
being required to have insurance, as 
would other motorists of the state. This 
injects politics into compulsory with 
the drafting of the bill. About 14,000 






seeeeeeeseeeseeees 


farmers were exempted in order to 
gain their support for the legislation. 

The provision to which he referred 
permits farmers to drive vehicles on 
public roads without compulsory cov- 
erage. It was designed to let the farmer 
move from one farm to another if both 
are under the same management or 
ownership. 

Sen. Sorrin, member of the commit- 
tee, said he intended to look into this 
exemption. 

Robert H. Kilroe said Assn. of the 
Bar of New York City is opposed to 
compulsory. 
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Exclusive Underwriters for the American Fidelity and 
Casualty Company, Inc. The largest stock company 
in the world specializing in motor carrier coverages. 
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Signs of the times... 


r From its earliest days, the 
YORKSHIRE has progressed 
steadily through the times. 
Now with a background of 
130 years experience, sup- 
ported by its world-wide or- 
ganization, the old joins with 
the new as the Yorkshire’s 
UnitedStates Branch and The 
Yorkshire Indemnity Com- 
pany of New York emerge as 
THE YORKSHIRE Insur- 
ance Company of New York, 














| Sy tA 
t 
hove d Clan 1954 





Malad 


The Seaboard Fire & Marine PROTECTION 


has been a member of the 
YORKSHIRE GROUP since 1929. 


THE YORKSHIRE 


INSURANCE COMPANY OF NEW YORK 


SEABOARD 


FIRE & MARINE INSURANCE COMPANY 





90 JOHN STREET. NEW YORK 38, NEW YORK 


























RECOGNIZED AUTHORITIES ON 
VALUATIONS—INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 


Branch Offices 
in all 
Principal Cities eine 


~ 


[L YD-IHOMAS co. 


CHICAGO 4 


New Officers of 
National of Conn. 


T. A. Long, whose advancement to 
an executive vice-president of Nation- 
al of Hartford 
group from his 
post as vice-presi- 
dent in charge of 
casualty opera- 
tions was an- 
nounced last week, 
joined the group 
in 1943 when it en- 
tered the casualty 
field with organi- 





zation of United 
National Indem- 
nity. 
K. G. Johnson, 
K. G. Johnson promoted to secre- 
tary, joined Na- 
tional in 1921, serving in various 


accounting and auditing capacities. He 
was made assistant secretary in 1952. 





C. E. Holloway Carl Fisher 

He will supervise auditing country- 
wide and be responsible for special 
accounting operations. 

Carl Fisher, newly elected secretary, 
who will assume special assignment 
administrative duties, joined National 
Fire in 1940. He served as special agent 
in Oklahoma and then state agent in 
Georgia and Alabama. He became 
agency superintendent in 1952 and 
went to the home office to assist in su- 
pervising fire business in the south. 

C. E. Holloway, newly elected secre- 





E. Clayton Gengras B. B. Stilwell 


tary, joined the company as marine 
manager in 1952. He will direct ma- 
rine and inland marine operations 
country wide. 

B. B. Stilwell, new assistant secre- 
tary, joined the group in 1946. Cur- 
rently he is president of Hartford Au- 
tomobile Underwriters Assn. He will 
supervise eastern automobile under- 
writing operations. 

E. Clayton Gengras, who has gone 
on the board of National, is president 
of Fire & Casualty Co. of Connecticut. 


Darrah St. Louis F&M GA 


St. Louis Fire & Marine has ap- 
pointed the William H. Darrah agency 
at Fort Dodge as general agents for 
Iowa. The agency will specialize in 
mobile-home insurance written by St. 
Louis F&M. 








Ferdinand B. Edgerly and Howard 
A. Burpee, Jr. have opened the Edger- 
ly agency at 814 Elm street at Man- 
chester, N. H. 





Insurers’ National 
Ads Listed for March 


Following is the national advertis- 
ing which fire and casualty companies 
have reported for March issues of the 


publications listed. Where no date is | 


indicated the publication is a monthly 
magazine. 

American Credit Indemnity—Busi- 
ness Week, March 13; Fortune; Na- 
tion’s Business. 

American Mutual Liability—Busi- 
ness Week, March 13; Harvard Busi- 
ness Review; Newsweek, March 1): 
Time, March 1. 

Boston Insurance Co.—Christian 
Science Monitor, March 3, 17, 31. 

Central Mutual—Saturday Evening 
Post, March 20. 

Great American—Newsweek, March 
15; Saturday Evening Post, March 27. 

Hardware Mutuals—Business Week, 
March 6; Farm Equipment Retailing; 
Hardware Retailer; Nation’s Business: 
Newsweek, March 8; Saturday Evening 
Post, March 27; Time, March 22; U.S. 
News & World Report, March 5. 

Hartford group—Better Homes & 
Gardens; Business Week, March 13; 
Farm Journal; Life, March 22; Nation- 
al Geographic; Nation’s Business: 
Newsweek, March 15; Pathfinder- 
Town Journal; Saturday Evening Post, 
March 13, 27; Time, March 22. 

Hartford Steam Boiler—Newsweek, 
March 15; U. S. News & World Report, 
March 5. 


Home—Nation’s Business; Time, 
March 1. 

National Board—Farm Journal: 
Pathfinder-Town Journal; Saturday 


Evening Post, March 20; This Week, 
March 28; Time, March 8. 

U.S. F. & G.—Business Week, March 
13; Nation’s Business; Newsweek, 
March 29; Time, March 1. 


N. Y. to Get Bill to 
Require Air BI and PDL 


Sen. Halpern has indicated he will 
introduce in the New York legislature 
a bill requiring air carriers to carry 
liability insurance in limits of $25,000/- 
$250,000/$250,000. The state laws pro- 
vide that other public carriers must 
show evidence of financial responsi- 
bility, but aircraft is not in this group. 
For light planes the PDL cover would 
be $100,000. 

He said that civil aeronautics board 
had assured him two years ago it in- 
tended to promulgate rules regarding 
aircraft cover but that the necessary 
regulations have not been forthcoming. 








Horan Discusses Theft 


Recent developments in the law re- 
lating to coverage of loss or mysterious 
disappearance of property were out- 
lined by Charles F. Horan, an examin- 
er with the New York insurance de- 
partment, at the in-service training 
program of the department. 

A mysterious disappearance of prop- 
erty is presumed to be theft and the 
courts have upheld this premise. Some 
companies hold that policy provisions 
must be followed and insured must 
report losses to police in the belief 
that most persons will not make such 
reports unless they honestly believe the 
property stolen. 

He also spoke on claim reserves for 
burglary and theft, boiler and machin- 
ery and glass liability. 





C. A. Meriwether of Haas & Dodd, 
Atlanta, has been named to Georgia 
Assn. Insurance Agents conference 
committee, to replace the late James 
C. Dunlap of Atlanta. 





Insurance Women of Jacksonville, Fla., are 
taking part in a 6-weeks course on fire in- 
surance. Leo T. Bowles, Louis P. Hebard and 
William B. Hammond, local agents, are in- 
structors. 
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Phoenix Breaks 
Records in 1953 


Phoenix of Connecticut group, which 
celebrates its centennial this year, 
showed a record high in net premiums 
with a increase of 4.63% over 1952, to 
$76,597,631. Earned premiums were 
$72,941,818. The incurred loss ratio on 
earned premiums was 51.2% and ex- 
pense ratio 47.4%. Premium reserves 
increased by $3,655,813, totaling $71,- 
768,332. The underwriting loss after 
increasing the reserve was $743,907. 

Fire and allied lines brought 44% of 
the written premiums with $33,677,808. 
In the past two years the fire loss ratio 
has been rising because of rate de- 
creases in several states and increased 
property destruction. The group’s 
largest fire loss in 1953 was $448,100 
in the General Motors Livonia plant. 

Extended coverage losses incurred 
to earned premiums were 72.4% be- 
cause of hail and windstorm experi- 
ence. 


Ocean marine experience in 1953 
was better than the previous year, but 
on a smaller volume, with premiums 
of $2,286,006, a decrease of $170,547, 
but with a loss ratio of 53.6%, com- 
pared with 55.7%. 

Auto PHD premiums decreased 1% 
to $16,894,515. Losses incurred to pre- 
miums earned were 56.6%, compared 
to 53.4% in 1952. The income decrease 
was caused by a reduction in reinsur- 
ance premiums received from other 
companies. 

For the first time in five years, Ca- 
nadian hail business was not profitable. 
On a volume of $500,000 in premiums 
the loss ratio was 89%. A large pro- 
portion of the group’s hail income is 
from western Canada. 

Inland marine premiums were $10,- 
866,800, increase $370,574. 

Aviation business was good. It 
showed a loss ratio of 42.5°>, compared 
with 59.2% the previous year. 

A loss of $135,924 in foreign business 
was caused by a currency depreciation 
in Brazil, but it was absorbed in total 
net foreign operations, which showed 
a net profit of $63,900. Total income 
from all underwriting pools and as- 
sociations was $5,904,239, 7.9% of the 
total writings, with a loss ratio of 
52.2%. 

The casualty and bonding depart- 
ment showed an increase of $2,166,- 
228, bringing the total to $3,651,127. 
Earned loss ratio was 53.6%, compared 
with 65.5%. 

The group handled 218,519 claims, 
an increase of 33,884, largely because 
of hail and wind. 

In 1953 the depreciation of security 
values of $600,752 caused a $500,000 


| reduction in the company’s fluctuation 
| contingency reserve to $19,500,000. 





Dividends, at the rate of $3.40 a 
share, totaled $2,550,000. compared 
With $2,325,000 in 1952. 





Casualty Group Elects 
Casualty Insurance Assn. of South- 
ern California has elected James D. 
Simpson, Royal-Liverpool group, as its 
hew president; William S. Macy, New 
Amsterdam Casualty, vice-president, 
and Arthur E. Roberts, Massachusetts 
Bonding, secretary-treasurer. 


St. Louis Meows Install 


Marvin H. Sehnert, American Auto- 
mobile Ins. Co., has been installed 
as most wise and powerful meow of 
the St. Louis Court of the Great and 
Jovial Order of Cat’s Meow, an organ- 


ization composed of insurance men, to 
succeed C. W. DeWitt of the DeWitt 
agency, who was elected to the board 
of directors. 

Other officers are: John A. Hertrich, 
Western Adjustment, most sagacious 
recorder of meows; Cal Bowersox, of 
the Bowersox agency, most faithful 
keeper of the catnip: Joseph Lisy, 
Home Ins. Co., inside keeper of the 
watch; and George Halbruegger, Law- 
ton-Byrne-Bruner agency, outside 
keeper of the watch. 


Reserves for Claims 
Discussed at School 
for N. Y. Examiners 


Dangers in allowing inadequate or 
excessive reserves for bonding and 
credit insurance claims were stressed 
by John Christensen, attorney and as- 
sociate examiner in the casualty sec- 
tion of the New York insurance de- 
partment property bureau, in a talk 
in the departments training program. 

He said that inadequate reserves 


were a major factor in weakening the 
financial structure of certain companies 
during the depression and excessive 
reserves are undesirable because they 
might be used to understate profits, 
thus reducing income tax payments 
and forestalling stockholder dividends. 





$165,000 Texas Fire Loss 


Fire destroyed the First Baptist 
Church at Huntsville, Tex., causing an 
estimated damage of $300,000. Insur- 
ance on the church totaled $165,000. 





you never know 
when you may 

suffer loss of money 
and securities 


from... 


COMPANY 





Protect your Business 
with American Surety’s 














But you can protect yourself by just 
calling our nearest agent. He’ll 
show you how our 3-D policy works! 


Call him now—or write Agency & Production Department for his name. 


AMERICAN SURETY 


100 Broadway * New York 5, N. Y. 


FIDELITY * SURETY * CASUALTY * INLAND MARINE * ACCOUNTANTS LIABILITY 
AVIATION INSURANCE THROUGH U. S. AIRCRAFT INSURANCE GROUP 
OF WHICH WE ARE MEMBERS 





Protect your Business 
with American Surety’s 


oD policy! 


you never know 






when you may 
suffer loss of money 
and securities 











...and to help you sell the 
3-D Policy, American Surety is 
running atimely advertisementin 
business magazines . . . reprinted 
immediately to the left. 





“Mailroad to Prorits”—letter-size 
sales message is mailed to our 
agents each month. It gives them 
the facts about one line and offers 
practical ideas to help them sell. 
The current issue features the 

3-D Policy. 

Discover how “Mailroad to Prorits” 
can help you! For your free copy, 
just mail the coupon . . . there’s 
no cost or obligation. 


a ran ee en eae ee eee oe 


AMERICAN SURETY company 
Agency & Production Department 
100 Broadway 

New York 5, N. Y. 


Please send me your issue of “Mailroad to 
Profits” featuring the 3-D Policy. 


Name. 





Agency. 





Address. 





Street. 





State. 


City. 
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SOMEBODY'S AUDITING 
YOUR POLICIES TOO 


When you audit policies for a prospective client, you check 


for completeness of protection, and you also check costs. 


But it is well to remember that policies you have issued are, 
in all probability, being audited by competing agents, and 


they, too, are checking protection and cost. 


To reduce costs for your policyholders, present and pros- 
pective, recommend LUMBERMENS of MANSFIELD, one of 


America’s leading Agency Mutual Companies. 


THE 
LUMBERMENS 
MUTUAL 
INSURANCE 
COMPANY 
MANSFIELD, OHIO 
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UNDER ANDREW JACKSON he 
fought the Creek Indians. He 
then went into politics and was 
elected to Congress for three 
successive terms. 


ON HIS 
SCHOOL Davey ran away from 
home. He did not learn to read 
until he was eighteen. 


DAVID CROCKETT (1786-1836) 
was one of the great scouts of 
pioneer days. He guided troops 
into what was then unknown 
land. 


FOURTH DAY 


AGENTS ARE LEADERS... who represent Hawkeye- 
Security and Industrial. In addition to offering the 
finest prote ction, they are backed by companies 
that help them build volume. They know they 
can depend on Hawkeye-Security and Industrial 
for prompt settlement . . . ev ery 
sales aid, and skilled fie ld repre- 
sentatives to work with them. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE Co. 


Des Moines, lowa 





HIS FAVORITE SAYING was, 
“Be sure you are right, then go 
ahead.” He died with all the 
other gallant defenders at the 
Alamo. 
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Aetna Fire Group 
Adds Casualty Depts. 
in Midwest Cities 


Aetna Fire group has expanded serv- 
ice by adding casualty departments to 
three field offices, Cleveland, St. Lou- 
is,, and Louisville. Resident Manager 
C. R. Tobin will now have over-all 
supervision of the group’s operations 
for the territory served by the Cleve- 
land office, Manager W. H. Crandall 
for St. Louis and St. Louis county and 
State Agent E. C. Hill for Kentucky. 

Mr. Tobin has been resident man- 
ager at Cleveland since 1947 and was 
special agent there for 10 years be- 
fore. Casualty Special Agent Howard 
M. Kimball, Jr., has been transferred 
from Illinois to be associated with Mr. 
Tobin and will also serve the territory 
supervised by the Toledo office. 

Mr. Crandall has been with Aetna 
since 1943. He was special agent in 
western Missouri before his promo- 
tion to state agent for St. Louis and 
eastern Missouri in 1952 and his ad- 
vancement last year to his present po- 
sition. Edward C. Burns has been em- 
ployed to assist him as a casualty 
supervisor. 

e - . 

Mr. Hill, a veteran Aetna Fire group 
field man in Kentucky, has been with 
the company since 1926 and was ap- 
pointed state agent four years ago. 
George W. Wallace has been promoted 
from the western department’s com- 
pensation and liability department to 
be associated with him as casualty 
special agent. 

In addition, State Agent W. H. 
Witherspoon has assumed over-all 
management of the Columbus, O., of- 
fice. Field Manager N. Richard Clay- 
ton has returned to the Albany, N.Y., 
casualty office where he had been a 
special agent for eight years before 
going to Ohio in 1952. Mr. Wither- 
spoon joined the company in 1924 as 
special agent in Ohio. He advanced to 
associate state agent in 1947 and to 
state agent in 1951. Casualty Special 
Agent Charles R. Fraser will continue 
to serve Cincinnati and Columbus un- 
der Mr. Witherspoon’s supervision. 





Pacific Indemnity to 
Have 20% Stock Melon 


Directors of Pacific Indemnity have 
declared a 20% stock dividend which 
will be distributed April 1 to stock of 
record March 15, and have also de- 
clared a regular quarterly dividend of 
75¢ a share payable April 1 to stock 
of record March 15. 

The stock dividend will have the 
effect of increasing capital from $1,- 
500,000 to $1,800,000, and there will 
be 180,000 shares of stock. 

Pacific Indemnity last year had pre- 
miums written of $27,584,906, and un- 
derwriting operations produced a prof- 
it of $2,380,810 or $14.87 a share. Last 
year there was an underwriting loss 
of $378,000. The company closed the 
year with assets of $46,630,557. 





Ashton to Md. Casualty 


Maryland Casualty has appointed 
Ralph A. Ashton manager of its educa- 
tion department. He will have charge 
of the home office school for agents, 
which opens March 1 with an enroll- 
ment of 30, and also of the training 
courses given for company employes. 





TV Hearing Postponed 


WASHINGTON—After three weeks 
of hearings, the proceeding before FCC 
examiner Litvin involving application 
of Travelers for a TV station license in 
Hartford was suspended until March 2. 





Presentation of the Travelers’ case wil] 
then be resumed, to be followed by 
presentation of opposition case of 
Hartford Telecasting, which has charg. 
ed Travelers with occupying a mono- 
poly position in the Hartford area. 





Fire Rate Hearing 
Is Ordered in Utah 


SALT LAKE CITY—The Utah state 
department of business regulation has 
ordered Utah Fire Rating Bureau to 
show cause why reduced fire insurance 
rates on homes and farms should not 
go into effect April 1 without an ac- 
companying increase in commercial 
rates. 

In calling for the hearing, the de- 
partment found that “both said filing 
and the offer of supporting informa- 
tion in connection therewith indicates 
that the reduction in rates in connec- 
tion with homes and farms may not be 
large enough, but in any event should 
be made effective at the earlies date 
practicable .. .” 

The department referred to a filing 
by the rating bureau in which it said 
it intended to put all the new rates 
into effect April 1. The department 


suspended the commercial rate in- 
crease “until a hearing has been held 
thereon.” 


e . . 

As formulated by the fire rating bu- 
reau, rates would be cut on homes 
and farms about 15%. But premiums 
on commercial and mercantile proper- 
ty would be hiked 10 and 20%, with an 
overall effect of reducing rates $96,- 
000 yearly. 

In other action involving the change 
in premiums, the bureau of business 
and economic research at the Univer- 
sity of Utah has been asked to make a 
study of existing fire insurance rates 
and proposed increases. 

The request came from the Utah fire 
insurance committee of which Keith 
C. Brown is chairman. The group has 
taken the position that rate decreases 


on residential and farm _ buildings 
should be made effective, but that the 
proposed increases on commercial 


buildings should be held up until and 
unless they can be justified. 

The university research agency has 
been asked to study the effect of the 


proposed increases on the insurers and | 
to determine | 


the fire loss record 
whether the increases are justified. 





Continental Casualty 


Starts in Fire in East 


Morgan C. Smith has been appointed 
manager of Continental Casualty’s fire 
department in New York. He will or- 
ganize and develop this branch of the 
business, which is new to the com- 
pany in this area. The company en- 
tered the fire business in 1953 in other 
states. 





General Agents Annual 


American Assn. of Managing Gener- 
eral Agents will hold its annual con- 
vention May 17-19 at Old Point Com- 
fort, Fort Monroe, Va. 
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Sues in Ky. to . 
Recover Municipal 
Taxes Paid Insurers 


The legality of the fire company 
practice of charging in their rates for 
municipal taxes and charging also for 
the expense of record keeping on the 
taxes has been brought to court at 
Frankfort, Ky., by Samuel M. Rosen- 
stein, Louisville attorney, on behalf of 
several insured. 

Mr. Rosenstein has gone to circuit 
court on the contention that including 
the municipal taxes as part of the pre- 
mium is illegal. He said the 1942 Ken- 
tucky law permitting cities to impose 
municipal taxes on insurers does not 
say the companies could pass the tax 
on to policyholders. However, the com- 
panies have been passing on the tax 
and the record keeping charge since 
the taxes went into effect in 1945. He 
has named as defendants Fidelity- 
Phenix, Pacific Coast Fire, New York 
Underwriters, Phoenix of London, 
Liverpool & London & Globe, and 
Louisville F. & M. Mr. Rosenstein rep- 
resents Kentucky Department Stores, 
Inc., Ken Real Co., and Phil Rosen- 
berg, Inc. They are suing on behalf of 
themselves and all other policyholders 
who paid the municipal tax, while the 
insurers are sued as representatives of 
more than 200 fire companies writing 
in Kentucky. 

There are 68 cities in Kentucky now 
imposing the municipal tax, and it is 
the contention of Mr. Rosenstein that 
more than $18 million has been im- 
properly charged and that this should 


be reimbursed to the policyholders. He 


is asking the companies to be re- 
strained from further collection of the 
tax. 


tucky Inspection Bureau, said he be- 
lieves there is no basis for the suit, 
and pointed out that rates have been 
approved by the insurance department 
and attorneys general of the state for 
a number of years. If the municipal 
tax were absorbed by the insurer and 
not passed on to the policyholder in 
the municipality, then the tax would 
be spread out over the whole state, he 
said. The charge in the premium for 
collecting and keeping records also in- 
cludes the Kentucky premium tax, and 
Mr. Parker said the methods used by 
the companies are both fair and equi- 
table. 

Municipal taxes in Kentucky range 
anywhere from 244% of premiums up 
to 20%, and the record keeping charge 
goes up to 6% on the 20% tax. 


North British Plans 


Midwest Field Meetings 


North British group will hold two 
field conferences at Detroit and Chi- 
cago. The first will be of the Michigan- 
Ohio department at Detroit March 3-5 
under supervision of A. G. Barker, sec- 
retary and manager. The second con- 
ference at Chicago will be of the mid- 
western department, March 8-10, un- 
der Secretary C. L. Day. 

In addition to talks by home office 
officials on their specialties, field men 
will have an opportunity to visit their 
branch offices and have roundtable 
discussions regarding their own de- 
partmental and territorial problems. 

The home office contingent, head- 
ed by U. S. Manager W. L. Nolen, will 
be made up of Vice-president G. L. 
Scott, Secretaries H. W. Casler, Albert 
Lehman, M. B. Baker and K. W. 
O’Leary, Assistant Secretary William 
J. Traynor and General Agent William 
Leopold. J. L. Magenheimer, assistant 
U. S. manager will attend the Chicago 
meeting. 





George H. Parker, manager of Ken- | 


Mich. Mutual Liability 
Shows Gains for 1953 


Michigan Mutual Liability made im- 
portant gains in 1953. Assets of $51,- 
420,736 increased $6,778,345. Policy- 
holders’ surplus increased by $936,155 
and is now $10,444,938. Dividends paid 
to policyholders since the company 
bry -_ in 1912 now total $40,- 

11,764. 





Wins Woodmen Accident Honor 

Ellen C. Glenn, Mankato, Minn., is 
the 1954 chairman of the Woodmen Ac- 
cident Agency Managers Advisory 
Council. Her southwestern Minnesota 
territory exceeded its 1953 quota by 
200%. 





Donald M. Bowersock, president of 
the Boston, will be presented the Al- 
bert Bowker “Man of the Year” award 
by Boston Board at its annual dinner 
April 27. 





Topeka Blue Goose will hold its an- 
nual dinner dance Feb. 27. All Kansas 
ganders and visiting ganders are in- 
vited. 





Shoshone Ins. Co. of Kellogg, Ida., has pur- 
chased the local agency of Price and Maddrell. 


Irvine Named In Wis. 
by National Fire, as 
Field Is Split 


Thomas M. Irvine has been appoint- 
ed state agent in Wisconsin except Mil- 
waukee, Racine and Kenosha counties, 
for National Fire group. He will also 
cover the Upper Peninsula of Michi- 
gan. 

T. L. Mulcahy will devote his full 
time to Milwaukee, Racine and Ke- 
nosha counties, and National has thus 
split the state. 

Mr. Irvine started in insurance in a 
local agency in Iowa. After his service 
in the army air corps, he returned to 
the agency business for a time before 
joining National as Iowa special agent. 
He is a CPCU. He will make his head- 
quarters with Mr. Mulcahy at Milwau- 
kee, and the two state agents will be 
assisted by W. J. Wert and W. D. Hop- 
penjan, special agents, and G. S. Shar- 
low, superintendent of the Milwaukee 
service office. 

Eugene H. Lyons, special agent, has 
been transferred from Wisconsin to 
Indiana. Mr. Lyons was in the coast 
guard during the war and in 1944 


joined a Wisconsin local agency. He 
went with National in 1947 as Wiscon- 
sin special agent. In Indiana he will 
be associated with E. P. Ressler and 
B. W. Pfeifer, state agents, and Special 
Agent J. F. Decker, with headquarters 
at Indianapolis. 


Dust Flies in Five States 


Heavy dust storms and high winds 
visited five states—Colorado, Kansas, 
Nebraska, Oklahoma and Texas—Feb. 
20. And western Kansas experienced 
a full-fledged blizzard. However, in- 
surance companies and adjusters do 
not anticipate heavy losses, although 
it is still too early for complete statis- 
tics on damage caused. 





FR For D.C. Likely 


WASHINGTON—Favorable House 
committee action seems assured on the 
auto financial responsibility law for 
District of Columbia following the re- 
cent hearing before the House D.C. 
insurance subcommittee. The measure 
has support of Insurance Superintend- 
ent Jordan, D.C. Traffic Director Ken- 
eiff, D.C. Bar Assn. and D.C. corpo- 
ration commission. 





“PEPPY FREDDY. the fieldman. says: 





WHY DONT YOU CALL 
WESTERN SURETY? THE MOST 


COPIED BONDING CO. IN THE 

BUSINESS — ORIGINATORS 
OF THE ORDER BLANK AND 
THE ONE FORM 
APPLICATION 





CHICAGO 
175 West Jackson Blvd. 


Chicago, Illinois 





SIOUX FALLS 
131 N. Main Ave. 
Sioux Falls, $. Dak. 








DALLAS 
1700 Commerce St. 
Dallas 1, Texas 









WESTERN SURETY COMPANY 


KANSAS CITY 
102 East 9th Street 
Kansas City 6, Mo. 
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Partner Held Not an 
Employe for WC in Ark. 


The Arkansas supreme court has 
held that a partner is not an employe 
of the firm for workmen’s compensa- 
tion benefits unless there is a special 
agreement designating him an em- 
ploye. The decision reversed in part 
and affirmed in part a lower court 
opinion which had upheld the WC 
commission in awarding death benefits 
to the Hse and children of P. L. 
Youngman, against Brinkley Heavy 
audios Co. and Tulsa Construction 
Co. and their insurers. 

The supreme court ruling relieved 
the Brinkley Co., in which Youngman 
was a partner, and its insurer, of lia- 
bility in his death. Youngman was a 
member of a three-person partnership 
owning the Brinkley firm. He was 
killed in April, 1951, when a heavy 
pipe rolled from a truck and crushed 


him. The accident occurred while a 
pipe line was being laid to Arkansas 
Power & Light Co’s. generating plant 
in eigar- Ark. 

_— 4 Construction Co. was the 
principal contractor on the pipeline 
job, and Brinkley Co. was a subcon- 
tractor on the job. The WC commis- 
sion’s award against Tulsa construc- 
tion Co. was sustained by the supreme 
court 

The high court said that Youngman 
met his death in the course of his par- 
ticipation in the business. The venture 


was still in its first year and no profits 
had been distributed. Through a draw- 
ing account Youngman had been get- 
ting $300 a month, which would have 
been deducted from his share of the 
income had any profits been realized. 
In these circumstances it cannot be 
said that Youngman was an employe 
of the partnership. 

It is true of course that it is possible 
for a partner to deal with his own 
firm, but this case involves no special 
agreement, the court said. The partner- 
ship arrangement contemplated that 
when Youngman was at the scene of 
the work he should be invested with 
the complete authority of the firm. 
In situation his status was the 
antithesis of that of an employe. 


this 





Women’s Region I Meet 
in Buffalo March 19-21 


Region I of National Assn. of In- 
surance Women will have its ninth 
tual conference March 19-21 in 
ffalo. Miss Hazel A. Schuler is gen- 
eral chairman. 








Elect Crain at Akron 
Insurance Board of Summit County 
t Akron has elected Homer E. Crain 
as president, G. I Sir Louis vice-presi- 
dent; George Missig secretary-treasur- 
Ct: 





Zennett Insurance agency at Tripoli, Ia., 
has been sold to Robert Kuhrt and will now 
be known as the Kuhrt Insurance agency. Mz 
Bennett is retiring. 





DIRECTORY OF RESPONSIBLE 


A IN DE PER DENT 


Assigned Risks Show 
25-30% Decline 


The assigned risk plans operated by 
George Schepens in the east and in- 
cluding New York state are showing a 
consistently declining number of risks. 
This trend set in last fall, and is run- 
ning about 25 to 30% below the corres- 
ponding months of the preceding year. 
Apparently the decline is about the 
same for all types of risks that find 
their way into the assigned risk plan, 
that is, young drivers, old cars, etc. 
The trend reflects improved experience 
of companies and increased competition 
for automobile business. 


CPL Claims Handled More 
Liberally, S. F. Forum Told 


Claims personnel are adopting a 
more liberal attitude toward the com- 
prehensive personal liability policy, J. 
E. Kirby, claims manager of Swett & 
Crawford, said in a panel discussion 
on claims conducted by Insurance For- 
um of San Francisco. He said it is now 
necessary to set up two files on a great- 
er number of claims than heretofore— 
one for medical payments and one to 
cover the possibility of a liability suit 
at a later date. There is a general trend 
toward a more liberal interpretation 
of the contract, and actions brought by 
guests and even relatives, are more 
frequent. 

Mr. Kirby mentioned that the medi- 





cal payments limit must be kept in 
line with this trend; when liability 
limits run as high as $100,000, the med- 
ical payments limit per person should 
be $2,000 minimum. 

Claims under the comprehensive 
general liability policy were discussed 
by J. Y. Southall, claim manager of 
Liberty Mutual, who reviewed the im- 
portance of the phrases “caused by ac- 
cident” and “care, custody and con- 
trol.” 

R. L. Gove, supervising adjuster for 
Travelers, talked on the personal pro- 
perty floater, and said there has been 
a good deal less litigation in settling 
losses under this policy. This is because 
a larger number of contracts have been 
written to fit individual needs. It has 
been possible to anticipate losses and 
coverage questions and arrive at agree- 
ments quickly and without going to 
court. This development was helpful 
in claims arising from the Jan. 16-17 
wind in the San Francisco area, he 
said. 

C. J. Denehy of General Adjustment 
Bureau, went over the problems devel- 
oped from the new broad form dwell- 
ing fire policy. 


Spokane Insurance Assn. has in- 
stalled R. James Bullivant as presi- 
dent; Dwight B. Aden, vice-president; 
William O. Marshall, 2nd vice-presi- 





dent, Thomas J. Meenach, Jr., secre- 
tary-treasurer. 

The local agency of Eldon Jones has been 
acquired by R. E. Gohlman of the Rockford 


Insurance Agency, Rockford, Wash 








ADJUSTERS 4. 








DISTRICT OF 
COLUMBIA 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 
New Address 
1001 Conn. Ave., N.W. (6) REpublic 7-3201 
Annapolis, Md., Branch, 42 State Circle, 
Phone 2649 











FLORIDA 
LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 











Phene 9-4708 2828 Biscayne Bivd. 
MIAMI 
=> RAYMOND N. POSTON, INC 
ase east Ale 


Te slephone 3-0605 
FT. LAUDERDALE 





124 E. 2nd Street 
ALM EA 
16 North ed = Lake Worth 


Refer to Miami Office 











ILLINOIS 








Day Phone HArrison 17-9381 


JAMES J. HERMANN CO. 


175 W. Jackson Bivd. 
Chicage 4, titinele 
Aurora, Ill. — Merchants Nat’l. 
Bank Bldg. Aurora 6-1117 


Waukegan, I1].—222 No. 
Bidg., Majestic 3-0936 








ILLINOIS (Cont.) 





E. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 











J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 

Springfield, Illinois 

Inland Marine 


Fire Casualty 








CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitol Ave., Phone 2-6833 
Springfield, Iilinois 
ALL CASUALTY LINES 











MICHIGAN 





MICHIGAN CLAIM SERVICE, INC. 
105 Hollister Bldg. — Lansing, Michigan 
Phone 59475 


Branch: 
Flint Lansing 
Grand Rapids Monroe 
alamazoo Muskegon 


Battle Creek 
Benton Harbor 
Detroit 
Pontiac Saginaw 
% hour switchboard for entire state 
Phene—Lansing—59473 











MISSOURI 


NEVADA 


OHIO (Cont.) 





R. L. GRESHAM & CO. 


Adj 


Phones 4733-6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern a a. 
western U 
and Needles, California. 














Southern Ohio Adjustment Service 
All Lines 


John Studenka, Mgr. 
Masonic Bldg. 
Phone 3564 
— Throughout ome Central Ohio — 
Branch Office 35! No. Walnut 
Chillicothe, Ohio 


Room 240 
Portsmouth, Ohio 











NEW YORK 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 











All Lines 
Chicago Boston New York 
Los Angeles Detroit 








Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 











LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 





OKLAHOMA 





C. R. WACKENHUTH AND SON 


C. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 











UTAH-IDAHO 











Maa UTAH - IDAHO 
WEITZEL CO. 

> eunanee C Cijiislliue 
428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bldg. - Idaho Falls, Id. 








Sonnenkalb Bidg. - Pocatello, Idaho 





WISCONSIN 





Since 1920 
E. S. GARD & CO. 


Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 








JOHN L. GARD and ASSOCIATES 
Insurance Adjustments 
All Lines 
Southern Illinois and Southeastern Misseuri 
H-H Building, Cape Girardeau, Missouri 
5-6695 5-6696 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 
416 Citizens Bidg., Cleveland 14, Ohie 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








WALTER MELCHIOR & CO. 


Casualty Adjusters 
Eastern & Central Wisconsin 


Box a a Phone 3-8610 
al personnel enly. 


APPLETON, WISCONSIN 
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3-Month Vacation Prepares Employes 
| For Retirement at Atlantic Mutual 


To the employe nearing 65, retire- 
ment is often a bogey. He has been 
working 30 to 50 years and doesn’t 
know how he is going to like being 
idle full time and all of a sudden. 

Altantic Mutual has come up with a 


| plan that will help both the employe 


and the company solve this particular 
retirement problem—a 3-month vaca- 
tion for the employe early in the year 
before he reaches retirement age. In 
this period he can realize the amount 
of time he will have on his hands after 
he retires and it gives him a chance to 
finish the plans he has made for hob- 
bies, for social and civic activities or, 
perhaps, for part time work, Warren 
Partridge, personnel director, said. 

The company has been interested 
for many years in programs for the 
gradual tapering-off process before 
retirement. It first put this plan into 
operation last summer when Thomas 
Beer, ocean cargo underwriter, was 
nearing retirement age. 

Mr. Beer was asked if he would mind 
being the guinea pig for the experi- 
ment. He enthusiastically agreed and 
he and his wife immediately began 
planning a trip throughout the coun- 
try. He said they had longed to take 
such a trip, but had never before 
thought they could. 

. * * 

When the vacation ended, Mr. Beer 
wrote that as a conditioner for retire- 
ment, a 3-month vacation has his 
hearty and unqualified approval. 

Since most of the Atlantic Mutual 
staff is young, the vacation plan will 
not get into full swing for several 
years. Mr. Beer was the only one to 
try the program in 1953 and the com- 
pany has only one man retiring in 
1954. Still, employes who will even- 
tually reach retirement are enthusias- 
tic about it, and some are planning 
now what they will do with their 3- 
month vacation. 

The plan is good for the company, 
too, Mr. Partridge said. It gives the 
company a chance to discover how suc- 
cessful it has been in arranging for a 
smooth transfer of a retiring employe’s 
responsibilities. 

Most companies begin planning for 
the retirement of an employe two or 
three years before it actually hap- 
pens. His work is lessened, other em- 
ployes begin to learn his duties and 





gradually the company is 
the loss of the employe. 

But some employes may naturally 
become tenacious. They dislike letting 
go of their duties and sometimes the 
thought of no longer being needed fills 
them with fear, Mr. Partridge said. 
The 3-month vacation helps alleviate 
this feeling. 

Cost? Mr. Partridge does not be- 
lieve it would be exorbitant for any 
company. The man is leaving the com- 
pany anyway, his duties are being 
taken over by a replacement, and so 
long as he continues to pay into the 
pension fund, the vacation gives no fi- 
nancial trouble either for the company 
or for the employe. 

It does give the replacement a 
chance to strengthen his abilities and 
it gives the retiring employe a chance 
to get acquainted with retirement. 


ready for 





Work Injury Rate 
Improved in 1953 


The U. S. Department of Labor 
places the 1953 total of disabling work 
injuries for all classes of employment 
in the U.S. at approximately 2,031,000, 
compared with 2,040,000 for 1952. 
Somewhat higher levels of employment 
prevailed most of 1953. The 1953 score 
includes 15,000 deaths and 84,000 in- 
juries which resulted in some per- 
manent disability. 

The disablement group _ includes 
around 1,500 cases which disability 
was serious enough to completely in- 


capacitate the injured persons from 
any gainful employment for the re- 


mainder of their lives. 

The injuries resulted in loss of ap- 
proximately 41 million man days, 
equivalent to a loss from the labor 
force of 137,000 full time workers. 
With allowance for future effects of 
deaths and permanent physical impair- 
ments, the total economic loss amounts 
to about 206 million man-days, or a 
full year’s employment of about 687,- 
000 workers. 

Substantial improvement was shown 
in mining with coal mining having the 
safest year on record. Injuries increas- 
ed slightly in construction and trans- 
portation trades. The injury frequency 
rate increased 4% in manufacturing 
but was offset by higher average level 
of employment. 


From left: Elmer 
F. Reske, manager 
of Cook County 
Inspection Bureau; 
N. C. Strothel 
Smith, head of Na- 
tional Fire Protec- 
tion Assn. of Lon- 
don, and Prof. 
John Ahern of the 
fire protection en- 
gineering depart- 
ment of Illinois 
Tech. 

Picture by Guy 
Fergason of Fer- 
gason_ Personnel, 

Chicago. 


N. C. Strothel Smith, head of the National Fire Protection Assn. 


he is surveying fire protection bureaus, insurance companies an 





of London, 
was in Chicago recently as a part of his tour of the United States during which 


d rating bu- 


reaus. Mr. Strothel Smith attended a meeting of National Fire Protection Assn. 


in New York, and then stopped off at Canadian Underwriters Assn 


in Montreal. 


He has made several stops in the United States, in Chicago visiting Cook Coun- 
ty Inspection Bureau and Underwriters Laboratories. 
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“| BELIEVE You'LL LIKE OUR NEW EASY-TO-READ POLICY." 


Many Insurance Men 
at Safety Conference 





WASHINGTON—A feature of the 
White House conference on highway 
safety was the activity of members 


and representatives of the insurance 
industry in connection with conference 
ramifications. 

J. Dewey Dorsett, general manager 
of Assn. of Casualty & Surety Cos., 
headed the insurance delegation, which 
included Walter Schneider of that or- 
ganization, Gil Krine, America Fore, 
and many individual agents and com- 
pany men from all over the country. 
These included Robert L. Charlton, 
Lawrence, president Kansas Assn. of 
Insurance Agents; Robert S. Reynolds, 
Kansas City, chairman safety commit- 
tee of Kansas association, and Frank 
Priest, Wichita. 

A number of agents attended panels 
or groups into which the conference 
broke down, particularly the business 
group. 

The industry committee on motor 
vehicle accidents was given credit by 


Mayor Mallery of Saratoga Springs, 
N. Y., for the success of the safety 
campaign there. An estimated 2,500 


delegates attended. 

According to a conference statement, 
unless the accident rate can be re- 
duced by effective community action, 
with organized and continuing public 
support, traffic accidents will claim 1 
million American lives within the next 
25 years. 

President Eisenhower announced 
through Vice-president Nixon the for- 
mation of the President’s action com- 
mittee for highway safety to “take the 
necessary steps to promulgate the 
safety program.” 





Federal Buying of Mutual 


Insurance OK in Minn. 


ST. PAUL—A unit of government 
may buy insurance in a mutual com- 
pany without violating Minnesota con- 
stitution or laws, Attorney General 
Burnquist has ruled in answer to a 
question from a county which buys 
casualty liability in a mutual. 


O.K. Gas Station Sale of 
Accident Cover in Okla. 


Oklahoma Insurance Board intends 
to go ahead and license about 90 serv- 
ice station attendants as policywriting 
agents for the sale of a limited travel 
accident policy. Organized agents in 
Oklahoma have already registered ob- 





jections, but the board said it feels 
the agents are qualified to the neces- 
sary degree to sell a limited travel pol- 
icy issued by American Travelers of 
Oklahoma City. 

The coverage is limited accident, 
paying for loss of life, limb or sight at 
the rate of $5,000 on passenger trains, 
$2,500 in taxis, buses street cars, 
and $1,000 while riding or driving in 





a motor vehicle, or y one on 
a public street or highway. or while 
flying in a licensed passenger aircraft. 
There is loss of time coverage also. 





Company Pays for Gunshot 
Wound—in Table Leg 


The young son of a prominent Texas 
family was bored with a holiday vaca- 
tion and set about creating some di- 
version. Armed with a rifle, he looked 
for suitable game. 

There’s no telling what wild beasts 
may have appeared in his imagination, 
but, after the smoke cleared, his moth- 
er was horrified to find the leg of an 
antique table shot to smithereens. It 
was so badly damaged that repair was 
impossible. Cravens, Dargan & Co. paid 
the loss on the entire table under a 
personal property floater 









$117,400 Award in First 
Pa. R. R. Wreck Case 


An award of $117,400 was granted 
Harry Parks by federal district court in 
Brooklyn in the first damage suit 
against the Pennsylvania railroad to 
result from a wreck at Woodbridge, N. 
J., three years ago, which killed 85 
persons and injured several hundred. 

Contending that Mr. Parks suffered 
traumatic hysteria as a result of his 
injuries, his attorneys said he was not 
able to work at his job of instrument 
tester for a telephone company. Mr. 
Parks had asked $300,000. 





Appraisal Plan in Spokane 


The use of an appraisal plan has 
been put into effect at Spokane, fol- 
lowing approval by the Combined 
Claims Committee, New York, and Se- 
attle Claims Managers’ Council, and 
Harold Gickley has been named ap- 
praiser for the area. The plan involves 
the use of one appraiser by the mem- 
ber companies for the purpose of 
checking damages and approving re- 
pair estimates. 





A new film on fire prevention in the 
home is being made available at cost 
to Virginia schools by the Virginia 
Assn. of Insurance Agents. The film 
was made by the state education de- 
partment and National Education Assn. 
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See End of Private Auto 


Cover Under Compulsory 
(CONTINUED FROM PAGE 1) 
Westchester County Magistrates Assn.; 
George H. Hallett, Jr., executive sec- 
retary of Citizens Union of New York 
City; Edwin W. Patterson, professor 
of jurisprudence at Columbia Univer- 
sity, and the state division of the 
American Legion made or put in state- 

ments. 

Among representatives of the busi- 
ness who did likewise were Ray Mur- 
phy, general counsel of Assn. of Casu- 


alty & Surety Cos.; Hugh Harbison of 
Travelers; J. Victor Herd of America 
Fore; C. F. J. Harrington of Assn. of 
Casualty & Surety Agents; Herbert P. 
Stellwagen of Indemnity of North 
America; Henry S. Moser of Allstate, 
Greater New York Brokers’ Assn., 
Brokers Assns. Joint Council, and Ar- 
thur L. Schwab of Staten Island, ex- 
ecutive vice-president of New York 
State Assn. of Insurance Agents. 

M. D. Griffith said New York Board 
of Trade wrote to every chamber of 
commerce in Massachusetts and asked 
if compulsory tends to make drivers 








WANT ADS 








Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 








Are you stymied? Is your road blocked? Want 
a position where you can advance with a grow- 
ing company? If you have vision, industry, want 
a good future, have good basic training in 
auto and general casualty, this is it. We 
aren't looking for ''veeps'' now but want men 
with potential. Fast growing multiple-line mu- 


tual, outside Chicago but in midwest. Give 
complete information about yourself. Write 
W-81, The National Underwriter Co., 175 W. 


Jackson Blvd., Chicago 4, Ill. 








DESIRE CHANGE 


15 years insurance experience. 12 years in Field 
and home office as Claim Manager for one 
of largest casualty companies. At present 3 
years as General Manager of a multi line 
casualty co. Age 40, married, Law Degree. 
Desire change, Midwest or Southern Location. 
Write W-76, The National Underwriter Co., 175 
Wi: Jackson Blvd., Chicago 4, Ill. 








INLAND MARINE UNDERWRITER 
Want a young man with 5 to 10 years 
experience. Excellent opportunity for the 
future. Call or write for appointment. 
Chubb & Son, 175 W. Jackson Blvd., Chi- 
cago 4, Ill, Attn: D. Johnson. 








ASSISTANT LOSS SUPERINTENDENT 
ASSISTANT EXAMINER 
fer Western department ef an aggressive stock 
fire company group. Chicago location. Liberal 





Friday in Chicago office—175 W. Jackson Blvd. Individuals placing ads are requested to 
make payment in advance. 

THE NATIONAL UNDERWRITER 
YOUNG UNDERWRITERS EXECUTIVE 


SPECIAL AGENT 


Large, successful multiple line company has 
unusual opening for executive special 
agent. The man we want has an outstand- 
ing background of effectively working with 
agents in the development of miscellaneous 
casualty and surety business. He will travel 
out of the Home Office and develop 
business in the midwest territory, as well 
as be responsible for special executive 
assignments. Salary consistent with ability. 
Rare opportunity to progress to executive 
position. Give detailed résumé business 
background, age, other pertinent data. 
Replies confidential. Our staff knows of 
this ad. Address box no. W-77, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








WANTED 


Fully experienced Automobile Underwriter fa- 
miliar with Chicago territory. Salary above 
average for right man. All replies strictly con- 
fidential. State qualifications by letter to Box 
W-78, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 





company benefits effered. Salary 





with experience and ability. Address V-23, The 
Netional Underwriter Ce., 175 W. Jackson Bivd., 
Chicago 4, III 








CASUALTY UNDERWRITER 
Large casualty & surety company needs an 
experienced underwriter for work in Grand 
Rapids, Michigan. Salary commensurate with 
experience. Insurance benefits, paid vacations, 
opportunity for advancement. College graduate 
preferred. Write, giving full particulars _in- 
cluding salary requirements to W-82, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








EXPERIENCED ADJUSTER 
Large Ohio City. Independent. All lines. 
Salary and excellent financial opportunity. 
Give full particulars. Replies held con- 
fidential. Box W-84, The National Under- 
— Co., 175 W. Jackson Blvd., Chicago 
4, Ill. 








BONDING SPECIALIST 
TO TRAVEL 


Top ranking casualty company has fine op- 
portunity for experienced bonding specialist. 
Extensive travel, Headquarters NYC. Send résu- 








mé in confidence to: P. O. Box 281, Wall St. 
Station, N. Y. 5 ‘. 
WANTED 


Experienced Burglary Underwriter to supervise 
department with stock casualty company. Salary 
commensurate with experience. Knowledge of 
Chicago area required. Apply by letter with 
qualifications to Box W-80, The National Under- 
hel Co., 175 W. Jackson Blvd., Chicago 4, 
i. 











WANTED 
FIRE SPECIAL AGENT 

to develop class 2 and Suburban business in 
Cook . for large fire group. Prefer man 
early thirties, engineering experience. Excellent 
starting salary. State qualifications and o 
references. Replies strictly age mage Reply 
W-89, The National Underwriter Co., 5 Ww. 
Jackson Blvd., Chicago 4, Ill 





AVAILABLE 
Claim Manager-Staff Adjuster 


Fire and multiple lines; top-level experience, 
training, and education; claim supervision; 
veteran; free to travel. Write W-83, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








OPPORTUNITIES AVAILABLE 

Large Hartford Company, excellent agency 
plant, initiating agyressive development pro- 
= Inland, Ocean Marine, and Multiple 
eril lines offers opportunities to aggressive ex- 
perierced marine fieldmen interested real 
ar ig ol gvee brief résumé ae 
-87, The National Underwriter Co., 175 W 
sas Bivd., Chicago 4, Ill. 








ATTENTION FIELD MEN 
Department Manager Wanted 
Manager for department of fire, casualty and 
surety underwriting in recently incorporated 
Life and General Insurance Agency, in Ohio 
city with population of approximately 100,000. 
Write fully, giving age, experience, education, 
and marital status. Reply to Box W-85, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 








Chicago 4, Ill. 








Gov. McKeldin 
of Maryland for- 
mally dedicated 
the new home of- 
fice of Harford 
Mutual at Bel Air, 
shown here. Of- 
ficers and direc- 
tors were hosts to 
the public at the 
ceremonies. The 
new building is at 
North Main street. 
In addition to the 
governor, Com- 
missioner Jackson 
of Maryland and 
Walter M. Welch, 
president of Har- 
ford Mutual, spoke 
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briefly. After the ceremony, many local guests and a large number from a dis- 
tance were taken on an inspection tour of the building to observe the construc- 
tion and efficient lay-out. Harford Mutual was founded in 1842 and is the oldest 
multiple line insurer south of the Mason-Dixon line. 








more careful or settlements more 
prompt. Invariably the answer was no. 
He wrote the hospitals to ask if com- 
pulsory has influenced the number of 
patients or meant the prompter pay- 
ment of bills. Compulsory actually has 
delayed settlement of bills, many hos- 
pitals answered. He wrote to members 
of the current legislature in Massa- 
chusetts to ask if they felt compulsory 
was effective in promoting highway 
safety and if they were satisfied with 
the law. The answers were: It has no 
effect on driving and (almost unani- 
mous) the law even after so many 
years presents a great flood of prob- 
lems which must be answered. 

New York state issues 1 million 
hunting licenses a year, but the state 
does not require each hunter to carry 
a public liability policy, he declared. 
The philosophy of compulsory is very 
bad; it says to the driver in essence 
that he can go out and kill or maim on 
the highway as many persons as he can 
afford to pay for. 

Mr. Hallett suggested that if com- 
pulsory is not passed, the state may 
find there is a lot of sentiment for a 
compensation plan under which in- 
juries and deaths would be paid for 
without a showing of fault. He thinks 
this would be a good thing; it would 
take a lot of litigation out of the 
courts. 


Prof. Patterson said he calls com- 
pulsory required because it is not com- 
pulsory. The citizen does not have to 
buy the insurance, he can just refrain 
from owning or driving a motor veh- 
icle. This elicited a laugh from the au- 
dience. He said many of the laws in- 
surance had opposed the business now 
likes, viz., nonforfeiture values in life 
insurance. 

Compulsory will regiment 100% of 
the motorists in the state, not 4% pres- 
ently uninsured, Mr. Schwab said. It 
will be necessary for present insured 
motorists to do many things they do 
not now have to do despite the fact 
they will have the same coverage as 
they now enjoy. It is this regimenta- 
tion of all motorists which will lead to 
terrific pressure for a state fund and 
to politics in rate making. 

Each motorist will have to present 
some certificate of coverage when he 
registers his motor vehicle. This will 
cause a tremendous amount of confus- 
ion and annoyance to the average mo- 
torist. 

When the motorist changes his car 
he will have to get from his producer 
or company a certificate showing cov- 
erage will be in force on the new car 
before he can transfer the registration. 
From experience with the present mi- 


nors’ compulsory law, agents know 
that this will be a great inconvenience 
to the insuring public. 

Thousands of motorists will want to 
cancel policies for one reason or an- 
other. Under compulsory as proposed 
they will have to turn in their plates 
before they can cancel their policies, 
Motorists will tear the motor vehicle 
bureau apart when they find out about 
that one, he declared. 

It is common practice for many to 
suspend liability cover in the winter 
or any time they do not intend to use 
the car for 30 days or more. Under 
compulsory they would have to turn in 
their plates in order to get the cover- 
age suspended and secure a refund of 
premium. Then they would have to get 
new plates when they put the car back 
on the road. 


Mr. Bohlinger has admitted that 
compulsory will affect present credit 
operations in the business. 

The motor vehicle bureau is going 
to face some tough problems under 
compulsory, he continued. 

The present bill provides for a hold- 
up of cancellation for at least 30 days. 
Does this mean the 30 days can be 
made longer by regulation? If so, no 
insurer would write business in the 
state except for cash in advance. That 
will throw the business into practical 
chaos. If the proposed law does limit 
the MV commissioner to 30 days, he 
can’t meet the requirement of com- 
pulsory that he must assure that proof 
of financial responsibility is continuous 
during the registration period. Present- 
ly, suspensions take as long as seven 
months, which is usual rather than un- 
usual, between the time the suspension 
order is issued and the plates are 
physically possessed by a state author- 
ity. It would require an enormous force 
of police to do this within 30 days. 

How is the MV commissioner to 
maintain the necessary proof of FR 
where insured simply decides not to 
renew at expiration of the policy? This 
is the most difficult problem facing the 
commissioner and cannot be solved 
without great expense. 

Certificates used as proof of insur- 
ance could be easily reproduced. 

These certificates when filed must be 
forwarded to a central section where 
they can be matched with other cer- 
tificates of change of car, of cancella- 
tion and any other of the many actions 
which may occur in connection with 
insurance or registration. 

Commissioner Macduff of the MV 
bureau has been reported as stating 
that administration of compulsory will 
cost less than $1,800,000 yearly which 
is the present cost of the FR law. Yet, 
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| Mr. Schwab pointed out, only about 


15% of New York motorists are af- 


| fected by the FR law each year, and 
| about 20% of them are considered not 


involved in reportable accidents. Eval- 
uation of accidents is made for only 
5% of motorists in the state. Compul- 
sory would be dealing with seven 
times as many filings as the FR law. He 
said $6 million is more like the cost. 
The commissioner must charge to ad- 
ministration of compulsory all direct 
and indirect costs. 

There are 125,000 motorists operat- 
ing illegally in the state, it is said, and 
they won’t rush to obey the proposed 
law. With out-of-state uninsured, New 
York will still have 200,000 to 400,000 
uninsured motorists on the road under 
compulsory. 

These, it is said, would be taken care 
of by the assigned case plan. But that 
will cost $5 to $7.5 million. Thus the 
total cost, including cost of financing 
under compulsory, would be about $30 
million, which is almost seven times 
the cost of the voluntary plan. 


Mr. Hults asked Mr. Schwab if in- 
sured wouldn’t be buying a lawsuit 
under the voluntary plan. “No, a sep- 
arate corporation is provided,” he re- 
plied. 

In answer to another question, he 
said that the cost of the assigned risk 
plan is about $3.30 per risk, and that 
is all paper work. 

MV Commissioner Macduff strongly 
urged passage of compulsory and said 
administration will be easier and 
cheaper than for the present FR law. 
He can save at least $400,000 of the 
present law’s cost, he declared, because 
the bureau won’t need to evaluate 
damages in accidents involving unin- 
sured vehicles, and because of other 
savings. 

When every segment of the casualty 
insurance business opposes compulsory 
on the basis of 27 years of experience 
with it, it is incredible that proponents 
in New York without any experience 
with it choose to ignore that opposition 
and experience, according to Mr. 
Murphy’s statement. 


The only reason private insurance 
has continued to operate in Massachu- 
setts in auto liability is because com- 
pulsory cover is narrow, leaving to the 
companies coverages not in compul- 
sory, which they have a chance to 
write at a profit. New York proposes 
much broader coverage which limits 
the field where the companies can op- 
erate and hits people’s pocketbooks 
harder. New Yorkers will have the 
same dismal experience as Massachu- 
setts. Though branded there as rich 
and ruthless when they seek a living 
rate for compulsory, in 27 years the 
companies have had an average 8% 
underwriting loss. Yet the people have 
over-all less cover than in New York 
and countrywide. 

Mr. Stellwagen based his opposition 
on 30 years of experience in automo- 
bile underwriting and in the collateral 
function of accident prevention. Cer- 
tain drivers are unworthy of insur- 
ance, such as drunks, accident prone, 
etc., and they are rejected for insur- 
ance. This keeps the rates down. But 
under compulsory there will be pres- 
sure and schemes to get these very 
drivers insured. 

He suggested the committee certain- 
ly does not contemplate a situation 
where private insurers will be per- 
mitted to determine who shall drive an 
auto in New York and who shan’t. In- 
surers should not be given that respon- 
Sibility and they should not be ex- 
pected to assume it. One accident pre- 


vented is worth 10 paid for. 

He noted that one witness had sug- 
gested the compensation system for au- 
to injuries, and that Mr. Bohlinger tes- 
tified that rate making would be non- 
political under compulsory so long as 
he, Mr. Bohlinger, and others thought 
the companies were doing a satisfac- 
tory job. 

Mr. Stellwagen said there had been 
undue emphasis on the deductible. 
Even with the $300 deductible, insured 
still has $24,700 of insurance. Small 
claims will be paid by the wrong doer 
in most cases. Impoundment, an es- 
sential element in the business’ pro- 
posal, will increase the insured auto 
population. 

He objected also to comments by 
proponents that the voluntary plan is 
protection for uninsured; it isn’t, it 
insures insured, and they would buy it 
for the same reason they buy other 
coverage, for their private benefit. 
New Yorkers will not, he believes, “re- 
sent” the coverage, as several witness- 
es asserted they would. 

Mr. Harbison called attention to fig- 
ures which show that 20%, or one car 
in five involved in a traffic accident, 


a Service 
built upon 


Faith 


With American yeu can 
offer your policyholders: 


1. A specialized department for 
handling their individual glass 
problems 


2. One of America’s most com- 
pletely equipped glass ware- 
houses 


3. Fast, reliable replacement serv- 
ice—usually the same day 


4. Tightening loose glass 


5. Competent information at all 
times on any glass problem 


is from out of state. He noted that 
states other than Massachusetts hold 
public hearings on rates, and in Louis- 
iana and Texas the states make the 
rates, yet in none of those states is 
there the political boiling that goes on 
in the compulsory state. 

“You could put us out of business in 
this state,” he said. 

In a very short time following en- 
actment of a compulsory auto insur- 
ance law in New York, Mr. Harring- 
ton predicted, there will be a state 
fund and finally the elimination of pri- 
vate insurance. 

It should be emphasized to the pub- 
lic generally that compulsory does not 
abridge the negligence features of 
common law, Mr. Herd said. He be- 
lieves that today the public is under 
the impression that everybody would 
recover regardless of fault, with com- 
pulsory. Insurance costs will go up, 
inevitably. 

The question of compulsory should 
be resolved on its merits, without re- 
sort to emotional appeal and further 
harrassment of injured citizens, Mr. 
Moser declared. He filed with the com- 
mittee written statements of a num- 
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“Recognition Merited by Our Service’ 


ber of New York residents injured in 
New York and other states by finan- 
cially irresponsible non-residents. 

He sees the effect of compulsory on 
financing of premiums as tremendous. 
More than 80% of Allstate’s 390,000 
New York auto policyholders paid 
their premiums in installments in 1953. 
Under compulsory, installments have 
to be abandoned or modified by re- 
quiring substantially larger payments. 
This may make it impossible for many 
to purchase insurance. 

The New York problem will be bet- 
ter solved by impoundment and the 
voluntary plan. Compulsory should be 
the last resort, when there is no other 
recourse. 

A lawyer representing one of the 
victims stated that he was for compul- 
sory, that in his experience lawyers 
take an automobile negligence case if 
there is insurance and don’t if there 
isn’t. If the lawyer gets a large judg- 
ment against an uninsured, he said, the 
uninsured files a petition in bankrupt- 
cy and wipes it out. 

Mr. Bohlinger assured the commit- 
tee that with compulsory the state 

(CONTINUED ON PAGE 28) 





American is an organization dedicated to Service. Every 
member of our staff—from office worker to glazier—is 
trained to render a special type of efficiency in routine or 


“Recognition Merited By Our Service”—the familiar 
trade-mark of American—is another way of saying . . . 
“a Service built upon Faith”. 


So next time call American Glass Company. It’s a serv- 


one you can profit by. 


MOHAWK 4-1100 


BENJAMIN BERIS 
President 


Members of 
Chicago Better 
Business Bureau 


IC30°42 NORTH BRANCH STREET: CHICAGO 





“Recognition Merited by Our Service” 
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COMPANIES REPORT ON 1953 RESULTS 


loss res., $7,183,390; unearned 





Surplus in the fellowing company reports 


refers to surplus to policyholders. 


Affiliated FM—Assets, $7,326,960, 
691,281; loss res., $559,633; unearned prem., 
$2,335,458; capital, $500,000; surplus, $1,401,237; 


decr., $100,115. 


Premiums 
Earned 
$ 

a re 
Extended cov "erage sictiadeii 186,775 
Sprinkler and water dam... 134 
PETUNIA oiiseisicecsecscescssaccosessne 10,989 
PIE sedihicncticiscancionsuesienniceigesetiinion 1,952,705 


American Abstomobile—Assets, 


incr., $11,118,841: loss res., $20,149,868; 
earned prem., $24.725,938; capital, 
surplus, $30,080.298, incr., $6,807,244 





IRIS EES 3,664 
Health. .......... seneuteasheteite 12 
J. CUS 2 eee 275,710 
Workmen’s Comp. .........::s0 5,763,076 
Liability (not auto ssveei 4,087,784 
Auto Liability ..21,624,730 
Auto phs. dam. vee 1,315,350 
P.D. (not auto «. 1,304,219 
Fidelity ..... si . 349,007 
Co ee a 412,304 
CURIE. sssstisxecss we 519,812 
Burglary, theft . 1,304, ge 
Boiler, machiner. ; 

| ee 48, 951, 380 


American Bankers, Fla.—Assets, 
incr., $505,717: loss res., $417,662; 
Dital, $350,000; 








prem., $2,955.7 


$741,466, incr., 73.792 

Inland marine , 71,665 

Auto phys. dam. .. 3,786,016 
| eee vue 3,857,681 


American Druggists Fire—Assets, 
incr., $93,026; loss res., $21,687; unearned prem., 


$424,972; capital, 750.000; surplus 
incr., $102,186. 
3 Ses 600,765 
Extended coverag« : 66,493 
UL «sissies . 667,258 
American Fidelity—Assets, $5,265,714, 
$680,466; loss res., $1.442,645; unearned prem., 
$1,714,097; capit $1,000,000; surplus $1,596,348, 
decr., $9,998. 
Accident ........ . 627 
Health ........... ‘ sid 19 
Workmen’s comy 485,533 
Liability (not auto: . 387,448 
Auto Liability . 1,333,429 
Auto PDL ........ 699,504 
Auto phys. dam. 13,755 
Auto PDL. ........ : 11,991,619 
P.D. (not auto 45,100 
Fidelity ...... . ‘ 64,163 
Surety ....... 94,694 
6 Tar 39,973 
Burglary, theft 69,815 
Total . 3,234,059 


American Automobile Fire—Assets, $ 
967, incr., $2,803,.34¢ ss res., $1,084,826; 





earned prem., $10.075.678; capital, 
surplus, $8,974,467. incr., $948,026. 


Fire sehen 254,176 
Extended coverag 129,459 
Sprinkler and water dam 377 
Expl., riot, civil cor 76 
Earthquake _.... 249 
Inland marine . 1,157,394 
Auto phys. dam. 13,688,912 
Comprehensive E. C€ 89,867 

eee 15,320,511 


American General, Tex.—Assets, 


incr., $1,820,326: ioss res., $3,634,444; 
prem., $5,812,468 capital, $2,000,000; 


$7,158,071, incr., $2£1.178 





i eee 615,000 
Extended coverage . 498,530 
Torn., wind ‘ex. crops 835 
Expl., riot, civil comm. 5,165 
Ocean marine 12,957 
Inland marine . 271,350 
Accident .......... . 25,236 
OS ee , 44,785 
Group A. & H. 706,474 
Workmen's comp 2,228,375 
Liability (not autc 320,539 
Auto Liability . 1,598,950 
Auto PDL ...... . 811,649 
Auto phys. dam. 1,741,742 
P.D. (not auto) .. 177,689 
Fidelity ............ es 23,958 
Surety .. =f 424,887 
ROEM | scasicuinseveey : 42,969 
Burglary, theft 45,377 
Boiler, machinery 100 

yi RR . 9,596,576 


American Mercury. D. C.—Assets, 








































_ 





for your copy! 


$191,406; loss res., $71,864; unearned 
prem., $156,318; capital, $250,000; surplus, $487,- 
, iner., $17,434. 


Premiums 

Earned Incurred 
Aircraft phys. dam. ............ 111,164 
ACCIEGENT _ ........2000000000 sivateotoe 18,422 


Group A. & H. ....... 62,793 


Liability (not auto) .. 75,377 
(not auto) 34,559 
Installment fees 700 
, | nnn : 303,015 





American Universal—Assets, $5,983,362, incr., 
$1,509,965; loss res., $569,230; unearned prem., 
ae "rc $625,000; surplus, $1,333,589, 








$352, 
RUST SaR TN Oe men ns ave aerrer nee 129,415 
Extended coverage ...........0 11,688 
wind ‘ex. crops) .... 1,086 
Sprinkler and water dam .. 3,565 
Earthquake 61 
Ocean marine 5,315 
Inland marine aceeeiaes 40,130 
Accident _.. bel nerer rats 28,044 
Workmen’s conpp. ...........00 9,028 
Liability (not auto) .......... 174,588 
Auto Liability wee 201,071 
NII Nae © satis vasivs ova vivssnnsenduatseces 81,364 
Auto phys. dam ... 851,094 
. (not auto anne 26,941 
Surety ....... : a 7,569 
REC RATLOM cect 6,631 
Burglary, theft ne 5,016 
EIS a scsscctccnesicvesscsivceniosanes 1,689 
Miscellaneous ee 13,341 
Total ..... .. 1,628,536 


Associated Indemnity—Assets, $20,293,454, 





This unusual shape is a native 
of Ausirclia—a boomerang. 


nunenvr 
SERVICE 
FOR 
nunenvr 
RISKS! 


It’s an opportunity for agents, 
brokers and companies to in- 
crease premium volume and 
prestige. What is? Relying on 
the unusually fast and com- 
plete service of Illinois R. B. 
Jones on all unusual risks! 
Long association with Lloyd’s 
London exclusively places Illi- 
nois R. B. Jones in a unique 
position to serve you. More 
usual risks, too, such as 
earned contingents insurance, 
can be handled for you. 
Don’t turn it down! Turn it 
over to Illinois R. B. Jones 
Inc.! 


LEARN ALL the services 
and classes of risks insured 
by Illinois R. B. Jones in our 
special booklet. Write today 


Illinois R. B. Jones Inc. 


(R. B. JONES & SONS INC.) 








Workmen’ s comp. 








prem., $259,378; capital, $163,900; surplus, $258,- 
i 751. 


Liability (not auto) . 





Buckeye Union Casualty—Assets, $21,878,359, 
d , $5,761,070; unearned 








Buckeye Union Fire—Assets, $ 
5 ;s., $295,572; unearned prem., 





Extended | covers Ngee 







Householders theft 


Indemnity—/ Assets, 
77 





unearned prem., 






s., $5,142,682; unearned 
al, $500,000; surplus, $1,- 


Workmen's comp. 


Combined, Chicago—Assets, $5,375,180, 
. $856,324; unearned prem., 
, $300,000; surplus, $1,435,747, 











Emmco Casualty—Assets, $7,118,587, incr., $6,- 
$4,288,234; capital, $450,000; surplus, $1,424,950, 


Workmen's comp. 

























175 West Jackson Blvd., Chicago 4, Illinois 
Telephone: WAbash 2-8544, Teletype: CG-2249 
C. Reid Cloon, Vice-President 


we 83,589 95,839 
«+ 4,019,437 2,548,732 





Hospitalization ..... 
Total 





Premiums Losses 
Earned Incurred 


Emmco—Assets, $35,896,549, incr., $32,823 Soe. 
loss res., $1,711,309; unearned prem., $21,681 950: 
capital, $1,200,000; surplus $6, 663, 935, iner,, 


Auto phys. Rs sasiccinccsciinis 20,644,703 — 11,392,77) 


Employers Reinsurance—Assets, $53,035,581, 
incr., $621,242; loss res., $26,192,161; unearned 
prem., $8,984,001; capital, $2,000,000; surplus, 
$11,504,006, incr., $1,428,229. 





BD cicrsncscsmancacsspuanibases 1,798,591 819,769 
Extended coverage ..........0 635,445 343,656 
Torn., wind (ex. crops) .... 20,192 15,810 
Sprinkler and water dam 796 383 
Expl., riot, civil comm. .... 2,132 1,613 
Earthquake 8,829 —437 













Inland marine ... 

Aircraft phys. dam. 
Accident 
Health ........ 
Group A. & H.. 
Non-can. A. & H. .. 
Workmen’s comp. 


Liability (not auto). 755,912 391,837 


Auto Liability .......... . 4,973,300 2,960,428 
Auto PDL ........... 371,855 —19,058 
Auto phys. dam. ‘ 76,480 42,722 
P.D. (not auto) ...... a 87,194 —62,401 
Fidelity 675,574 257,440 
Surety . 2,487,848 922,275 
SE -cccrase 11,125 2,118 
Burglary, theft .. 268,137 81,054 
Boiler, machinery 184,633 38,901 
EMEINE © sctadasccticctcievcams 685,054 .. 258,807 

ORIOL. sisiviécsshanaiaceidisiasenesecienides ‘15, 891,231 7,962,585 


Eureka-Security F. & M.—Assets, $16,633,610, 
iner., $1,203,562; loss res., $1,295,395; unearned 
prem., $9,454,645; capital, $1,000,000; surplus, 
$5,277,369, incr., $157,457 










Fire 2,060,360 
Extended coverage ... nS 957,606 
Torn., wind (ex. crops) .... 16,277 587 
Sprinkler and water dam 14,605 1,813 
Expl., riot, civil comm. .... 2,637 194 
Earthquake a 2,826 
Crop-Hail —1,130 
Inland marine 275,963 
NES © gis dhiteensicnccouesiva 12,542 
Auto phy 588,096 
NN cicastexnaces 563 
Burglary 133 

Total 3,899,553 


Germantown Fire—Assets, $6,427,083, iner., 
$86,205; loss res., $28,309; unearned prem., 
$1,538,207; capital, $1,104,000; surplus, $4,548,791, 
decr., $31,930. 





BETIIE - ccicinsnnabpansuncesssentivcocddsesabisntien 371,158 81,757 
Extended coverage ............ 347,669 52,266 
Torn., wind (ex. crops) er 
——e ‘ 4 192 serena 

Total re 134,023 





Government Employees—Assets, $27,718,847, 
iner., $8,001,451; loss res., $6,285,350 unearned 
prem., $10,741,667; capital, $1,100,000; surplus, 
$6,125,712, iner., $1,084,255. 

Auto Liability 

PARED: PTD cvsssnscsssiss 

Auto phys. dam. 

Service charges 
Total 


6,949,184 3,943,944 
. 3,577,291 2,026,595 
. 7,446,342 3,482,200 

106,885 aside 
18,079,702 9,452,739 





Halifax—Assets, $2,990,852, incr., $113,702; 
loss res., $310,910; unearned prem., $1,175,310; 
staturory deposit $500,000; surplus, $1,344,670, 
decr., $110,394. 














635,832 305,617 

212,596 94,766 

Torn., wind (ex. crops) po 7,867 2.763 
Sprinkler and water dam .. 699 250 
Expl., riot, civil comm .... 604 823 
Earthquake 4,264 3,175 
Ocean marine 87,699 78,404 
Inland marine 96,362 37,018 
Auto phy. dam. 26,111 16,856 
Total 1,072,034 539,672 


Harbor Ins. Co., Cal.—Assets, $3,949,207, incr., 
$289,263, loss res., $869,063; unearned prem., 
$1,567,609; [ire $500,000; surplus $1,303,415, 
incr., $182,4 







I chiara a scsmnaaie 87,450 52,821 
Extended coverage ‘ 14,605 2,798 
Earthquake ................. —————aeEE 
Liability (not auto) . 312,067 168,821 
Auto liability ..... . 906,256 370,969 
Auto PDL ........... 512,508 261,078 
Auto phys. dam. 1,017,809 451,675 
PD. (not auto) ... 966 28,669 


Total ‘, 2,925,811 1,336,830 

Hawkeye-Security—Assets, $7,797,361; incr. 
$241,645; loss res., $1,625,167; unearned prem., 
$3,011,777; capital, $1,090,055 surplus, $2,112,842, 
incr., $41,563. 






















Fire ..... a . 363,302 173,978 
Extende OVErage ............ 150,769 83,655 
Torns., wind (ex. crops) .. 914 1,475 
Sprinkler and water dam.. 510 191 
Expl., riot, civil comm. .... | 
Earthquake _................04 ves ee 
Crop-Hail ........ “ 738 342 
Inland marine .. 25,491 5,234 
POCUBGTE .crcceserereseers - 1,368 35 
Workmen's comp. .... 904,707 433,777 
Liability (not auto) 396,848 101,863 
Auto Liability 1,072,524 446,234 
PUTO PIPL s wncerceserseee 765,817 285,854 
Auto phys. dam. 1,220,172 483,634 
P. D. (not auto) 105,402 31,921 
Fidelity 14,179 675 
Surety 139,130 15,072 
Class . 39,763 12,067 
Burglary & Theft . . 58, ae 27,508 

Total 2,098, 065 


Illinois National Cas.—Assets, $6,759,124; 
incr., $805,702; loss res., $1,666,704; unearned 
prem., $2,331,804; capital, $300,000; surplus, 
$2,129,994, incr., $270,886. 

Workmen’s Comp. .......cccee 75,221 38,795 





Febru 


— 


Liabilit 
Auto ! 
Auto } 
Auto P 
D 


Surety 
Class 
Burgla’ 
Auto | 
Auto t 
Other 
Tota 


Inco! 
incr., ‘ 
$41,444 
$3,425 
A&H 
Non-cs 

Tota 


Indu 
$754.08 
$6,472. 


incr.. 
Fire 
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95,8 Premiums Losses Premiums Losses ner., $179,735; loss res., $81,000,000; unearned inecr., $401,598; loss res., $668,284; nearned 
2548780 Earned Incurred Earned Incurred prem. . $7,694,415; capital, $500,000; surplus, prem., $13,279,554; capital, $1,000,000; surplus, 
32 $ $ $ 181,767, iner., $59,525 $2,697,795, incr., $257,603 
ne Liability (not auto)... 69,185 86.239 Premiums Losses Premiums Losses 
a Ses Auto L iability 1,540,074 3,919 Earned Incurred Earned Incurred 
: Auto PDL ..... 1,261,516 182,478 $ $ $ 
2,823,858. Auto phys. dam. 1,532,336 1 Fie. nce Renee . 241,462 121.863 Inland marine . 1,907,144 £74,245 
1,681'95 | Pp, D. ‘not auto) 22,969 $2 tended cov erage —_ 45,640 $1,527 Auto phys. dam. 2,919,241 1,221,903 
in 0: DRE Y —eoceess 116 1,172,848 Inland marine Ee 36, 895 Water damage 446 
, cr., Class ..... Rs 6,351 Auto phys. dam. ............... 629,438 183.1 .- diennene 4,906,831 2.096.148 
11,392,771 Burglary. “theft 12,202 ational American, Omaha—Assets, $9,007.- TOTAL eesessssssseeeeeeeeeeesnnsnnsnneess 986,174 383.4 . 
. Auto FTW oe 504,304 ner., $1,252,147; loss res., $393,173; un- ' on Northland St. Paul— $3,058,147. iner., 
3,035.5 Auto medical 244,781 rned prem., $5,563,717; capital, $1,000,000; P. ational Indemnity, Omaha—Assets, $5,174.- $499,352; loss res., $ unearned prem., 
039,581, Other medical . 15,434 lus, $2,389,147, incr., $182,860. 456. incr., $44,255; loss res., $1,279,892, $2,074,620; capital, $200, 000: surplus, $259,033, 
inearned Total . 5,284,589 RR nee eine wae 2,593,068 493.046 ©@rned prem., $1,095,147; capital, $500,000: sur- incr. $74,004. 
Surplus, Exter rded coverage ... 976,655 334,431 © re pore $143,1 nna Auto phys. dam. . 2,425,133 1.419.889 
diana—Assets, $224,980, orn., wind (ex. crops) 4,697 12.280 * mens ¢ . od 
819,769 Income Guaranty, In Es s-= Liability (mot auto) 525,634 Republic Ind i i sts, $1,555,386 
los 25,842; unearned prem., © INE caicctacsckesssccnraspnsiend 1,806 4,265 ‘ er *s = Dy — ¢ Indemnity, Ohio—Assets, $1,555,386, 
343,655 | incr, $14,988; los Tea surplus, $144.353, incr... Inland. marine 10878 Stat) Auto liability ........... 756,932 incr., $267,591; loss ‘res., $368,231; nearned 
15,810 bo iss Ai phys. dam. 58.182 46.374 Eto |) 390,098 prem., $641,817; capital $120,000; sury $453.- 
383 aH ht 332.872 125,891 Class ...... i "940 “43g Suto phys. dam. 389,509 292, iner., $121,561. 
ba Non-can. A. & H 14,078 5,837 Total . 3,505,930 ocarig ©. D. (not sate) 51949 Liability (not 33.808 2004 
ee nga pr Class i a 949 i 1.640 Lia ility (not auto) 33,809 : 
68,104 Total ..cece.scssvrcrccessesesssseresseresse 346,950 131,728 dias : 7 . irglary, theft 1,271 Auto liability 242,795 
—1,628 — National Casualty—Assets, $17,391,382, incr.. Auto medical 1,584 Auto PDL . 271.744 
270,628 Industrial, Iowa—Assets, 11,013,085, incr., $46,777 loss res., $$4,942,119; unearned prem.. Total . 2,130,281 Auto phys. dam 442/694 7 
282 080: loss res., $1,312,308; unearned prem., $3 459.645; capital, $1,500,000; surplus, $7,665,628 ann ) are "907 47 
925 $754. ; ed Pp Sank <a P. D. (not auto) 14,887 
10,598 $6,472,347; capital, $1,000,000; surplus, $2,554,400, 260,128. 5 pe N atonal Surety—Assets, $62,392,818, i lass 2,385 34 
38,204 iner., $79.972. ’ ‘ : 3,214,713 1,459.92 : ; loss res., $11,957,549; unearned pre Burglary, theft 6,729 2.805 
1,238,837 > 456,801 200,368 - 3,397,722 1,648,676 190; capital, $7,500,000; surplus, $26.816.- Other medical 5,101 3.433 
391,837 = 188,653 91,118 . 8,906,590 6,259,893 r., $523,010. Total 1,064,039 469,429 
2,960,428 ! ind (ex. crops) .... 1,445 2,470 nen's comp. 131,221 145,908 Accident 241,838 161.678 
—19,058 Sprinkler and water dam 724 410 ity (not auto) 125,121 134,673 Gr oup A. & ‘H. ; 7,312 2.07 : 
42,722 Expl.. riot, civil comm ...... 23 liability 372,981 407,166 Workmen’s comp. 3.237.716 2.038 981 Nearly 200 attended the annual bosses 
62,401 Eart nei 36 olen PDL vesssssesersee 190,728 105,531 Liability (not auto) . 1,667,986 32,118 << Lele Seeh Seem. of Dneenee Women 
257,440 Cro 738 342 - phys. dam. .. 126,217 56,992 to liability 4'823 720 43 § aditional gridiron show lampooning a m 
922,275 Ink ar 32,378 GMB ED. (ROE AUR) mrereeriors 10,892 2,26 PDL ...... aoe ee SS ee See eee ae 
stan Auto liability... 536,282 a1 Fidelity sind dence } a 46: (not auto w- 425,072 91,4: nd the business in general was stated. 
054 Auto PDL atte: cu 882,909 190,652  SUPETY csrssessssssen 14 delity 0.0 . 4,479,730 592.8¢ —— 
38,901 Auto phys. dam . 5,463,995 3,175,506 Class 21,127 Surety 5,501,966 $46.15 The f , ' , 
Auto pi 2 5,463,99 ‘ g1 Burglary. thet paige t . c 4 ‘ e following officers were elected by In- 
1-4 Tot . 7,063,964 3,884,98 F pot Stir Frecarnn 31. - 99 Class... _ 200.645 surance Women’s Assn. of Fort Wayne 
»962,585 dels cha . : 16.534 posed 10.5383 Burglary, theft if 823.1 Viola Mesing, president; Mrs. Eula R:z 
633,610 International Fidelity—Assets, $2,166,797, incr. siete a 27, 152 533 10.616 ice-president; Miss LaVern Winter, 
nearned Z ‘neaee. ve ogee orem. National Grange Fire—Assets, $2,454,629, Natienal Surety Marine—Assets, $7 $7 é peo — Ranga Sumner, pr epabcta. 
surges ; surplus, 7 a é ts, $i cretary, and Mrs. Jean Sult, treasure 
28 . 
2,060,360 a “= 
957,606 136:292 4,896 
587 
1,813 
194 International Service, Tex.—Assets, $5,417,283, 
2,826 iner.. $1.617.287; loss res., $731,894; unearned 
—1,130 pre $2,521,512; cz pital, $600,000; surplus, 4 
275,963 $1.235.746 r., $279,335. 
12,542 WO cacvovescesprasvackebevnenapvansasssosentees 46,594 22,321 T 
588,096 Extended coverage _ ...... 29.699 18,517 ANN , 
563 | Exp! t ivil comm 85 
133 | Rent: 70 -” & af 
3,899,553 Vandalism  .......ccccsses i aa Bi rm. 
Work comp. 51,346 265,2¢ 
incr., Liabi Ot auto) a...  38,.557 10,754 As of December 31, 1953 
prem., | Auto ¥ 712,297 442,603 
548,791, Auto 470,947 260,974 A S S E 7 S 
| Auto dam 1,737,524 761,610 ae e 
e177 | P.D uto) 18,015 13,071 Cash in Banks and Offices a » a ‘ $ 2.985,451.98 
52266 | Class 4,272 3,285 U. S. Government Bonds* . ‘ a a - + +  98,011,299.02 
wonnom f Bugle eft 1,627 736 State Bonds* ‘ 119,020.88 
aes , Tot 3,521,175 1,799,106 M . . . . . . VlLU.00 
ae | : unicipal Bonds* . wa Saas 3,630,578.83 
Uz » * ~ - ~ 
718,847 Keystone Automobile Club Cas.—Assets, $17,- esmsnnena poncoy and Public U tility Bonds*. ... ‘ 7.854.71 
sea detd. 450,602 r., $2,651,883; loss res., $3,687,441; rigage Loans . o jal te sey ows « he 20 204 79 
earned mee ned prem., $6,606,691: “capital, $1,000,000: Collateral Loans . ety 1.72 
surplus, | surplus. $5,591,746, incr., $573,022 S: . a es cas 468.81 
is, $5,591,746, » ee ee avings and Loan Investments ae Saja ae aren 8 ‘ 1,613,551.84 
943,944 premeneee 34'369 10 261 Public Utility Preferred Stocks} . 2. 2. . 2... 4 $12,884.00 
026,506 ee 130,433 35,400 Industrial Preferred Stocks? . . . . . - 1,189,992.70 
482,200 not auto) 11,294 1,188 Bank Stockst . . . . 3,167.117.00 
sessnsin bility ...... 3,894,908 1,746,519 I Rentage + AON woe 3,164,114, 
anata yids eye msurance Stockst . . . 2. 1 «© + « «© «© « we e 900.704.00 
aia dam 3,550,750 1,514,290 Republic Casualty Co. (a wholly owned subsidiary) 836.8416.63 
113,702; | SUED). succcine 2,823 19 Railroad Common Stocks+ . . . . 31,500.00 
coe | theft 8,898 1,337 Public Utility C Stock ate pay ety 
344,670, | 9,995,004 4,454,336 Real aid 1 Co : cage oe hey EE be BEE : 390,267. po 
| ndustrial Common Stocks? ro a . 2,187,015.28 
ry London & —ore faye Ey foes — (Not over 90 di ays) a er ve ee PE o 8 « 1183-488.28 
“>'non |  $15,604.559, incr., $982,813; loss res., $5,731,606; remium Notes. . ee cee wae oe om ke  .* <« 9 7 
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Chicago Prospects Stormed on E-Day 


A new form, well thought-out pro- 
motion and cooperation were the in- 
gredients mixed together by the Chi- 
cago Board of Underwriters to make 
the baptism of earnings insurance in 
that city a notable success. 

The board, in the midst of a pro- 
gram intended to make it more of an 
effective sales arm for all members, 
decided to introduce the new no-coin- 
surance U&O for small mercantile and 
professional risks by designating a day 
“Earnings Insurance Day’. Under the 
board’s auspices, the plan grew into 
what probably was the first commun- 
ity-wide insurance sales effort ever 
attempted, and one that other local 
boards would do well to emulate. 

The board’s official publication set 
the stage by carrying a sharp and suc- 
cinct article explaining the cover, how 
it should be presented and to whom. 
There were included suggested sales 
talks of 100 words or less that would 
put solicitations on a basis understand- 
able to all prospects. 

The rest of the Chicago insurance 
people got the fever and their coopera- 
tion made the venture a resounding 
success. Western Underwriters Assn. 


urged its member companies to instill 
earnings insurance day spirit in field 
men, and a group of company men who 
are authorities in business interruption 
covers stationed themselves in the 
board headquarters to answer any 
questions the producers found trouble- 
some in making their rounds. 

The board’s 2,500 members were 
armed with special forms and other 
explanatory material, aided by posters 
placed in windows of insurance offices 
and stores, and got the go sign the 
morning of E-day when the Chicago 
Tribune in its insurance column fea- 
tured a story telling about the avail- 
ability of earnings insurance and 
pointing out its merits. 

Sponsorship of such projects by local 
boards is a graphic way to show insur- 
ers that agents, when given new sales 
tools for which they have been clam- 
oring, are prepared to carry out their 
part of the job. And equally important, 
it provides an ideal door-opener to 
prospects as well as the impetus to 
get out of soft seats and on the streets 
where many more of the agents need 
to be if they are to compete with the 
companies that don’t put much faith 
in the American agency system. 


An Invitation to Amateurs 


A bill introduced in the Massachu- 
setts legislature would permit insurers 
to sell compulsory automobile coverage 
at rates lower than those established 
by the insurance department. It is 
argued that this would make compul- 
sory rates “competitive”, permitting 
companies to sell at a lower rate if 
they were able to do so. 

This astounding proposal brings into 
focus one of the. real weaknesses of 
compulsory and might be enlighten- 
ing to the legislators who are consider- 
ing the compulsory matter in New 
York. This weakness is that com- 
pulsory places the insurance business 
in an area where it becomes subject 
to tinkering by amateurs. At times this 
tinkering by persons who do not know 
what they are talking about—and who 
would be the first to make this point 
if someone were to offer a similar sug- 
gestion about the business in which 
they are engaged—develops a very 
considerable momentum. It did so in 
the case of the flat rate idea in Massa- 

‘setts. 

AS a way to run a railroad, compul- 
sory either goes too far or it does not 
go far enough. If the state were to take 
over the automobile casualty business 


and operate it as a monopolistic state 
fund, then at least it could be held re- 
sponsible by the people for the func- 
tion. As it is, compulsory goes just far 
enough to subject this part of the in- 
surance business to every conceivable 
kind of amateur notion, idea and pres- 
sure without at the same time impos- 
ing on the state and its people the re- 
sponsibility for what happens to the 
‘ailroad as a result of this tinkering. 
Compulsory opens the business to the 
exertion of diverse, variegated and 
peculiar pressures by amateurs as 
well as other, more skillful and per- 
haps more harmful pressures by or- 
ganized political groups or state bu- 
reaus. 

Thus the business can no longer be 
considered in full control of the func- 
tion which the public pays it to exer- 
cise, and responsibility falls between 
two stools. 

Another bill in the Massachusetts 
legislature provides for a study of in- 
suring the dirver rather than the auto- 
mobile. A commission of two senators, 
three representatives and two appoint- 
ed by the governor would make the 
study and come up with recommenda- 
tions to be presented to the current 


legislature by April 1. Here is another 
example of a proposal that seems to 
an outsider plausible enough, and even 
has been advocated by insiders. 

Massachusetts has become quite 
familiar over the years with a vast 
range of proposals of this kind. Many 
of them are made every year, as legis- 
lators new to the automobile insur- 
ance field, becoming quickly imbued 
with the certainty that they can cure 
the ails of the compulsory system, 
charge into the fray to get a law passed 
or amended. ns 

If the Massachusetts legislature 
were to be so foolish as to adopt the 
suggestion of competitive rates, it 
would immediately create the possi- 
bility of the kind of insurance com- 
pany failure which was typical of the 
early years of compulsory in that state. 

Though it was not intended to do so, 
this suggestion also throws into relief 
the certainty that in New York, or any- 
where else that compulsory may be 
adopted, there can be no competition. 
Not only is insured no longer entitled 
to freedom, the business is no longer 
a free enterprise. There is established 
at once a rigid framework from which 
neither insured nor insurers can es- 
cape. It is no longer possible to permit 
deviations from rates because to do 
so would immediately throw the busi- 
ness out of balance and put undue and 
perhaps fatal strains on some insurers 
to the benefit of others because of the 
use of competitive devices. 


PERSONALS 


George L. Goss, secretary-manager 
of Tennessee Assn. of Insurance 
Agents, is scheduled Feb. 27 to be or- 
dained as a minister in the Episcopal, 
Church at Church of the Advent, 
Nashville. Separation from his position 
as association secretary has not been 
indicated by Mr. Goss. 


John H. Elias, who is with the Thos. 
E. Wood agency at Cincinnati, was 
awarded an honorary life membership 
in his city’s Federated Civic Assns. in 
recognition of “his outstanding serv- 
ice to FCA particularly and the com- 
munity generally”. 


Preston H. Hadley of Bellows Falls, 
Vt., chairman of Eastern Agents Con- 
ference, has been elected an honorary 
member of New England Advisory 
Board. 

Arthur M. O’Connell, Cincinnati, a 
member of National Assn. of Insur- 
ance Agents executive committee, has 
been vacationing at Naples, Fla. 

Paul H. Brown, Texas fire insurance 
commissioner, remains in a coma in 
the McCloskey general hospital, Tem- 
ple, Tex., one year after he suffered a 
second stroke in his Austin office. The 
first stroke, several months earlier, left 
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one of his arms virtually paralyzed, 
but he had resumed his official duties, 
Reports from the hospital have shown 
his condition unchanged from week to 
week. 


Paul E. Sargeant, a director of New 
Hampshire Fire, a local agent at Man- 
chester, N. H., and the son of the late 
Frank W. Sargeant, who was honorary 
chairman of New Hampshire Fire, has 
been named a director of Granite State 
Fire. 

New Officers of the company are 
Lloyd R. Perkins, a secretary, and Eli- 
nor Dodge, assistant treasurer. 

H. O. Stark, Oklahoma City, 82-year 
old actuary for the Oklahoma depart- 
ment has undergone minor surgery at 
University Hospital there and is com- 
ing along favorably. 

James B. Donvan of the New York 
City law firm of Watters & Donovan 
represented New York State Bar Assn, 
at the President’s highway safety con- 
ference. 

DeWitt Hubbard, assistant manager 
of Hartford Fire’s southern depart- 
ment has retired. He has been with the 
company since 1919. 


George Rilling, president of Mount 
& Rilling agency in Brooklyn, marked 
his 50th anniversary in insurance. He 
entered the business as an office boy 
in 1904. 


John J. Flood, state agent of North 
British out of the midwest office in 
Chicago, marked his 25th anniversary 
by induction into the Norbrit guards. 
Secretary C. L. Day gave Mr. Flood a 
luncheon to mark the occasion. W. L. 
Nolen, U. S. manager of North British, 
was a guest. 

James T. Haviland, vice-president of 
Lumbermen’s Mutual Casualty and 
manager of the eastern department of 
the Kemper group, has been named to 
the traffic and transportation board 
of Philadelphia. 

Gilbert Mather of Mather & Co. of 
Philadelphia, master of Brandywine 
Foxhounds at West Chester, Pa., was 
elected president of Masters of Fox- 
hounds Assn. of America at New York 


DEATHS 


L. J. BANTA, 59, assistant secretary 
of Travelers Fire at the home office, 
died at his home in West Hartford. He 
was with the company 14 years in 
New York City and was in charge of 
adjustments in the metropolitan area 
before going to Hartford 14 years ago. 

ERNEST B. JOHNSTONE, 64, audi- 
tor at Los Angeles for U.S.F.&G., died 
of a heart ailment. 

M. A. KERN, 66, president of All 
American Casualty of Chicago, died 
at Miami Beach where he had gone for 
a vacation. Starting in the business as 
a life agent in South Dakota, Mr. 
Kern, now vice-president of All Amer- 
ican, organized Mutual Casualty of 
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Chicago. The company later became 
known as Alliance Life and in 1949 
was sold to Republic National Life. All 
American was organized in 1950 and 
specializes in disability income insur- 
ance. 


WILLIAM M. 
HOUSTON, 50, 
U. S. manager of 
New Zealand 
group, died sud- 
denly in San Fran- 
cisco. Mr. Houston 
was with Northern 
of London and 
Fire Association 
before going with 
New Zealand. 





GEORGE F. AINSLIE, JR., 55, vice- 
president and superintendent of agen- 
cies of American Surety, died in Mem- 
orial hospital in New York after a long 
illness. Mrs. Ainslie, his wife, died 
only a short time ago. Mr. Ainslie had 
been with American Surety since 1917 
and vice-president since 1949. 


SAMUEL A. MARKEL, 68, chair- 
man of the boards of American Fideli- 
ty & Casualty and @ 
Markel Service, 
died at Richmond, 
Va. He was a pio- 
neer in commer- 
cial vehicle cover- 
age. He began as 
a local agent and 
claims adjuster in 
Virginia in 1914 
and after service 
in first world war, 
he started a com- 
pany for insuring 
jineys, Mutual 
Casualty Assn., which became Ameri- 
can Fidelity & Casualty. 

This first venture Mr. Markel fi- 
nanced by borrowing $50,000, which he 
had to pay back at the rate of $1,000 
a week plus interest. 

In 1930 he founded Markel Service, 
which supplies safety engineering 
service for clients. He organized Na- 
tional Motor Bus Assn. and was its 
legislative chairman 10 years. He was 
a prime mover in passage of the na- 
tional motor carrier act. 

He was chairman of American Fi- 
delity Fire. 





Samuel A. Markel 


FRANK J. ZOELLER, 71, of New 
Albany, Ind., died there at St. Ed- 
wards hospital. He had been an agent 
or broker for 55 years, and was a for- 
mer partner of the late Fred Sauer in 
the Sauer insurance agency, taking 
over as operator of the business some 
years ago after Mr. Sauer’s death. He 
was president of New Albany Board of 


Sinking Fund Commissioners, a for- 
mer consultant for Floyd county tax 
adjustment board and an authority on 
governmental budgets. 


FRANK W. SARGEANT, 93, former- 
ly president of New Hampshire Fire 
for 33 years, died at Candia, N. H. He 
headed the company from 1905 until 
he became chairman in 1938. He re- 
tired in 1945. 


JAMES STOTT, brother of John C. 
Stott, local agent at Norwich, N. Y., 
and a member of that agency, died. 

WILLIAM W. BROWN, 75, Natick, Mass. lo- 
cal agent, died. His son is William W. Brown, 


Jr. of Peabody, Mass., branch manager of 
Prudential. 


C. GRADY GLAZNER, 64, local agent at Ok- 
lahoma City, died of a heart attack. 


R. H. SHRINER, 65, insurance and real es- 
tate man in O'Neill, Neb., since 1937, died at 
his home there after a heart attack. 


STOCKS 


By H. W. Cornelious, Bacon, Whippie & Co., 











135 So. LaSalle St., Chicago, Feb. 16, 1954. 
Aetna Casualty ace 140 145 
Aetna Fire ..... 2.40 5742 59 
Aetna Life : sabensaes 2.50* 104 106 
Agricltural Insurance . 1.60 31% 32% 
American Equitable 1.70 32 33 
American Auto 2.00 52 54 
American, (N. J.) eee 27%2 28% 
American Motorists (New) .48 8 9 
American Surety .. sere OOO 60 62 
NI cs tcécendacsnccecsuecsusece 1.40 34 35 
Ce By ; 1.10* 2442 22 
Continental Casualty . 2.60 108 110 
Crum & Forster Com. 1.60 50 52 
Federal pebetnadansoeenees 1.60 31 32 
Fire Association ............... 2.20 4642 472 
Fireman’s Fund 

(Ex. Stock Div.) 1.80 56 58 
Firemen’s (N. J.) 1.00 27142 =28'2 
General Reinsurance 1.60 44 46 
Glens Falls ieitene 2.00 63 65 
Globe & Republic . 80 15'2 1642 
Great American Fire 1.60 33 34 
Hartford Fire .... 3.00 182 185 
Hanover Fire . 1.80 39142 40'2 
Home (N. Y.) .... <n) 41 42 
Ins. Co. of No. America 2.25° 92'2 94 
Maryland Casualty 1.20 3042 31% 
Mass. Bonding 1.50* 25 26 
National Casualty 1.50* 28 Bid 
National Fire 3.00 8112 83 
National Union . 2.00 45 46 
New Amsterdam Cas. 1.50 45 47 
New Hampshire 2.00 4442 45% 
North River 1.20 30 31 
Ohio Casualty 1.55* 63 65 
Phoenix, Conn. . 3.40 102 104 
Prov. Wash. . ns 1.50* 2912 30'2 
St. Paul F. & M. ..... 1.00 40 4112 
Security, Conn. .. ae 1.70* 36 37 
Springfield F. & M. ......... 2.00 49 51 
Standard Accident 1.60 49 50 
Travelers ...... PRO 17.00 945 960 
uw. & F.. & G. 2.00 69 71 
Whe. Bs TID . cassestcrrectcnscrceceeseses 1.80 42'2 44 


*Includes extras. 


Detroit Directory Is Out 

The Detroit Insurance Telephone 
Directory, with names, addresses and 
telephone numbers of persons and 
companies active in Detroit insur- 
ance, is now off the press. Copies 
may be obtained for $1 each from 
the National Underwriter Co., 420 
E. 4th street, Cincinnati 2, O. 


Convention Dates 





Feb. 24-26, Michigan Agents, midyear, Shera- 
ton-Cadillac hotel, Detroit. 

March 2, Rhode Island Agents, midyear, Sher- 
aton-Biltmore hotel, Providence. 

March 3-4, Fire Underwriters Assn. of the 
Pacific, annual, Palace hotel, San Francisco. 

March 4, NAIC zone 6, St. Francis hotel, San 
Francisco. 

March 9, Pittsburgh Insurance Day, William 
Penn hotel. 

March 12-13, Tri-State Mutual Agents Assn., 
Lord Baltimore hotel, Baltimore. 

March 15-17, NAIC zone 3, Buena Vista hotel, 


Biloxi, Miss. 

March 21-23, National Assn. of Insurance 
Agents, Midwest Territorial Conference, 
Louisville. 


March 24-26, Transportation Insurance Rat- 
ing Bureau, underwriting conference, Edge- 
water Beach hotel, Chicago. 

March 30-31, National Assn. of Mutual Insur- 
ance Agents, mid-year, Flamingo hotel, Mia- 
mi Beach, Fila. 

April 1-2, New Jersey Agents, mid-year, Ber- 
keley-Carteret hotel, Asbury Park. 

April 5, NAIC uniform accounting subcom- 
mittee, Hotel Commodore, New York City. 

April 5-7, NAIC blanks committee, Hotel Com- 
modore, New York City. 

April 6-7, Minnesota Agents, mid-year, Hotel 
St. Paul, St. Paul. 

April 12-14, NAIA, far west territorial confer- 
ence and mid-year meeting of national board 
of state directors, Seattle. 

April 13-15. Western Underwriters Assn., an- 
nual, Greenbrier hotel, White Sulphur 
Springs, W. Va. 

April 25-27, Alabama Agents, annual, Mobile. 

May 3-6. H. & A. Underwriters Conference, 
annual, Hotel Roosevelt, New Orleans, La. 

May 6-7, NAIC zone 2, Dupont hotel, Wilming- 
ton, Del. 


May 11-13, Iowa Agents, annual, Des Moines. 


May 14-15. Oklahoma Agents, annual, Mayo 
hotel, Tulsa. 
May 14-15, Oklahoma Agents, annual, Tulsa. 


May 14-15, Texas Agents, annual, Fort Worth 

May 24-26, American Management Assn., in- 
surance division, Hotel Statler, New York 
City. 

June 5, NAIC zone 4, Sheraton-Cadillac hotel, 
Detroit. 

June 7-11, National Assn. of Insurance Com- 
missioners, annual, Sheraton-Cadillac hotel, 
Detroit. 


June 10-11, Missouri Assn. of Mutual Insurance 
Agents, Chase hotel, St. Louis. 


June 12-16, International Assn. of A & H 
Underwriters, annual, Omaha. 
June 21, Connecticut Agents, midyear, Hotel 


Griswold, Groton. 

June 24-26, National Assn 
surance Adjusters, 
Atlantic City. 

Aug. 11-14, Federation of Insurance Counsel, 
Schroeder hotel, Milwaukee. 

Aug. 15-17 Wyoming Agents, annual, Crescent 
hotel, Sheridan. 

Aug. 29-31, Washington Agents, annual, Daven- 
port hotel, Spokane. 


Sept. 1-3, Oregon Agents, annual, Klamath 
Falls. 


of Independent In- 
annual, Claridge hotel. 


Sept. 10-11, New Mexico Agents, annual, Albu- 
querque. 


Sept. 13-15, International Claim Assn., annual, 
Wentworth By-the-Sea, Portsmouth, N. H. 

Sept. 16-17, Minnesota Agents, Hotel 
Duluth, Duluth. 


Sept. 17-18, Louisiana Assn. of Mutual Insur- 
ance Agents, annual, Lake Charles, La. 


Sept. 17-18, New Jersey Agents, annual, Had- 
don Hall hotel, Atlantic City. 


Sept. 17-18, Texas Assn. of Mutual Insurance 
Agents, San Antonio. 


Sept. 27-30, Western Underwriters Assn., semi- 


annual, 


annual, 75th anniversary, Greenbrier hotel, 
White Sulphur Springs, W. Va. 

Sept. 29-Oct. 1, National Society of Chartered 
Property and Casualty Underwriters, annual, 
Palmer House, Chicago. 

Oct. 3-6, National Assn. of Insurance Agents, 
annual, Chicago. 

Oct. 18-20, Wisconsin Agents, 
Schroeder. 


annual, Hotel 


Oct. 20-22, Insurance Accountants Assn., an- 
nual, Hotel Kenmore, Boston. 

Oct.26-28, California Agents, annual, Palace 
hotel, San Francisco. 

Oct. 28, Connecticut Agents, annual, Hotel 
Statler, Hartford. 

Nov. 9-10, Mutual Insurance Agents Assn., 
Kenmore hotel, Boston. 

Nov. 15-17, Indiana Agents, annual, Claypool 
hotel, Indianapolis 


Peerless Casualty 
Has Good Year 


Assets of Peerless Casualty increased 
$2,382,957 in 1953; and premiums in- 
creased $800,460 to reach $14,970,691. 
Net premiums earned were $11,873,148, 
an increase of $1,078,678; investment 
earnings were $510,304 which were 
used to offset an underwriting loss of 
$154,182 and to pay dividends of $352,- 
000. 

At the annual meeting two secre- 
taries were elected, Joseph D. Gan- 
ley of the home office and George 
Severs of New York City. 

New directors of the company are 
Beardsley Ruml, New York financier; 
Bert I. Graves, president of Graves 
Associates; and Louis B. Palmer, vice- 
president of Guaranty Trust Co. of 
New York. 


Underwriters Adjusting 
Opens Five New Offices 


Five new offices have been opened 
by Underwriters Adjusting Co. They 
are: Ashtabula, O., with George M. 
Patterson as resident adjuster; Colum- 
bia, Mo., with Homer E. Adamson as 
manager; Cleveland, with G. E. Otte 
as manager; Lorain, O., with Byron 
Stone as manager, and Independence, 
Mo., with Wallace F. Miller as mana- 
ger. 


Surety Men See Movie 

Surety Underwriters Assn. of Chi- 
cago at its meeting this week saw a re- 
run of the film produced in 1932 by 
members of the organization depicting 
the trials of underwriters in the con- 
tract bond business. The show was 
narrated by Elmer C. Anderson of 
Surety Association, who was a co-au- 
thor and producer of the movie with 
the late Richard E. Cline of Aetna Cas- 
ualty. 

A. L. Deason has been appointed 
general agent at Birmingham, Ala., for 
Pioneer Auto, the newly organized in- 
surer which is offering automobile cov- 
erage for tee-totalers. 





Port Huron (Mich.) Assn. of Insurance Wom- 
en at its February meeting heard Ronald A. 
Butler, assistant manager of Michigan Inspec- 
tion Bureau, discuss fire insurance rating. 
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FIELD 


American Raises Pollard, 
Shifts Kneeland to lowa 


A new field office is being opened by 
American at Grand Rapids, Mich. Wil- 
liam A. Pollard, special agent at Lan- 
sing, will be supervisor. The company 
also has transferred Special Agent 
Francis P. Kneeland to Davenport, Ia., 
replacing Charles L. Hobbs, Jr., who 
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Special Agent Becomes 


Engineer for N. H. Group 


Richard A. Smith, who has been a 
special agent in Massachusetts, New 
Hampshire and Vermont of American, 
is now on the engineering staff of New 
Hampshire group at its home office in 
Manchester, N. H. 

After navy service, Mr. Smith was 
an engineer and inspector for Eastern 
Inspection Bureau and later with New 
England Fire Insurance Rating Assn. 





Hatch Is Special Agent 


of Fireman's Fund in Pa. 


John C. Hatch has been promoted to 
special agent, assisting Special Agent 
Donald G. Munsie in Fireman’s Fund 
Harrisburg, Pa., territory. Mr. Hatch 
joined the group in 1952 and has had 
special training in the underwriting 
and production departments. 





N. H. Field Club Speaker 


Jack Shipley, manager of the Port- 
land, Me., office of Assn. of Casualty 
& Surety Companies, was the speak- 
er at the Feb. 23 luncheon meeting of 
the Mountain Insurance Field Club at 
the Manchester, N. H., country club. 
He talked on the assigned risk plan. 





Speer Is Special Agent 


John J. Speer has been named spe- 
cial agent in Toledo by Ohio Farmer 
companies. He was formerly at the 
home office in Le Roy, O., as an un- 
derwriter. A world war II veteran, Mr. 
Speer has been with the company since 
1951. 


Royal Shifts on L. I. 


Royal-Liverpool has appointed Ed- 
win D. Kleine state agent out of the 
Mineola, L. I., service office, succeed- 
ing J. W. Nammack, Jr., who has re- 
signed. Robert E. Dickson succeeds Mr. 
Kleine as state agent out of the re- 
gional office in Flushing, L. I. Mr. 
Dickson has been special agent - in 
Nassau county. 








Anderson, Moore Named 


London & Lancashire has appointed 
Fred J. Anderson and John A. Moore 
special agents in California. Mr. An- 
derson will cover San Mateo and San- 
ta Clara counties and the coast coun- 
ties south of San Francisco, and Mr. 
Moore southern California. 

Mr. Anderson, who succeeds the late 
J.C. Allen, formerly was with Stand- 
ard Accident. He will maintain offices 
at San Jose. Mr. Moore formerly was 
with Phoenix of London group in the 
same field. He succeeds W. J. Bur- 
meister. 





Logue to Central Ohio 


De Witt Logue, special agent in Ar- 
kansas for Trinity Universal, has been 
appointed to central Ohio and will 
work out of Columbus. 





C. W. Frost to Kansas 


C. W. Frost has been assigned to the 
Kansas field by C. G. Blakely & Co. 
Mr. Frost formerly was with Com- 
mercial Standard as an engineer at 
Oklahoma City. 





To Address N. J]. Field Men 


NEWARK—Speaker at th? Feb. 23 
meeting of the New Jersey Field Men’s 
Assn. at Newark was Lt. Thomas 
Finnie of the Jersey City department 
of public safety, who talked on safety 
and showed two films. 


Fire Assn. Names Klahs 


Clifton D. Klahs has been appointed 
staff adjuster for Fire Association at 
Los Angeles. Mr. Klahs had previous 





| 


experience as an adjuster in Los An 





geles for one of the large casualty | 
companies. He will operate under the 
supervision of George Simpson, south. 
ern California resident manage: 
McCusker to Mass. 
for Employers’ Group 

Walter E. McCusker has been named 


fire special agent for Employers’ group 
in northeastern Massachusetts. 

Mr. McCusker entered the business 
in 1947 with Fireman’s Fund and 
joined Employers last year the 
underwriting department. He replaces 
John V. Kirby who has transferreg 
to the Indiana territory as state agent, 





Langer to Ill. for N. Y. Unds, 


New York Underwriters has appoint- 
ed Leroy A. Langer special agent in 
southern Illinois territory to assist 
Manager Oscar Schowalter with head- 
quarters at the Cotton Belt building, 
St. Louis, Mo. Mr. Langer has had ex. 
perience in the home office. 





Clarke Joins Jamestown Agency 


Fred C. Clarke, Jr., special agent of 
Providence Washington group in 
Maine and southeast Massachusetts, 
has joined the Meridith & Clarke agen- 
cy at Jamestown, R.I. The agency is 
managed by his father, Fred C. Clarke, 
Sr., and Andrew J. O’Connor. 


ACCIDENT 


State A&H Association 
Network Is Expanding 


Seven new state A & H associations 
have been formed since last June, ac- 
cording to International Assn. of A&H 
Underwriters. Others are in the pro- 
cess of formation in Arizona, Califor- 
nia, Washington and Oregon. 

In Indiana where the present state 
A&H association meets only in India- 
napolis although 20% of its members 
are outside Indianapolis, a new state 
organization is being set up to estab- 
lish locals which will enable members 
outside of Indianapolis to have more 
direct participation. 














Plan 3 College DISC’s 


Three Disability Insurance Sales 
Courses will be conducted at three uni- 
versities in March and April. The 
course will be held at Michigan State, 
March 15-17; University of Washing- 
ton, March 22-25, and University of 
Tampa, April 7-9. 

The first DISC run for a company 
was held in Watertown, S. D., for Mid- 
land National. As a result of the suc- 
cess of the experiment, enrolling 52 
agents, other company courses con- 
ducted by International Assn. of A&H 
Underwriters are planned. 





Time Buys Building 


Time of Milwaukee has purchased 
the Grand Exchange building in that 
city from Wisconsin Telephone Co. at 
a cost of $250,000. Time will occupy the 
quarters as its home office when the 
telephone company vacates the space 
in 1955. The building is eight stories 
high and has 40,000 square feet of floor 
space. 





Urges A&H Service Concept 


A&H insurers must develop more of 
the service concept that motivates the 
life insurance business if they are to 
gain the good graces of the public, 
William Highfield, Insurance R. & R., 
told a meeting of Indiana Assn. of A&H 
Underwriters at Indianapolis. 


Urging companies to clarify con- 
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tracts and remove restrictions, Mr. 
Highfield said that people do not see 
them as shields against the dishonest 
policyholder, but as a sword of ag- 
gression against the insured. 

Lack of training and education, ac- 
cording to the speaker, is one of the 
reasons the A&H business is not doing 
as good a public relations job as it 
should. Nor are agents blameless, he 
said, adding they often seek to place 
policies easiest to sell rather than the 
proper protection. 





Propose A&H Cover on 
School Children in N. Y. 


Low cost medical and hospital insur- 
ance for school children, from the time 
they leave home until they return, is 
provided in a bill introduced in the 
New York legislature. 

The cost would not exceed $1.25 per 
child. Sponsors of the bill said the 
policies would be written by private 
companies and that school boards, 
boards of education and other public 
agencies would not be injected into 
the insurance by the proposal. 

The proposal is based on the Phila- 
delphia plan recently put into practice. 


N. Y. A&H Club Opens 
Drive for 500 Members 


A membership drive with a goal of 
500 new members has been inaugurat- 
ed by A&H Club of New York. All 
men in the metropolitan area whose 
work is directly connected with A&H 
are eligible for membership. The club 
now has 400 members. 








St. Louis Blue Cross Not to 


Raise Osteopathic Plan 


Group Hospital Service of St. Louis 
(Blue Cross ) has for the third time 
rejected a proposal to place osteopath- 
ic hospitalization on an equal footing 
with medical hospitalization for Blue 
Cross benefits. 

John J. Rollings, president of Mis- 
souri Federation of Labor, and a mem- 
ber of the Blue Cross corporate board, 
said the AFL wants to preserve free- 
dom of choice as to hospitals and indi- 
cated that his organization either would 
bring suit against Blue Cross to end 
what he called discrimination on the 
osteopathic hospital matter, or may 
suggest withdrawal from the plan of 
all union members and their families. 

The Blue Cross now pays $7 a day 
for osteopathic hospitalization. 


C. E. Ray Heads New A&H 


Unit of Indianapolis Life 


Charles E. Ray, assistant manager of 
the A&H department of Hoosier Cas- 
ualty, has been appointed manager of 
the newly-created A&H department of 
Indianapolis Life. Mr. Ray will or- 
ganize the department and prepare the 
policies to be issued and also will 
head both operation and sales activi- 
ties. 

He is a former director of Inter- 
national Assn. of A&H Underwriters, 
was on the committee which devel- 
oped the DISC training course and 
has served as instructor in that course 
at Purdue, Butler, Michigan State, 
Xavier and Illinois. He is a past presi 
dent of the Indiana A&H association. 


N. J. Assn. Sponsors DISC 


New Jersey A. & H. Assn., in coop- 
eration with International Assn. of 
& H. Underwriters and Rutgers 
university, will sponsor a 10-week dis- 
ability insurance sales course starting 
March 23. Classes will be held at the 
extension division of Rutgers univer- 
sity at Newark. 











New Mutual Benefit Directors 


Henry C. Karpf, president of Live 
Stock National Bank of Omaha, Os- 


car M. Taylor, retired executive vice- 
president of New York Telephone Co., 
and Judge O. D. Hamlin of Oakland, 
Cal., have been elected directors of 
Mutual Benefit H&A. 





Canadian Insurers Join Conference 

Two Canadian life insurance com- 
panies were elected to membership in 
Health & Accident Underwriters Con- 
ference at its meeting in Chicago. They 
are Canada Life Assurance and Mutual 
Life Assurance of Canada. 





Jules Lev, production manager of 
C. J. Simons, Newark, in his address 
“Why the A. & H. Field is a Money- 
Making Field,” before New Jersey A. 
& H. Assn.’s meeting at Newark, di- 
rected his attention to the A. & H. 
man who has strayed “‘from the beaten 
path” and who is now attempting to 
sell other lines. 








Buckeye Union Companies 
Report on 1953 Operations 


Buckeye Union Casualty in its finan- 
cial statement for 1953 shows assets of 
$21,878,358 and net surplus of $4,024,- 
808. Loss reserve stands at $2,675,098, 
and the unearned premiums at $8,787,- 
500. 

Buckeye Union Fire had assets Dec. 
31 of $6,524,633, and net surplus of 
$1,224,506. The loss reserve was $328,- 
982, and unearned premiums $4,049,- 
906. 





Motor Vehicle Cas. Reports 


Motor Vehicle Casualty of Elmhurst, 
Ill., in its annual report shows a gain 
in assets of $500,000, the new total be- 
ing $5,168,238. Premiums written 
amounted to $4,053,389, up more than 


$300,000, while net surplus went from 
$1,360,778 to $1,583,028. Motor Vehicle 
Casualty increased its capital from 


$300,000 to $600,000 last year by trans- 
ferring $300,000 from the contingency 
reserve. The company concluded 1953 
with unearned premiums of $2,027,778 
and a loss reserve of $1,265,009. 





Herrmann Promoted in Ohio 


Arthur C. Herrmann has been named 
vice-president of Continental Casualty 
at Columbus, in charge of the Ohio 
territory. He has been Ohio manager. 
Mr. Herrmann started with Continen- 
tal in 1943, and since he took charge 
of the Ohio branch, premiums have 
increased from $268,000 to $3,800,000. 





Walker V-P of Johnson & Higgins 


Hayes M. Walker has been elected 
vice-president of Johnson & Higgins, 
New York brokers. He joined the con- 
cern in 1920 and early this year was 
named manager of the adjusting de- 
partment. He is chairman of Assn. 
of Average Adjusters of the U. S. 





Columbus Claim Managers Elect 
Columbus Casualty Insurance Claim 
Managers Assn. has selected William 


Langley, U.S. Fidelity & Casualty, 
president, and Albert C. Eikenburg, 
Royal-Liverpool group, secretary- 
treasurer. 





Mass. Small Loan Bill Debated 

A bill to exempt agents from the re- 
quirements of the small loans law is 
the subject of bitter debate in the 
Massachusetts legislature. Approved 
recently in the house, it has been re- 
turned to the committee on banks and 
banking for further consideration. 





Burt Strubinger, St. Louis insurance 
attorney, has air-conditioned his of- 
fice and has added 16 new offices to 
his space. 





Brown & Dieckman, Inc., has purchased the 
Howard Fox agency at Waterloo, Ia. C. W. 
Miner has been retained as manager. The busi- 
ness will be continued as the Heward Fex 
agency. 
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See End of Private Auto 


Cover Under Compulsory 
(CONTINUED FROM PAGE 21) 
forthwith will have 99.5% of motorists 
insured. The FR law is indirectly com- 
pulsory, he said, and as to some provi- 
sions it is compulsory. Minor owners 
or drivers of cars are compelled to buy 

insurance. 

With compulsory there is no burden 
on citizens. The New York bill elimi- 
nates the infirmities of the Massachu- 
setts law. It will cover off the public 
ways and out of state. 

As to the argument of politics in rate 
making, he said it could be political in 
New York if the superintendent chose 
to act that way, if in his opinion there 
were need to really give the boys a 
work out. But he has never wanted to 
do it that way. 

Whether there will be a state fund 
in New York following compulsory 
will depend on public acceptance of 
the kind of job insurers do. That will 
be favorable if insurers and the super- 
intendent produce a good product at a 
fair price. If he or the companies lose 
public confidence, then Mr. Bohlinger 


doesn’t know what will happen. 

He said there should be no worry 
about market capacity under compul- 
sory if the assigned risk plan goes on. 
But if a lot of road blocks are thrown 
up, what will happen depends on the 
circumstances. 

He said agents use the same argu- 
ments against compulsory as_ stock 
companies, but they don’t talk about 
anything so mundane as their fear of 
commission reduction. In Massachu- 
setts the commissioner twice cut the 
expense portion of the premium, and 
the companies took this reduction out 
of the agents’ hides. In New York, he 
said, he could do the same thing right 
now, reduce the allowance for ex- 
penses in the rates. 

The producer will get what he is 
worth, under compulsory. If he is not 
worth as much as he is getting today 
then he will have to take a cut. Na- 
tional Bureau companies have been 
discussing commission reduction on 
auto because of competition, and they 
may cut commissions. It is nonsense, 
he declared, that compulsory cuts com- 
missions. 

A recent opinion poll in Massachu- 
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setts shows that the people in that 
state like compulsory, overwhelming- 
ly. The casualty company group in that 
state also made a survey of public 
opinion, which he thinks shows the 
public overwhelmingly in favor of it. 
But he can’t get a copy, it is a top se- 
cret document. He wondered why they 
are keeping it under wraps. 

He pointed out what he thinks are 
weaknesses in the voluntary plan: The 
cost, the deductible, the exclusions in 
case of workmen’s compensation, as to 
spouse or child of insured, guests in 
the car, ete. This brings the cover 
down to the point where it offers little 
to very few. Elimination of the deduc- 
tible would double the premium to 
4% of $12 million for the state. Most 
of the non-car owning families are too 
poor to buy an auto and too poor to 
buy the coverage, he said. 

7 . e 

The premium for voluntary has been 
called a sucker tax, he said. There are 
all sorts of problems, because this is 
third party cover. He doesn’t think all 
will buy the cover, only 35% of motor- 
ists carry excess limits. With a reces- 
sion the percentage of auto insured un- 
der FR won’t stay at 95%. So there is 
the same objection to voluntary as 
there is to unsatisfied judgment funds. 

In answering a question by the com- 
mittee, Mr. Bohlinger stated that com- 
pulsory definitely will not increase the 
cost of insurance because rates are 
made territorially, based on experi- 
ence. Rates are responsive to experi- 
ence. None in the business has con- 
tended that the 5% uninsured is either 
better or worse, insurance-wise, than 
present insured, so how could there be 
an increase in insurance cost? He said 
agents had cited comparisons of New 
York and Massachusetts cities pur- 
porting to show that insurance costs 
more in the latter state, but he cited 
comparisons showing that premiums 
are less. 

Mr. Bohlinger and others testified 
that there is general agreement that 
motorists should be financially res- 
ponsible, but there is a big difference 
of opinion on method. 

He said that of course compulsory 
won’t get jalopies off the road. Com- 
pulsory won’t influence accident fre- 
quency or make for safer driving. 





Casualty Men Hear Ball 


Casualty Adjusters Assn. of Chicago 
at its February meeting heard H. J. 
Ball, American Casualty claim mana- 
ger, discuss “Highlights of the Inter- 
Company Arbitration Agreement.” Mr. 
Ball, who is also vice-chairman of the 
arbitration committee of Chicago Claim 
Managers Council, outlined the coun- 
cil’s method of operation and the re- 
quirements for participation. 


Milton Magruder Named 
Kentucky State Agent 
for Loyalty Group 


Milton Magruder has been appointeg 
to succeed the late George Akin as 
state agent for all Loyalty group com- 
panies in Kentucky. Mr. Magruder has 
been in the Kentucky field as specia] 
agent since 1952, and assisted Mr. Akin 
until the latter’s death last September, 
He started with the group several 
years ago in the western department at 
Chicago, and in 1951 was sent to the 
Minneapolis as special agent for al] 
companies in the Twin Cities. He went 
to Kentucky in January, 1952. 

W. C. Carpenter, special agent, who 
has been traveling the Kentucky field 
also, will assist Mr. Magruder. They 
will have headquarters at Louisville. 





Vickery Joins Illinois 
R. B. Jones in Chicago 


E. B. Vickery, Jr., has gone with II- 
linois R. B. Jones in Chicago and wil] 
be in production 
and underwriting. 

He has had va- 
ried insurance ex- 
perience, starting 
in 1938 in the 
Cook county claim 
department of 
Hartford Accident. 
Upon _ discharge 
from the navy in 
1946, he went with 
Zurich in Chicago 
for about a year 
and spent one year 
in the western de- 
partment of Am- 
erica Fore group. 

In 1948, Mr. Vickery became a vice- 
president of Thos. T. North, Inc., in- 
dependent adjusters in Chicago, re- 
signing in 1952 to become a partner in 
the firm of N. P. Oliver & Co. of New 
Orleans. Mr. Vickery, whose father is 
secretary of the Cook county depart- 
ment of America Fore group, has had 
considerable experience 
risks and London Lloyds coverages. 


E. B. Vickery, Jr. 





State Farm Agents Are 
Independent Contractors 


State Farm companies have notified 
their agents in the company publica- 
tion, The Reflector, that beginning 
Jan. 1 agents definitely are in the in- 
dependent contractor class. Their earn- 
ings are no longer subject to deduc- 
tions covering social security and fed- 
eral income withholding taxes. 


Asks A & H Probe in Pa. 


James F. Malone, former Pennsyl- 
vania insurance commissioner and now 
district attorney in Allegheny county 
has called for a full-scale probe of 
A&H insurance in the state. 
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An insurance company’s service to agents can take no more 
useful form than writing their business, year in and year out. 
Some companies oscillate between extreme underwriting liberality 





and ultra-conservatism. In better times they seek new business 
aggressively; when profit margins dwindle, they restrict writings 
severely. Study the record of company writings in poor years as 
well as good ones, and note how the New Amsterdam has avoided 


drastic changes in policy. 
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Gold Disapproves 
Request For Trend 
Factor in N. C. Rates 


North Carolina Fire Insurance Rat- 
ing Bureau’s proposal for use of an 
economic trend factor in determing 
fire rates has been disapproved by 
Commissioner Gold. He directed the 
bureau to revise its previous filing to 
provide for a $1,400,000 rate decrease 
this year instead of the $1,007,000 pro- 
posed by the bureau. 

Premium-loss experience for the 
1948-52 period of 47.5% had indicated 
the larger reduction, but the bureau 
proposed the lower and asked for a 
trend factor of .75%, arguing that pre- 
mium volume has been declining 
while losses have been increasing. 

The commissioner said that while 
the outlook for 1955 is toward a sta- 
pilizing or slightly increased fire rate, 
the five-year loss ratio has been well 
under 50%. There was no showing of 
undue hardship under the customary 
rate-making formula. 





W.A.B. Reorganizes as 
Stock Fire Company Assn. 


(CONTINUED FROM PAGE 1) 
ceptances for membership for each 
company writing fire which is a mem- 
ber of a group. The states in which 
W.A.B. operates are Arkansas, Colora- 
do, Illinois, Indiana, Iowa, Kansas, 
Kentucky, Michigan, Minnesota, Mis- 
souri, Nebraska, New Mexico, North 
Dakota, Ohio, Oklahoma, South Da- 
kota, Tennessee, West Virginia, Wis- 
consin and Wyoming. 

The Dean Schedule, which now is 
known as the Analytic System for the 
Measurement of Fire Hazards, has 
been administered by W.A.B. since 
1909. At that time it was sold to about 
50 fire companies, and a group of 
trustees for these companies turned 
over administration of the system to 
to the late J. B. Parker. When he died, 
R. D. Hobbs took over. 

The bureau has been acting as an 
advisory organization to the rating bu- 
reaus in the various states. Many of the 
companies had no direct connection 
with the original Dean Schedule, and 
their closest approach to it, generally 
speaking, was through the state rating 
bureaus. 





Hartford Promotes Wiebalk 


William P. Wiebalk ha~ been pro- 
moted to associate superintendent of 
the special hazard department of Hart- 
ford Fire in the Pacific Coast depart- 
ment. He has been with the company 
since 1941 and for many years before 
that was in the insurance business. Re- 
cently he has been supervising the un- 
derwriting in southern California and 
the mountain states territories. 





Agents Name Chairmen 


Kansas Assn. of Insurance Agents 
has named the following committee 
chairmen: Education, George Kauf- 
man, Salina; farm writing, Charles A. 
Schiefen, Colby; finance, C. G. Blake- 
ly, III, Topeka; fire prevention, Ivan 
Hemphill, Wichita; grievance, William 
L. Kline, Hutchinson. 

Also, local board and membership, 
W. O. Wanomaker, Topeka; legislation 
Laurin W. Jones, Dodge City; public 
relations, Maynard Anwin, Pittsburg, 
and trade organization contact, Mr. 
Jones. 





Snodgrass Leaves Ind. Bureau 
Harry L. Snodgrass has resigned as 

assistant manager of the Indiana In- 

spection Bureau to go with the Indi- 


anapolis general agency of Failing, 
Beal & Fisher. He has been with the 
bureau for 30 years. 

He will be succeeded as assistant 
manager by Lawrence Schmutte, who 
at present is with Indiana Ins. Co. Mr. 
Schmutte had also been with the bu- 
reau, for 21 years. 





Program Completed for 
Pittsburgh I-Day 


(CONTINUED FROM PAGE 1) 
by J. F. Follman, Jr., manager 
reau of A&H Underwriters. 

At 3, insurance marketing problems 
in the Tri-state area will be handled 
by a panel consisting of W. J. Zwinggi, 
of Logue Bros. & Co.; Donald K. Wil- 
son of Fred S. James & Co.; J. W. 
Gleason of Chubb & Son; D. B. Mitch- 
ell of O’Hanlon Reports, and K. Dick 
Fronheiser, local agent at Johnstown, 
Pa. 

At 3 also, another panel will treat 
comprehensive public liability and 
property damage cover. Panel mem- 
bers are Fred R. Miller of Aetna Casu- 
aly, George A. Huber of Paul J. Trim- 
bur, Inc., Paul L. Wellner, Jr., of 
Maryland Casualty and William D. 
Olson of Massachusetts Bonding, all of 
Pittsburgh. 

Commissioner Murphy of South 
Carolina, president of NAIC, will talk 
at the luncheon, and at the dinner Paul 
B. Reinhold, civic leader, is emcee, 
and Mayor Lawrence, D. H. Blayney, 
president of the Insurance Club, Com- 
missioner Leslie, and E. J. Seymour, 
president National Assn. of Insurance 
Agents, will speak briefly. James P. 
McMahon is general chairman of 
I-Day and of the dinner. 


Bu- 





National Surety Sale Results 


C. I. T. Financial Corp. realized $29,- 
200,000 on the sale of National Surety 
to Fireman’s Fund, according to the 
C.I.T. annual report. Net profit on the 
transaction after expenses and taxes 
was $5 million. 


Opens Livestock Dept. 


Insurance Facilities Corp. of Mis- 
souri (Kansas City) has opened a new 
livestock department under James K. 
Houghton, who as a cattleman has had 
long experience with the problems of 
the business. In addition to cattle, cov- 
erage will be available on horses, hogs, 
sheep, goats and dogs. 





Raise WC, DBL in N. Y. 


The increases in workmen’s com- 
pensation maximum benefit in New 
York from $32 to $36 a week for in- 
jury and $35 to $40 for death, and in 
nonoccupational disability from $30 to 
$33 a week, now have been signed into 
law. The increases are expected to cost 
employers an additional $20 million 
and $76,800,000 respectively, per year. 





Kansas State Fire Prevention Assn. 
held its first town inspection of the 
year at Pittsburg Feb. 17-18 and has 
scheduled Russell for March 17-18. 


Fire Association Rate 


of Dividend Increased 


Fire Association has declared a 55- 
cent dividend payable April 16 to hold- 
ers of record March 12. This is at the 
rate of $2.20 annually and represents 
an increase above the previously an- 


nounced intention to place the divi- 
dend on a $2.10 annual basis. The in- 
creased dividend was made possible by 
the satisfactory results for 1953. The 
quarterly 55 cents is payable on 680,- 
000 shares, which represent the total 
stock outstanding following recent in- 
crease in capitalization. 
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Our Travel Accident policy is notable because 
it applies world-wide and extends to cover 
injuries sustained aboard non-scheduled or 


Death and dismemberment, weekly indemnity 
and medical reimbursement all may be arranged 


under a single form. Executives and tourists will 
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(imarron Insurance Company, Ine. F 
CIMARRON, KANSAS 


CIMARRON 
THE POPULAR NAME 


IN INSURANCE 


NOW! .... MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 
CROP HAIL - AUTOMOBILE, INLAND MARINE - PUBLIC LIABILITY 
BURGLARY & THEFT 


@ KANSAS @ SOUTH DAKOTA @ WASHINGTON 
¢ OKLAHOMA ¢ NEW MEXICO © OREGON 

¢ MISSOURI ¢ MONTANA e IDAHO 

© NEBRASKA e UTAH ¢ CALIFORNIA 
e COLORADO e NEVADA © TEXAS 

¢ WYOMING © ARIZONA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 





HOUSTON FIRE & CASUALTY INSURANCE COMPANY 
GENERAL INSURANCE CORPORATION 





Fire and Allied Lines « Casualty and Allied Lines 
Workmen's Compensation *« Automobile 
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Seeking Better Net Profits... 
Through Better Management 








Our Agency Management Advisory Service 
Department has aided hundreds of our 


agents to get more profit mileage. 


We can help you, too! Test this Service by 
writing today for 3 Tested Short Cuts which 


save Time and Money. Simply write to... 


Agency Management Service Dept. 
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THE The Connecticut Fire Ins. Co. 
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Great Eastern Fire Ins. Co. 
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HARTFORD 15, CONN. 
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Reliance Ins. Co. of Canada 





einsurance 


Casualty, Fire, Marine, Miscellaneous 
® 
Pro Rata—Quota Share—Excess Loss 
Treaty and Facultative 
* 
Excess Covers Including 
Steam Boiler, Fleet, Motor Cargo, Aggregate, 
Liability, Workmen's Compensation 
2 
DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, 


Howard E,. Mankin, Executive Vice-President 
Home Office, 175 W. Jackson Boulevard, Chicago, Ill. 
San Francisco Office: 454 Montgomery Street 
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Publicize Company 
Ties, North Urges 
Cincinnati Agents 


In his talk before Cincinnati Fire 
Underwriters Assn. last week, John 
A. North, president of Phoenix of 
Hartford, said he thinks agents are 
missing an important competitive ad- 
vantage if they do not advertise their 
companies as well as themselves. The 
insurance business is rapidly moving 
into a situation where competitors are 
bound to have a price advantage and 
an agent needs to emphasize the name 
and reputation of his companies, as 
well as his own service, to convince 
the public that the higher priced prod- 
uct is worth the difference. 

Costs are a serious problem to both 
agencies and companies, Mr. North 
said, and they should work together to 
reduce them. He told of the agency 
research work his company has done 
and how it has helped agents. Without 
question, commissions are a major 
matter in the present competitive pic- 
ture, constituting the greatest item of 
expense to insurers. 

Agents should realize that residential 
and personal automobile risks are most 
vulnerable to competition, because they 
require very little service, and should 
keep this in mind in considering acqui- 
sition cost problems. The possibility of 
insurance rates being established on a 
net basis, the producer adding his own 
margin for his services, just as re- 
tailers do, should not be overlooked. 

Mr. North said it is unfortunate that 
confusion in the insurance business, as 
in other businesses, has reached high 
echelons of management. Cooperation 
among executives is just as essential 
as among agents and between agents 
and companies. He pointed to the in- 
stallment premium situation as an ex- 
ample of something which could have 
been avoided by courage and cooper- 
ation. 

President L. A. Hellming, Vice-pres- 
ident George Guckenberger and the 
new members of the Cincinnati Board 
governing committee were sworn in by 
Mr. North before his address. G. L. 
Hampton, secretary at the home office 
in charge of middle western territory, 
and D. C. Pugh, Cincinnati manager 
of Phoenix, took a bow. D. A. Streit 
introduced Mr. North. 





Lord Retires as President 
of Affiliated FM of R. I. 


Raymond H. Lord, after 30 years 
with factory mutuals, has retired as 
president of Affiliated FM Ins. Co., 
Providence. He is succeeded by Her- 
bert P. Swan, vice-president and sec- 
retary. 

Assets of Affiliated in 1953 increased 
30%, from $5,635,680 to $7,326,961. In- 
surance in force showed a gain of ap- 
proximately 12%. 

New directors are Mr. Swan and 
John V. Russell, president of Phila- 
delphia Manufacturers Mutual. Also 
elected was Eugene B. Gerry, vice- 
president and assistant secretary as 
vice-president and assistant treasurer; 
Frederick L. Crossman, formerly as- 
sistant secretary, as secretary; and 
Thomas B. Peckham and Frederick 
F. Specht, as assistant secretaries. 





Cal. Managers to Organize 


Organizational meeting of California 
Assn. of A&H Managers will be held 
Feb. 26, it was announced at Los An- 
geles A&H Managers Club meeting, at 
which the speaker was Kenneth Young: 
executive secretary of Los Angeles 
County Medical Assn. Mr. Young’s 
theme was “Insurance, Medicine and 


the Government”, and he urged con- 
sultation between the doctors and in- 
surance people prior to establishment 
of fee schedules. 

Mr. Young declared that the insur- 
ance industry and the medical profes- 
sion were shocked by President Eis- 
enhower’s proposal regarding A&H 
and hospitalization insurance. 


$15 Million Paid on 
Worcester Tornado, 
200 Claims Unsettled 


Insurance companies have paid $15 
million on loss claims resulting from 
Worcester, Mass., tornado last June. 
About 200 claims are still unsettled, 
according to estimates of Worcester 
insurance men. 

Mutual Fire Insurance Assn. of New 
England said that 37 member com- 
panies have paid $5,600,117 on the 
3,622 claims settled to date and they 
have 83 unsettled claims .Payments by 
mutual companies are expected to ac- 
count for a third of the total settle- 
ment. 

The $15 million falls $5-$10 million 
short of estimates made in July. Un- 
official figure for total losses, insured 
and uninsured is $53 million. 

The mutual companies are the sec- 
ond of four groups to announce torna- 
do figures. Stock companies have re- 
ported payment of $3,682,000 against 
2,411 claims. 

Of the other groups, the factory mu- 
tuals are estimated to have paid $3- 
$4 million and other mutuals, except 
home companies, have paid about $2 
million. 

More than half the amount paid by 
the 37 mutuals was paid by Worces- 
ter’s two companies, Worcester Mutual 
Fire, $2,500,000, and Merchants & 
Farmers Mutual Fire, $400,000. 








Freeport Motor Casualty 
Adds to Officers’ Roster 


Freeport Motor Casualty has named 
new officers, in addition to those elect- 
ed in January. 

Most recently named are Leon Knip- 
schild, vice-president in charge of 
claims; Harry Hoyman, assistant vice- 
president and manager of material 
damage claims; Ovid Maples and Eu- 
gene Boynton, assistant claims man- 
agers; C. W. Richards, assistant vice- 
president and manager of underwrit- 
ing; Hugh Ashby, assistant manager of 
underwriting; William Landgraf, agen- 
cy supervisor, and Clarence Ramm, 
comptroller. 

A report by Secretary-Treasurer 
C. P. Young showed a gross premium 
volume for 1953 exceeding $5,600,000; 
unearned premium reserves of $2,296,- 
463; contingent reserves of $800,000, 
and capital surplus of $2,834,511. 

Holding office in the company since 
January are Paul F. Seitz, president; 
C. M. Fish, executive vice-president; 
Clarence Chapman, vice-president, 
and Mr. Young. 





Watertown Agencies Merge 


Seaver & Peck agency at Watertown, 
N. Y., has purchased the name and 
business of Welch-Walton agency. The 
name of the agency will be Seaver, 
Peck, Welch & Walton. 

Officers are Bruce A. MacDonald, 
president; John E. Jones, vice-pres- 
ident and treasurer; Mrs. Georgia H. 
Welch and Mrs. Dorothy E. Walton, 
assistant secretaries; Earl L. Spink and 
Edward T. McLaughlin, vice-pres- 
idents. 

Seaver & Peck previously purchased 
the agencies of Floyd C. Ellis and 
Charles S. Pringle. 





The Spokane local agency of Nevers, Leon- 
ard & Cockery, has changed its name to Nev- 
ers & Leonard, and has moved to new offices 
at 509 Spokane & Eastern Building. 
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the public should not be led to believe s tician. 
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‘and Tuck at Present 


It is difficult at this stage to assess 
the chances of compulsory automobile 
legislation passing in New York, or 
the chances of defeating it. Both pro- 
ponents and opponents seem to be 
confident, but on both sides this may 
be to some extent for effect. 

In Albany some Republican senators 
have advised Walter J. Mahoney of 
Buffalo, the senate majority leader, 
that they would oppose the compulsory 
pill unless it is declared a party meas- 
ure. A party measure is voted on in 
caucus and all legislators attending the 
meeting are bound by the majority 
vote. 

It is pointed out that the Republicans 
have 37 senators. It is said that Sen. 
Mahoney is almost certain of 19 votes 
for a caucus majority, but unless he 
counts them in caucus he would need 
10 Democrats to pass the measure 
when it reaches the floor of the senate. 
Some Democrats are for compulsory, 
but they don’t want to pull Gov. 
Dewey's chestnuts out of the fire for 
him. 

2 . . 

Sen. Mahoney is said to have told 
the governor that compulsory is the 
most explosive issue of the legislative 
session and he has suggested that ac- 
tion be delayed until the rest of the 
administration’s program has_ been 
passed. In am effort to insure a floor 


| vote on the measure, Sen. Mahoney 
transferred the insurance bill from 


the senate insurance committee, which 
is headed by Condon of Yonkers, to 
the finance committee. The insurance 
committee refused to report the com- 
pulsory bill last year. 

The senators opposing the bill are 
said to be rounding up their forces in 
an effort to hold the bill in finance 
committee. Their success may depend 
on Sen. Mahoney, who opposed the 
bill year, but has changed his 
stand this year because he felt it was 
his duty as senate leader to see that 
the administration’s legislation re- 
ceived favorable action. He indicated 
that he had no plans for making com- 
pulsory a party major measure. 

Assn. of Casualty & Surety Com- 
panies’ advertising campaign against 
compulsory and in favor of the volun- 
tary plan got under way last week in 
New York. This is the first of the se- 
ries of newspaper advertisements. 
Manning W. Herd, Hartford Accident, 


lact 
ast 


' president of the association, said that 





weakness of compulsory. They also of- 
fer the association’s pamphlet on com- 
pulsory, which contains further details 
on the subject. The response to this 
offer has been very immediate and 
very heavy. Apparently more persons 
are writing in for further enlighten- 
ment on the compulsory question than 
even the association anticipated. 

Compulsory automboile insurance 
bills have been introduced in the two 
houses of the New Jersey legislature, 
by two of the men who served on the 
committee that formulated the present 
strict financial responsibility-unsatis- 
fied judgment plan there. Gov. Meyner 
has indicated an interest in the com- 
pulsory legislation that is now pend- 
ing in the New York legislature. 





Standard Accident Makes 
Changes in N. Y., Chicago 


Standard Accident and Planet have 
made several field changes in upstate 
New York and Chicago. 

John McPhail has been transferred 
from the home office to Buffalo as a 
field representative. James Messenger, 
representative at Buffalo, has been as- 
signed to Syracuse in a similar ca- 
pacity. John Greeno, representative at 
Syracuse office, has been made repre- 
sentative at Dallas. Russell Higgins has 
rejoined the companies at Chicago 
branch. 

Mr. McPhail joined the companies 
in 1947 and has been an underwriter 
and field representative at the home 
office and Kansas City. He is an army 
veteran of World War II. Mr. Messen- 
ger has been with Standard Accident 
since 1946 as an underwriter and field 
representative at Buffalo. Mr. Greeno 
joined the Buffalo branch in 1946 as 
a field representative and was trans- 
ferred to Syracuse in 1947 in a similar 
capacity. He is a marine veteran of 
World War II. Mr. Higgins joined the 
Chicago branch in 1949 as casualty 
underwriter and field representative. 
He also is a veteran. 





Pelton Allstate Treasurer 


Allstate has elected Robert B. Pelton 
treasurer, succeeding Donald Mac- 
Arthur, who is now treasurer of Sears 
Roebuck, Allstate’s parent organiza- 
tion. 

Mr. Pelton joined Allstate in 1949 
as investment manager and in 1950 was 
made assistant treasurer and invest- 
ment manager. Mr. MacArthur, who 
went with the company as treasurer 
in 1947, was elected vice-president and 
treasurer in 1948 and a director in 
1953. 
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BIGGER PROFITS—THAT’S THE THING! 


Perhaps you, too, can enjey bigger profits by letting us help you solve your 
casualty problems. We write general casualty lines exclusively. Cooperation 
with agents is the keynote of our success. Evidence: We insure 
(a lesser port of our total volume) as a specialty 
item for our agents, for whom we pioneered this 
lucrative business. Inquiries invited from responsible 
agents in the southwest. 
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members of the home office staff have 





Don Schonberg H. C. Carden 


oeen electd officers. 

H. C. Carden, vice-president in 
charge of national advertising, now has 
the additional duties of vice-president 
in charge of public relations. Don 
Schonberg, assistant secretary and 
chief statistician, was promoted to as- 
sistant vice-president and chief statis- 





George C. Boddiger, from administra- 
tive assistant to assistant treasurer; 
Billeward Howland, from the group 
department to actuary, and Joseph 
Morrow, from agency promotion to 
agency secretary. 

Mr. Carden, a graduate of the Uni- 
versity of Iowa, has been with Mutual 
Benefit since 1930, and Mr. Schonberg, 
who graduated from Illinois Interna- 
tional Accounting Society, has been 
with the company 24 years. 

Mr. Boddiger graduated from the 
University of Illinois and attended 
Harvard business school. Mr. Howland, 

Columbia university graduate, was 
for a number of years on the staff of 
H. & A. Underwriters Conference. 

Directors of Mutual Benefit have au- 
thorized expansion to include Puerto 
Rico. The company is now licensed in 
all states, D. C., Canada, Alaska, Ha- 
waii and the Canal Zone. 





Be you buy that with every order placed with 
R&S for insurance printing. Insurance that your 
policies, rate manuals, endorsements, office forms, 
etc., will be quality-produced to your specifications 
and delivered on time. 


This “insurance” is backed by years of serving in- 
surance companies large and small—we talk your 
language. Will you talk with an R&S representative? 
A call or note will arrange an appointment, and re- 
member, our prices are competitive too! 





the Statistical Division of R &S is highly 
skilled and fully equipped to give you rapid, 
correct figures and reports on any phase 

of your operation you may require. 

We'd like to send you our booklet, it’s free. 





223 W. Jackson Bivd., Chicago 6, Ill. 


100 Sixth Ave., New York 13, N.Y. 





1025 Brush Street, Detroit 26, Mich. 


55 Old Colony Parkway, Boston 25, Mass. 
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(CONTINUED FROM PAGE 1) 
They say this would save the industry as a whole from a black eye. The report, 
according to an FTC officials, will be a “factual roll-call of every—and I do 
mean every—company in the business. You’ll be able to run through this report 
just like a telephone book.” 

Compilation of such a guide for an entire industry has been done before by 
FTC, but only one, covering public utilities in the 1930’s was on as large a scale 
as contemplated for the A&H insurers. 


F. E. Jones Elected President of Ohio State Life 


Frederick E. Jones, president of Buckeye Union Casualty and Buckeye Union 
Fire, this week was elected president of Ohio State Life. He succeeds Claris 
Adams, who resigned to become executive vice-president of American Life 
Convention. 

Mr. Jones is a substantial stockholder of Ohio State Life and has been a 
director and member of the executive committee for 13 years. He became 
president of Buckeye Union Casualty in 1936 and organized Buckeye Union 
Fire in 1938. He is president of Jackson (Ohio) Iron & Steel Co., a director 
of First National Bank of Jackson, a director of General Telephone Co. of 
Ohio, and a trustee of Mount Carmel Hospital of Columbus. 

He graduated from Williams College and was a lieutenant commander in the 
navy for 34% years. 


New $1 Million Reinsurer Launched 


Constellation Ins. Co. of New York has been chartered in that state to write 
reinsurance in the U.S. 

Under management of Sterling Offices Ltd., management department, headed 
by Douglas K. Hoverkamp, its legal domicle is 116 John street, New York. It 
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VATIOMAL 
REDNSURANCE CORPORATION 


* 
FINANCIAL STATEMENT, DECEMBER 31, 1953 





ASSETS 

Cash on Hand and in Banks.... eer 
U. S. Government Bonds............eeeeee02 35,236,604 
Municipal and Other Bonds.................. 620,717 
Preferred Stocks and Common Stocks......... 5,881,310 
Net Reinsurance Balances Receivable......... —520,198 
Other Admitted WAGSets 2 5 < nceis.6.0:5006eSs Swwsee’s _ _ 46,890 

Total Adumeted Assets .......sccecescess $9,525,372 

LIABILITIES 

Reserv. for Unearned Premiums.............. $1,566,597 
Reserve for Losses and Adjustment Expenses... 373,879 
Reserve jor Non-admitted Reinsurance........ 14,872 
Reserve for All Other Liabilities.............. 164,055 
Oe Ee ert 2,428,259 
NEE ois cicictaseceeesendeceenee ounanwe 1,200,000 
PGs scxvncanns (Mice we nnwRnt secesses Iy/77,710 

WO ick tieienstetmeicene coves PI 20a12 





POLICYHOLDERS’ SURPLUS . . . $7,405,969 


NOTE: Bonds are valued on an amortized basis and stocks at prices prescribed 
by the National Association of Insurance Commissioners. Bonds carried 
at $253,331.76 in the above statement are deposited as required by law. 


99 JOHN STREET NEW YORK 38, N. Y. 
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will commence operations as soon as licenses are obtained from New York 
and a number of other states. 

It will have capital of $1 million and surplus of $2 million. Presently it wij 
confine its operations to reinsurance of fire and allied lines. Principal share. 
holders are seven European insurers—Victory, Ltd., the Andrew Weir Ins. Co, 
Ltd., and Legal & General of London, Universele Reinsurance Co. of Amster. 
dam, leading a group of Dutch insurers; Munich & Allianz of Munich, and Nye 
Danske of Copenhagen. 


London Lloyds Quits Malpractice in Illinois 


London Lloyds has notified the Illinois department and its agents and brok. 
ers in Illinois that effective Feb. 28 it is withdrawing its malpractice filings, | 
Malpractice coverage has been turning sour in recent months, and the U. § | 
companies writing the line have tightened up considerably on their under. 
writing and have raised rates. 


New Royal Exchange Office on Coast 


Royal Exchange group has opened a new Pacific Coast office at 672 South 
Lafayette Park Place, Los Angeles, under Arthur Lang, manager. He formerly 
was assistant branch secretary in the New York head office. He will be assisteg 
by Douglas K. Deburgh, assistant manager, formerly superintendent of claims 
for southern California. 

The office will transact fire business with local agents for State Assurance 
Underwriters of Provident Fire and casualty business for Car & General. 


Agents Subject to West Virginia Tax 


The West Virginia attorney general’s office has advised the state tax com- 
missioner that local agents are independent contractors and therefore subject 
to the state business and occupation privilege tax of 1% on gross receipts. The 
tax commissioner raised the question in connection with State Farm Companies, 


Introduces Resolution for Probe of N.Y. Dept. 


ALBANY—Assemblyman Van Duzer of Middletown has introduced a resolu- 
calling for a “friendly” investigation of the New York department by a joint 
senate-assembly committee. He cites the increase in department expenses which 
are paid by insurers from $194,000 in 1940 to $1,037,000 in 1953. He wants to 
investigate the reasonableness of these expenses in the light of services per- 
formed and to determine whether there might not be a simpler form of poli- 
cing the insurance business that would be more economical while at the same 
time preserving the full protection for policyholders. Van Duzer is a Republican 
but has criticized the Dewey administration on several points, including what 
he termed lobbying of the department on behalf of compulsory automobile lia- 
bility insurance. The Republicans have ample strength to block the resolution 
but might find it politically unwise to do so if Van Duzer and his backers suc- 
ceed in stirring up considerable sentiment for an investigation. 


Travelers Promotes Harris, Roach 


John F. Harris has been named secretary of the compensation and liability 
department of Travelers and assistant secretary of Travelers Indemnity, Trav- 
elers Fire and Charter Oak. 

John J. Roach has been named assistant secretary of the branch office ad- 
ministration department of Travelers. 








Butz to Employers Re in East 


William A. Butz is joining the eastern department of Employers Reinsurance 
and will be associated with E. G. Trimble, vice-president in charge of the east- 
ern department. He has been reinsurance manager of American International | 
Underwriters and affiliated companies in New York, for about seven years. 


Continental Casualty Promotes Ten 


Continental Casualty has announced a number of promotions in the home 
office and in the field. Directors of Continental Casualty elected J. J. Mertz, 
vice-president and comptroller of Continental Casualty, to the corresponding 
position in Continental Assurance; Vincent S. McKerrow, superintendent of 
the new reinsurance division, and R. J. Walker, superintendent of fidelity-sure- 
ty underwriting, to assistant secretaries of Continental Casualty. 

Managers of four field service offices have been advanced to resident vice- 
presidents. They are: E. Ronald Green, Michigan; Arthur C. Herrmann, Ohio; 
Russell F. Holz, Pittsburgh; and Robert M. Sargent, Los Angeles. 

The accident and health department of Continental Casualty advanced three 
home office men—Robert N. Osborne, A. & H. collection department, to super- 
intendent of the department; Robert Cunradi, chief underwriter of the rail- 
road department to railroad service manager; and R. F. McDonald, area ad- 
ministrator to administrative assistant. 


Casualty Panel for Midwest Agents’ Conference 


J. H. Bandy, Nashville, chairman of National Assn. of Insurance Agents 
casualty committee, will conduct a panel on subjects submitted to his committee 
at the Midwest Territorial Conference at Louisville Mar. 22. J. A. Neumann, 
Jamaica, N. Y., N.A.1.A. vice-president; J. C. O’Connor, Cincinnati, executive 
editor “Fire, Casualty & Surety Bulletins”, and Roy L. Davis, Chicago manager 
Assn. of Casualty & Surety Companies, will participate. 

Fire Association’s recent offering of 340,000 shares of capital stock has been 
successfully completed by the subscription of 335,868 shares, equal to 98.8% 
through the exercise of warrants. The remaining 4,132 shares have been sold. 








jected by the Senate-House D. of C. 
sub-comm‘ttee. The District of Colum- 
bia board o. commissioners had recom- 
mended that ‘he premium tax be in- 
creased from 2 to 24%. 


Kill D. C. Tax Hike 


The proposal to increase the premi- 
um tax on insurers operating in Dis- 
trict of Columbia by 25% has been re- 
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Through the years, AMICO has contributed to public and industrial safety 
through its agents and... 


CENTRAL AUTOMOBILE SAFETY COMMITTEE —meets every month 


to study accident causes and guard against recurrence. 

LIFE SAVING AWARDS~—are presented to those employees of policy- 
holders who, through quick thinking and accident prevention practices, 
save another’s life. 

KEMPER FOUNDATION FOR TRAFFIC SAFETY —contributes finan- 
cially for the training of outstanding municipal policy traffic officers at the 
Traffic institute, Northwestern university. 

These are among the public safety projects that have gained recognition 


for AMICO and its representatives nationwide. 





AMICO l\omeucan MOTORISTS INSURANCE COMPANY : 


James S. Kemper, chairman H. G. Kemper, president 
Sheridan Road at Lawrence Avenue, Chicago 40 . 
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you're near an office providing expert 


Marine and Inland Marine services. 
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